Director’s Report

Dear Members,

The Directors of the Hindon Mercantile Limited (“the Company™) are pleased to present their 37"
Annual Report together with the annual audited financial statements for the financial year ended
March 31, 2022.

FINANCIAL HIGHLIGHTS

(In Lakhs)

Standalone for financial Consolidated for
Parti vear ended on 31st March financial year ended on
articulars
31st March
2022 2021 2022 2021

Revenue from operations 7,746.95 4,141.98 7,771.63 | 4,141.98
Other income 382.07 12.68 382.06 12.68
Total revenues 8,129.02 4,154.66 8,153.69 | 4,154.66
Total expenses 7,451.02 3,736.37 7,677.71 | 3,736.47
Profit before tax 678 418.29 47598 418.19
Profit for the year 693.55 238.29 522.49 238.19
Earnings Per Share
Basic 5.95 3.93 448 3.92
Diluted 5.95 3.93 4.48 3.92

STATE OF COMPANY'’S AFFAIRS AND FUTURE OUTLOOK
On Standalone Basis

As at 31st March 2022, the loan book size was Rs. 40,794 Lakhs compared to Rs. 35,592.83 Lakhs as
at 31st March 2021. The Revenue has increased by around 87.03% at Rs. 7,746.95 Lakhs for the year
ended 31st March 2022 compared to Rs. 4,141.98 Lakhs for the year ended 31st March 2021.

The profit after tax has increased by 191% at Rs. 693.55 Lakhs for the financial year ended March 31,
2022 as against Rs. 238.29 Lakhs for the previous financial year.

On Consolidated Basis

As at 31st March 2022, the Revenue has increased by around 87.63% at Rs. 7,771.63 Lakhs for the
year ended 31st March 2022 compared to Rs. 4,141.98 Lakhs for the year ended 31st March 2021.

The profit after tax has increased by 119.35% at Rs. 522.49 Lakhs for the financial year ended March
31, 2022 as against Rs. 238.19 Lakhs for the previous financial year.

The Company is focused on providing easy and quick loan facility which includes Vehicle Loan,
SME Loans and Startups, Personal loans, Gold Loan, Loan against property and Working capital
Loans. The Directors of your Company are optimist for the significant growth of the Company and
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striving to achieve new milestones in upcoming years. Company also focused on branch expansion as
it offers visibility and brand exposer which can positively influence a company’s profits.

CHANGE IN NATURE OF BUSINESS OF THE COMPANY

During the period under review, there was no change in nature of business of the Company. The
Company is a Non-systemically important Non Deposit accepting Non-banking Financial Company
(NBFC-ND-NSI) registered with the Reserve Bank of India.

SHARE CAPITAL
A. Authorised Share Capital

During the financial year under review, there has been no change in the authorized share capital of the
Company. The authorized share capital of the Company as on March 31, 2022 stood at Rs.
25,00,00,000/- (Rupees Twenty Five Crores only) consisting of 2,50,00,000 Equity Shares of Rs. 10/-
each.

B. Issued and Paid up Capital

During the year under review, the Company has issued Equity shares as per the details mentioned

below:
SL. No. | Number of Equity Shares | Mode of Issuance
Issued
1 4.,00,000 Right Basis
2 5,81,046 Sweat Equity
3 4,28,571 Private Placement
4 1,62,092 Conversion of Loan

The paid-up equity share capital of the Company is Rs. 12,79,26,340 (Rupees Twelve Crore Seventy
Nine Lakh Twenty Six Thousands Three Hundred Forty only), comprising of 1,27,92,634 fully paid
equity shares of face value of Rs. 10/- each.

Other Equity

The reserves and surplus as at March 31, 2022 stood at Rs. 5,703.26 Lakh as against Rs. 2,499.56
Lakh as at March 31, 2021.

SUBSIDIARY COMPANIES, JOINT VENTURE OR ASSOCIATE COMPANIES

During the year under review, the Company has following subsidiaries:

S. No. | Name of Subsidiary Holding(%)
1. Hindon Peer to Peer Finance Private Limited 100
2. Hindon Account Aggregation Services Private | 100
Limited
3. Mufin Green Finance Limited* 67.33
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*Company has acquired Mufin Green Finance Limited (Formerly Known as APM Finvest Limited)
on March 9, 2022 and Mufin Green has become subsidiary of the Company by virtue of its holding of
67.33% Equity Shares.

The Company does not have any Joint Venture or Associate Company. Pursuant to the provisions of
Section 129(3) of the Companies Act, 2013, a statement containing the salient features of financial
statements of the Company’s subsidiary in Form AOC-1 is annexed as Annexure I to this Report.

Further, pursuant to the provisions of Section 136 of the Act, the financial statements of the Company
along with the consolidated financial statements in respect of subsidiary company are attached
herewith.

During the period under review, there was no company which has become a Joint Venture/ Associate
Company of the Company.

PUBLIC DEPOSITS

The Company being a “Non-Systemically Important Non-Deposit taking Non-Banking Financial
Company™, has not accepted nor invited any deposits from the public during the period under review
within the meaning of Section 73 of the Companies Act, 2013 read with the Companies (Acceptance
of Deposits) Rules, 2014 and shall not accept any deposits from the public without obtaining prior
approval of the Reserve Bank of India (RBI). Since the Company has not accepted nor invited any
deposits, there are no amounts that remained unpaid or unclaimed as at the end of the year under
review. As per the Reserve Bank Master Direction issued by the RBI, a resolution in this regard has
also been passed by the Board of Directors at its meeting held on May 5, 2022.

DIVIDEND/RESERVES

Your Directors feel that it is prudent to plough back the profits for future growth of the Company and,
therefore, do not recommend any dividend for the financial year ended March 31, 2022. As per the
requirement of the Reserve Bank of India Guidelines, the Company has transferred an amount of
Rs.138.63 lakhs to the Statutory Reserve.

BORROWINGS

The Company has strengthened its relationships with banks /financial institution. During the period
under review, the Company met its funding requirements through debts from Banks, Companies and
Financial Institutions. The aggregate debt outstanding as on 31st March, 2022 was Rs. 40,272.46
Lakhs. The Company has been regular in servicing all its debt obligations.

BOARD OF DIRECTORS AND KMP

The composition of the Board of Directors of the Company is in accordance with Companies Act,
2013 (hereinafter referred to as “the Act™). The Company has the following seven (7) Directors on its
Board, 2 (Two) of them are Independent Directors. The Company has one Company Secretary.

S. No. | Name of Director/KMP Position
1. Mr. Kapil Garg Managing Director
2. Mrs. Neha Agarwal Non-Executive Director
3. Mr. Sandeep Jain Non-Executive Director
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4. Mr. Luv Khanna Non-Executive Director
5. Mr. Pratekk Agarwaal Non-Executive Director
6. Mr. Pradip Kumar Kar Independent Director

7. Mr. Amol Sinha Independent Director

8. Mr. Ajay Chhabra* Company Secretary

During the
period under review, Mr. Kapil Garg, Mr. Pratekk Agarwaal, Mr. Pradip Kumar Kar and Mr. Amol
Sinha were appointed as Directors of the Company. Further, Mr. Ajay Chhabra, was appointed as the
Company Secretary of the Company.

*Further, Mr. Ajay Chhabra was resigned as Company Secretary with effect from April 11, 2022.

All the Directors of the Company have confirmed that they are not disqualified to act as Director in
terms of Section 164 of the Companies Act, 2013.

DECLARATION BY INDEPENDENT DIRECTORS

All Independent Directors have confirmed to the Board that they meet the criteria of independence as
specified under Section 149(6) of the Companies Act, 2013 and that they qualify to be independent
directors pursuant to the Rule 5 of the Companies (Appointment and Qualification of Directors)
Rules, 2014.

The above confirmations were placed before the Board at its meeting held on May 5, 2022 and duly
noted.

It is the opinion of the Board that the Independent Directors possess relevant expertise, qualifications
and experience in the fields of strategy, finance, people management, risk advisory, financial services,
investment and they hold the highest standards of integrity.

BOARD MEETINGS

The Board meets at regular intervals to inter-alia discuss about the Company’s policies and strategy
apart from other Board matters. The Board is responsible to exercise their business judgment to act in
what they reasonably believe to be in the best interests of the Company and its shareholders. The
Board of Directors along with its constituted Committees provide direction and guidance to the
Company’s leadership and management team and further direct, supervise as well as review the
performance of the Company.

During the financial year under review, 11 (Eleven) Board Meetings were convened and held on June
11, 2021, June 18, 2021, June 29, 2021, July 28, 2021, August 18, 2021, September 7, 2021, October
23, 2021, November 25, 2021, December 4, 2021, March 22, 2022 and March 30, 2022 respectively.
The required quorum was present for all the Board meetings and the gap between two meetings did
not exceed a period of 120 days.

COMMITTTEES

The Board committees and other committees play an important role in the governance and focus on
specific areas and make informed decisions within the terms of reference and authority delegated. The
Board committees and other committees comprising senior officials of the Company as the Members
are guided by their respective terms of reference. In terms of the applicable circular(s), notification(s)
and direction(s) issued by the Reserve Bank of India, the applicable provisions of the Companies Act,
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2013 and the Company’s Internal Guidelines on Corporate Governance, the Board of Directors of the
Company have constituted/reconstituted the following committees for the effective business
operations and governance of the Company:

S. No. | Tvpe of Committee

1. Audit Committee

Nomination and Remuneration Committee
Corporate Social Responsibility Committee
Risk Management Committee

Internal Complaints Commuittee

Sl Bl Bl

1. AUDIT COMMITTEE

The Audit Committee comprises of well qualified Directors. The composition of the Audit Committee
is in accordance with the Act and the rules made thereunder. During the financial year under review,
the Audit Committee of the Company comprised of 3 (Three) members, majority of whom are non-
executive independent directors in accordance with Section 177 of the Act read with rules thereto.
viz., Mr. Kapil Garg and Sandeep Jain and is chaired by Mr. Amol Sinha. The members of the
Committee are financially literate and learned, experienced and well known in their respective fields.

The meetings of the Audit Committee are also attended by the Chief Financial Officer, Internal
Auditors and the Statutory Auditors as invitees. During the financial year under review, 4 (Four)
Audit Committee Meetings were convened and held on June 11, 2021, August 16, 2021, October 23,
2021 and February 4, 2022 respectively. The required quorum was present for all the Audit
Committee meetings and the gap between two meetings did not exceed a period of 120 days.

2. NOMINATION AND REMUNERATION COMMITTEE

The Board of the Company has constituted a Nomination and Remuneration Committee (the
“NRC”) in accordance with the provisions of the Section 178 of the Act. During the financial
year under review, the NRC consists of 3 (Three) members viz, Mrs. Neha Agarwal and Mr. Luv
Khanna and the Committee is chaired by Mr. Sandeep Jain. During the financial year under
review, 2 (Two) Nomination and Remuneration Committee Meetings were convened and held on
September 7, 2021 and October 23, 2021 and the required quorum was present.

3. CORPORATE SOCIAL RESPONSIBLITY COMMITTEE

The Board of the Company has constituted a Corporate Social Responsibility (the “CSR™)
Committee in accordance with Section 135 of the Act and applicable rules thereto. During the
financial year under review, the Committee is comprised of 3 (Three) directors viz, Mr. Sandeep
Jain, and Mr. Luv Khanna and it is chaired by Mrs. Neha Agarwal.

During the financial period under review, 1 (One) CSR Committee Meeting were convened and
held on October 23, 2021 and the required quorum was present.

4. RISK MANAGEMENT COMMITTEE
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The Board of the Company has constituted a Risk Management Committee (RMC) in accordance
with the RBI Guidelines for NBFCs. During the financial year under review, the Committee is
comprised of 4 (Four) Members viz, Mrs. Neha Agarwal, Mr. Parveen Sabharwal, Mr. Kapil
Garg and it is chaired by Mr. Rajat Goyal. During the financial year under review, 3 (Three)
RMC Committee Meeting was convened and held on June 11, 2021, September 9, 2021 and
March 30, 2022 respectively and the required quorum was present.

5. INTERNAL COMPLAINANTS COMMITTEE (ICC)

The Board of the Company has constituted an Internal Complainants Committee (ICC) in
accordance with the provisions of Sexual Harassment of Women at Workplace Prevention,
Prohibition and Redressal Act, 2013. During the financial year under review, the Committee is
comprised of 4 (Four) Members viz, Mrs. Savita Bhogra, Mrs. Lalita, Mr. Ankit Garg and it is
chaired by Mrs. Neha Agarwal. During the financial year under review, 1 (One) ICC Committee
Meeting was convened and held on June 11,2021 and the required quorum was present.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the requirements under Section 134(3)(c) read with Section 134(5) of the Act with
respect to Directors’ Responsibility Statement, the Directors, to the best of their knowledge and
belief, and as per the information and explanations obtained by them, hereby confirm that:

a. in the preparation of the Annual Accounts for the financial year ended March 31, 2022 the
applicable accounting standards have been followed;

b. the Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
state of affairs of the Company at the end of the financial year and of the profit and loss of the
Company for the year;

c. the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

d. the Directors have prepared the annual accounts on a going concern basis;
the Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively and;

f. internal financial controls to be followed by the Company had been laid down and such
internal financial controls are adequate and were operating effectively.

COMPLIANCE OF SECRETARIAL STANDARDS

During the financial year under review, the Company has complied with the applicable SS-1
(Secretarial Standard on Meetings of the Board of Directors) and SS-2 (Secretarial Standard on
General Meetings) issued by the Institute of Company Secretaries of India and approved by the
Central Government under Section 118(10) of the Companies Act, 2013.

STATUTORY AUDITORS
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M/s PGS & Co., Chartered Accountants (Firm Registration number:032387N) were appointed as the
Statutory Auditors of the Company for the term of five (5) years in the Annual General Meeting held
on December 31, 2020. M/s PGSJ & Co., Chartered Accountants had resigned from the office of the
Statutory Auditor of the Company, w.e.f. August 21, 2022.

M/s R S D & Co., Chartered Accountants (Firm Registration Number: 012777N) were appointed as
the Statutory Auditor of the Company in place of M/s PGSJ & Co. to fill in the casual vacancy and to
hold office until the conclusion of the Annual General Meeting (AGM) to be held in FY 2022-23 and
subject to the fulfilment of prescribed eligibility norms each year, M/s R S D & Co. shall be further
appointed for a period of one year to hold the office from the conclusion of ensuing Annual General
Meeting until the conclusion of the Annual General Meeting of the Company to be held in FY 2028-
29 and shall be considered for reappointment next year, subject to the fulfilment of the eligibility
norms at terms with/without modification, if any, and subject to the approval of the Audit and Board
of the Directors of the Company from time to time.

M/s R S D & Co. were eligible for the appointment as the Statutory Auditors pursuant to the
provisions of Section 139 of the Companies Act, 2013 and the said RBI Guidelines, and had furnished
a certificate of their eligibility and consent in accordance with the provisions of the Companies Act,
2013 and relevant Rules framed thereunder.

AUDITOR’S REPORT

The Notes on accounts and observations of the Auditors in their Report on the Accounts of the
Company are self-explanatory. There are no observations (including any qualification, reservation,
adverse remark or disclaimer) of the Auditors in their Audit Reports that may call for any explanation
from the Directors.

FRAUDS REPORTED BY AUDITORS u/s 143 OF THE COMPANIES ACT, 2013

The Statutory Auditors have not reported any incident of fraud to the Board during the financial year
2021-22.

SECRETARIAL AUDIT REPORT

In terms of Section 204 of The Companies Act, 2013 and Rules made there under, the Secretarial
Audit is not applicable to the Company for the year under review.

INTERNAL AUDITORS

Pursuant to the requirements of Section 138 of the Act and rule 13 of Companies (Accounts) Rules,
2014, the Board of Directors of the Company had at their meeting held on October 23, 2021 appointed
M/s. Neeraj Bansal & Co. Chartered Accountants (FRN: 033654N), as the Internal Auditors of the
Company for the financial year ended March 31, 2022.

INTERNAL FINANCIAL CONTROLS AND ITS ADEQUACY

The Company has put in place adequate internal controls with reference to accuracy and completeness
of the accounting records and timely preparation of reliable financial information, commensurate with
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the size, scale and complexity of operations and ensures compliance with various policies and statutes
in keeping with the organization’s pace of growth, increasing complexity of operations, prevention
and detection of frauds and errors.

The Company has its own process driven framework for internal financial controls. The Board is of
the opinion that the Company has sound internal financial controls commensurate with the nature and
size of its business operations; wherein controls are in place and operating effectively and no material
weaknesses exist. The Company is in the process of strengthening the internal team for this function.

The Company has appointed a reputed firm of Chartered Accountants to carry out internal audit on a
regular basis that includes monitoring and evaluation of the efficacy and adequacy of internal
financial controls, accounting procedures and policies and statutory compliances of the Company. The
reports of the internal auditors are presented to the Audit Committee/Board which oversees the
implementation of any corrective actions required. The Audit Committee reviews and evaluates the
adequacy of internal financial control and risk management systems, periodically. Efficacy of Internal
control systems are tested periodically by Internal Auditors with and Internal Control over financial
reporting is tested and certified by Statutory Auditors.

During the financial year under review, no material or serious observations have been highlighted for
inefficiency or inadequacy of such controls.

NOMINATION AND REMUNERATION POLICY

The Board of the Company has adopted the Nomination and Remuneration Policy for Directors, Key
Managerial Personnel (KMP) including officers / employee appointed for crucial role of Chief Risk
Officer (CRO) and the Policy inter alia looks into the criteria for the remuneration for Directors, KMP
and other senior management employees of the Company.

The remuneration paid to the Directors is in line with the Nomination and Remuneration Policy
formulated in accordance with Section 178 of the Companies Act, 2013.

The provisions Rule 5 of Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014 are not applicable to the Company.

RISK MANAGEMENT
Being in the lending business, risk management forms a vital element of our business. The Company

has a well-defined risk management framework, approved by the Board of Directors. It provides the
mechanism for identifying, assessing and mitigating risks.

RELATED PARTY TRANSACTIONS

The Board of Directors of the Company has formulated a policy on dealing with Related Party
Transactions, pursuant to the applicable provisions of the Act and RBI Master Directions.

All related party transactions are placed before the Audit Committee. An omnibus approval of the
Audit Committee is obtained for the related party transactions which are repetitive in nature.
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During the financial year under review, the related party transactions that were entered into by the
Company were on an arm’s length basis and in ordinary course of business. Pursuant to Section
134(3)(h) read with Rule 8(2) of the Companies (Accounts) Rules, 2014, there are no related party
transactions that are required to be reported under Section 188(1) of the Act, as prescribed in Form
AOC-2.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

Pursuant to Section 186(11) of the Companies Act, 2013 (the ‘Act’) read with Rule 11(2) of the
Companies (Meetings of Board and its Powers) Rules, 2014, the loan made, guarantee given or
security provided in the ordinary course of business by an NBFC registered with Reserve Bank of
India are exempt from the applicability of provisions of Section 186 of the Act. As such, the
particulars of loans have not been disclosed in this Report. The details of the Investments of the
Company are given in the Notes to the accompanying Financial Statements.

COST RECORDS

The provisions of sub-section (1) of section 148 of the Act are not applicable to the Company as the
Central Government of India has not specified the maintenance of cost records for any of the products

of the Company.

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION
OF THE COMPANY

No material changes and commitments affecting the financial position of the Company occurred from
the end of the financial year till the date of this report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

As the Company is engaged in the financial services activities, its operations are not energy intensive
nor does it require adoption of specific technology and hence information in terms of Section
134(3)(m) of the Companies Act, 2013 read with the Companies (Accounts) Rules, 2014 is not
applicable to the Company. Nevertheless, the Company is vigilant on the need for conservation of
energy.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

The Board has constituted CSR Committee in accordance with Section 135 of the Companies Act,
2013. The Company has also framed CSR Policy.

During the year under review, Company is not required to spent any amount on account of Corporate
Social Responsibility.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS
OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS OF THE COMPANY
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There are no significant and material orders passed by the Regulators or Courts or Tribunals which
would impact the going concern status and the Company’s future operations.

WHISTLE BLOWER POLICY/ VIGIL MECHANISM

The Company has established a vigil mechanism to deal with instances of fraud and mismanagement
and to provide appropriate avenues to the directors and employees to report genuine concerns about
unethical behavior, actual or suspected fraud and to bring to the attention of the management, their
genuine concerns and grievances about the behavior of the employees. Adequate safeguards are
provided against victimization of those who avail of the mechanism and direct access to the Chairman
of the Audit Committee in exceptional cases is provided to them.

During the period under review, no cases under this mechanism were reported to the Company.
ANNUAL RETURN
In accordance with the requirements under section 92(3) and section 134(3) of the Act and the

applicable rules, the annual return as on March 31, 2022 is available on the website of the Company
viz., https://www.mufinfinance.com/

POLICY FOR PREVENTION, PROHIBITION AND REDRESSAL OF SEXUAL
HARASSMENT OF WOMEN AT WORKPLACE

The policy against sexual harassment is embodied in the in a specifically written policy in accordance
with The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013. The Company has adopted zero tolerance for sexual harassment at workplace. The Company
has complied with the provisions relating to the constitution of the Internal Complaints Committee
formed under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013. The committee is responsible for redressal of complaints related to sexual harassment.

During the period under review no cases/complaints in the nature of sexual harassment were reported.
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Independent Auditor's Report

To
The Members of Hindon Mercantile Limited
Report on the Audit of the Standalone financial statements

Opinion

We have audited the accompanying Standalone financial statements of Hindon Mercantile Limited
{(“the Company™), which comprise the Balance Sheest as at March 31, 2022, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Cash Flows and the Statement
of Changes in Equity for the year then ended, and notes to the standalone financial statements
including a summary of significant accounting policies and other explanatory information (herginafter
referred to as “the standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, {("Ind AS"} and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2022 and its profit, total comprehensive income, cash flows and the
changes in equity for the year ended an that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs) specified under Section 143{10) of the Act. Qur responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Standalone financial statements
Section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that are
relevant to our audit of the standaione financial statements under the provisions of the Act and the Rules
made thereunder and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is sufficient
and appropriate to provide a basis for our opinion.

Information Otherthan the Standalone financial statements and Auditor’'s Report thereon

The Company’s Board of Directors are responsible for preparation of the other information. The other
infarmation comprises the information included in the Board's Report and its annexures, but does not
include the standalone financial statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
informaticn and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit, or otherwise
appears to be materially misstated.

When we read the other information, if we conclude that there is material misstatement therein, we are
required to communicate the matter to those charged with governance as required undar SA 720 *The
Auditor’s Responsibilities Relating to Other Information’. We have nothing to report in this regard.



Management’s Responsibility for the Standalone financial statements

The Company's Board of Directors are responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these standalone financial staternents that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and changes
in equity of the Company in accordance with the Ind AS and the accounting principles generally accepted
in India. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting palicies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whethar due to fraud
or error.

In preparing the standalone financial statements, the Board of Directors are responsible for assessing the
Company's ability to continue as a going concern, disclesing, as applicable to the Campany, matters reiated
to going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but te do so.

The Board of Directors are also responsible for oversesing the Company's financial reporting process.
Auditor's Responsibility for the Audit of the Standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whofe are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Migstatements can arise from fraud or error and are considered matenal
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

» Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for gur opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal controls.

» Obtain an understanding of internal financial controls relevant to the audit in Order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3){i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to the standalone financial statements in place and the operating
effectiveness of such controls. -

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

» Conclude on the appropriateness of Board of Directors” use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion, Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern,

¥



« Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable to the Company, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements for the financial
yvear ended March 31, 2022 and are therefore the key audit matters. We describe these matters in
our auditor’s report unless faw or regulation preciudes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to cutweigh the public
interest benefits of such communication.

Other Matters

1. The comparative financial information of the Company for the year ended March 31, 2021 and
the opening balance sheet as at April 1, 2020 included in these standalone financial statements,
have heen prepared by the management after adjusting the previously issued financial statements
prepared in accordance with the Companies {Accounting Standards) Rules, 2006 to comply with
Ind AS. The previously issued financial statements were audited by M/s. PGS] & Co., Chartered
Accountants and their report for the financial year ended March 31, 2020 and March 31, 2021
dated December 09, 2020 and October 23, 2021 respectively expressed an unmodified opinion
on those financial statements. Adjustments made to the previously issued financial statements to
comply with Ind AS have been zudited by us. Qur opinton on the standalone financial statements
is not modified in respect of the above matters on the comparative financial information.

2. We draw attention to Note 42 to the standalene financial statements in which the Company
describes the uncertainties arising from the Covid-19 pandemic. Our opinion is not modified in
respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Repeort) Order, 2020 {“the Order”) issued by the Central
Government of India in terms of Section 143{11) of the Act, we give in Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable to the
Company.

2. As required by Section 143(3) of the Act, hased on our audit, we report that:
a) we have sought and obtained all the information and explanations which to the best of our
knc_:wledge and belief were necessary for the purposes of our audit;

b} in our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

¢) the Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,-
the Statement of Cash Flows and Statement of Changes in Equity dealt with by this Report are
in agreement with the books of account;

d)} in our opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act, as applicable to the Company;

e} on the basis of the written representations received from the directors and taken on record by

the Board of Directors, none of the directors is disqualified as on March 31, 2022 from being
appointed as a director in terms of Section 164(2) of the Act;
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f)  with respect to the adequacy of the internal financial controls with reference to these standalone
financial statements and the operating effectiveness of such controls, refer to our separate
Report in Annexure *B” to this report;

g} with respect to the other matters to be included in the Auditor’s Report under Section 197(16)
of the Act, as amended, in our opinion and to the best of aur information and according to the
explanations given to us, the company has not paid/ provided any managerial remuneraticn
covered under Section 197 of the Act to its directors during the year.

h) with respect to the other matters to be inciuded in the Auditor’s Report in accordance with Rule
11 of the Companies {(Audit and Auditors) Rules, 2014, as amended, in our cpinion and to the
best of our information and according to the explanations given to us:

IS

The Company does not have any pending litigations as at March 31, 2022 having impact
on its financial position.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There was no amount which was required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2022.

{a} The management of the Company has represented that, to the best of their knowledge
and belief, no funds (which are material either individually or in the aggregate) have heen
advanced cor loaned or invested (either from the borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any person or entity including foreign
entity (“intermediaries™), with the understanding, whether recorded in writing or ctherwise,
that the Intermediary shall directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries,

(b) The Management of the Company has represented that, to the hest of their knowledge
and belief, no funds (which are material either individualty or in the aggregate) have been
received by the Company from any person or entity, including foreign entity ("Funding
Party”) with the understanding, whether recorded in writing or otherwise, that the Company
shall directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries,

{c) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, performed by us on the Company, nothing has come to our notice that
has caused us to believe that the representations under sub-Clause (i) and (ii} of Rule 11{e),
as provided under (a) and (b) above, contain any material misstatement.

v. The Company has not paid/proposed any dividend during/for the year.

For RSD & Co.
Chartered Accountants
Firm Registration No. 012777N

Lo
Yo o
PURNIMA GOEL
Partner

Membership No. 526051
UDIN - 22526051AYXMKS2321

New Delhi
September 30, 2022



Annexure ‘A’ to the Indépendent Auditor's Report

(Referred to in paragraph 1 under 'Report on Gther Legal and Regulatory Requirements” Section of our
report of even date to the members of Hindon Mercantile Limited on the Standalone financial
statements for the year ended March 31,2022)

)

{in)

(iii)

{a)

{c)

(d)

(e)

(a)

(b

The Company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant and Equipment and relevant details of Right of Use
assets. The Company has maintained proper records showing full particulars of intangible
assets.

According to the information and explanations given to us, the Property, Plant and Equipment
{including Right of Use assets) have been physically verified by the management at the end of
the year and no material discrepancies were noticed on such verification. Having regard to the
size of the Company and the nature and ageing of the assets, in our opinion, the periodicity of
the physical verification is reascnable.

The Company does not have immoveable property {other than immaovable property where the
Company is the lessee and the lease agreement is duly executed in favour of the Company).
Accordingly, the clause 3(i)(c) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has not revalued any of its Property, Plant and Equipment (including Right of Use assets) or
intangible assets or both during the year.

According to the information and explanations given to us and on the basis of pur examination
of the records of the Company, no proceedings have been initiated or are pending against the
Company for helding any benami property under the Benami Transactions (Prohibition} Act,
1988 and rules made thereunder. :

The Company does not have any inventory. Accardingly, the dause 3(ii)(-a) of the Order is not
applicable to the Company.

According to the information and explanations given to us, the Company has been sanctioned
warking capital limit in excess of Rs. 5 crore, in aggregate from the banks during the year
against pledge of the securities of gold loan assets. The periodical returns/statements filed by
the Company with such banks are in agreement with the books of account of the Company,

The Company being a Non-Banking Finance Company having principal business to give loans

and
{a)
(b)

()

(d)

make investments,

the clause 3{iii)(a) of the Order is not applicable to the Company,

In our opinion and according to the information and explanations given to us, the investments
made and the terms and conditions of the grant of loans/advances in the nature of loans, prima
facie, are not prejudicial to the Company’s interest. There are no guarantees provided or
security given by the Company during the year, :

In respect of the loans and advances in the nature of loans, the schedule of repayment of
principal and payment of interest has been stipulated and repayments or receipts have been
regular as per stipulations except in case of 3005 loan accounts having outstanding balances
aggregating to Rs. 3255.09 iakhs as at March 31, 2022 wherein the repaymenis of
principal and payments of interest are not regular. Having regard to the nature of the
Company’s business and the volume of information involved, it is not practicable to pravide
an itemised list of the irregular cases.

In respect of the loans and advances in the nature of loans granted by the Company, the
amount outstanding in the accounts overdue for more than 90 days as at March 31, 2022
aggregate to Rs. 389.09 lakhs. In our obinion and according to the information and
explanations given to us, reasonable steps have been taken by the Company for recovery of
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{viif)

the overdue principal and interest amount.
(e) The clause 3(iii){e) of the Order is not applicable to the Company.

(f) According to the information and explanations given to us, the Company has not granted during
the year any loans or advances in the nature of loans repayable on demand or without
specifying any terms or period of repayment,

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Act with respect of loans, investments,
guarantees and security, as applicable.

In our opinion and according to the infoermation and explanations given to us, during the year the
Company has not accepted any deposits or amounts which are deemed to be deposits from the
public on which the directives issued by the Reserve Bank of India or the provisions of Section 73
to 76 or any other relevant provisions of the Act and the rules made thereunder are applicable.

According to the information and explanations given to us, the maintenance of cost recards has not
been specified by the Central Government under Section 148({1) of the Act for the Company.

In our opinion and according to the information and explanations given to us and on the basis of
the records examined by us:

{a) The Company has generally been regular in depositing undisputed statutory dues including
Goods and service tax, Provident Fund, Employees’ State Insurance, Income-tax, Cess and
other statutory dues applicable to the Company with the appropriate authorities. There were
no undisputed amounts payable in respect of statutory dues oufstanding as at March 31, 2022
for a period of more than six months from the date they became payable.

{b) There are no statutory dues referred to in sub-clause (a) above, which have not been deposited
by the Company on account of any dispute.

According to the information and explanations given to us and on the basis of the records
examined by us, the Company does not have any transactions not recorded in the books of account
but surrendered or disclosed as income during the year in the tax assessment under the Income
Tax Act, 1961,

In our opinion and according to the information and explanations given to us and on the basis of
the records of the Company examined by us,

(a) the Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender during the year;

(b) the Company has not been declared wiliful defaulter by any bank or financial institution or
other lender;

(c) the term loans were applied by the Company during the year for the purposes for which the
loans were obtained; .

{d) there are no transactions of funds raised by the Company gn short term basis and utilized,
prima facie, for long term purposes during the year;

{e} the-Company does not have any associate or joint venture during the year. The Company has
not taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries during the year,

{f) the Company does not have any joint venture or associate company during the year. The
Company has not raised any loan during the year on the pledge of the securities held in its
subsidiaries.

{



)

{xi)

{xil}

{xiii})

{xiv)

{(xv)

{xvi}

{(a) In our opinion and according to the information and explanations given to us, the Company
has not raised any money by way of initial public offer or further public offer (including debt
instruments) during the year. Accordingly, the clause 3(x)(a) of the Order is not applicable

to the Company.

(b)Y In our opinion and according to the information and explanations given to us, the Company
has complied with the requirements of Section 42 and Section 62 of the Companies Act, 2013
in respect of the preferential allotment/private placement of shares during the year and the
funds raised have been used for the purposes for which the funds were raised.

{a) To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company or on the Company has been noticed or reported during the year.

{bY According to the information and explanations given to us, no report under Section 143{12) of
the Act has been filed by the auditors in form ADT-4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government,

(¢) According to the information and explanations given to us, no whistleblower complaint has
been received by the Company during the year.

In our apinion and according to the information and explanations given to us, the Company is not
a Nidhi Company. Accordingly, the clause 3(xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us and on the basis of
the records examined by us, all transactions with the related parties are in compliance with Section
177 and 188 of the Act, where applicable and the details have been disclosed in the standalone
financial statements as required by the applicable accounting standards.

(&) In our opinion and based on our examination, the Company has an internal audit system
commensurate with the size and nature of its business.

(b) During the course of our audit, we have considered the reports of the Internal Auditor issued
for the period under audit.

In our opinion and according to the information and explanations given to us and on the basis of
the records examined by us, the Company has not entered into any non-cash transactions with its
directors or persons connected with them during the year.

(a) According to the information and explanations given to us, the Company is required to be
registered under Section 45-1A of the Reserve Bank of India Act, 1934 and the registration has
been obtained by the Company.

{b} According to the information and explanations given to us, the Company has a valid Certificate
of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of India Act,
1934 to conduct the Non-Banking financial activities.

{c) According to the information and explanations given to us, the Company is not a Core
Investment Company (CIC) as defined in the regulations made by the Reserve Bank of India.

{d) According to the information and explanations given to us, there is no Core Investment
Company within the Group.

{xvii} The Company has not incurred cash losses in the financial year under audit and in the immediately

preceding financial year.

{xvill)There has been resignation of the statutory auditor during the year and as infermed and explained

to us, the outgoing auditor has not raised any issue, objection or concern.



{xix) According to the information and explanations given to us and on the basis of examination of the
financial ratios, ageing and expected dates of realization of financial assets and payment of financiai
liabilities, other information accompanying the standalone financial staterments and our knowledge
of the Board of Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report indicating that Company is not capable
of meeting its Jiabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance as
to the future viability of the Company. We further state that our reporting is based on the facts up
to the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within the period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

{xx) In our opinicn and according to the information and explanations given to us, the Company was not
required to spend any amount on Corporate Social Responsibility {CSR) related activities during the
year under review in terms of the provisions of Section 135 of the Act. Accordingly, the clause 3{xx)
of the Qrder is not applicable ta the Company.

{xxi} Reporting under the clause 3(xxi) of the Order is not applicable to the standalone financial
statements.

For RSD & CO.
Chartered Accountants
Firm Registration No. 012777N

PURNIMA GOEL
Partner

Membership No. 526051
UDIN - 22526051AYXMKS2321

New Delhi
September 30, 2022



Annexure ‘B’ to the Independent Auditor's Report

(Referred to in paragraph 2{f) under *Report an Cther Legal and Regulatory Reguirements’ Section of our report
of even date to the members of Hindon Mercantile Limited on the Standalone financial statements for
the year ended March 31, 2022)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub- Section
3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls Over financial reporting of Hindon Mercantile Limited
"the Company™) as of March 31, 2022 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company's management Is responsible for establishing and maintaining internal financial controls
based on the internal control aver financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting {("the Guidance Note’) issued by the Institute of Chartered Accountants of India
(the ICAI"). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparatien of reliable financial information, as required under the Act.

Auditor's Responsibility

Our respansibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our zsudit in accordance with the Guidance Note issued by
the ICAIL and the Standards on Auditing prescribed under Section 143{10) of the Act, to the extent
applicable to an audit of internal financial controls, Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adeguate internal financial controls with reference to these standalone financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit invalves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting and their operating effectiveness. Qur audit of internal financial
controis aver financial reporting included obtaining an understanding of such internal financial controls,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk, The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the standalone
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obiained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reperting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financisl reporting and the preparation of standalone financial
statements for external purposes in accordance “with generally accepted accounting principles. A
company’s internal financial controls aver financial reporting includes those policies and procedures that
{1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of standalone financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the standalone
financial statements.



Inherent Limitations of Internal Financial Controls Over Financial Reportiﬁg

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
cantrois over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes In conditions, or that the degree of
compliance with the policies or procedures may deteriorate or for other reasons.

Qpinion

In our opinion, to the best of cur information and according to the explanations given to us, the Company
has, in all materiai respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2022,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note issued by the ICAIL

For RSD & CO.
Chartered Accountants
Firm Registration No. 012777N

g
PU MA GOEL
Partner

Membership Nag, 526051
UDIN - 22526051AYXMKS2321

New Delhi
September 30, 2022



HINDOMN MERCANTILE LIMITED
CIN: U34300DL1985PLCO21785
STANDALONE BALANCE SHEET AS AT MARCH 31, 2022

[Rs. in Lakhs)
$.Ne. Particulars Note No. Asat Asat Asat
March 31, 2022 March 31, 2021 April 1, 2020
ASSETS
I finandial Assets
8} Cash and cash equivalents 4 179.44 1,142.17 246.66
b)  Bank balances other than cash & cash equivalents S 100.00 - -
t]  Receivables
“Trade Receivables 6 117.77 30.87 -
d}  Loans 7 40,794.31 35,582,583 4,156.16
g} Investments 8 7,132.49 10.00 -
B Other financial assets 9 609.51 552.63 116.46
Tetal Financial assats 48,333.52 37,328.50 4,515.28
il Non-Financial Assets
a} Deferred tax assets {net) 10 90.14 - 2.88
b} Property, plant & equipmeant 11 24.14 21.37 5.18
c) Right of use asseis 11 83.06 - -
d}  Intanglble assets under development 12 147.15 - -
g} Other Intangible assets 11 4,05 0.33 187
fI Other non-financial assets 13 409,30 236.64 231.41
Total Non-financial assats 757.84 258.14 242.34
Total Assets 49,691.36 37,586.64 4,761.62
LIABILITIES AND EQUITY
LIABILITIES
I Financlal Liabllittes
&) Payables
-Trade payables
i} Tatal outstanding dues of micro enterprises and small enterprises - - -
il Tetal outstanding dues of creditors other than micrg enterprises
and small enterprises . ) )
b}  Borrowings (other than Debt Securities) 14 10,272 .46 1,626.70 3,295.28
¢} Subordinaied Debts 15 30,000.00 30,000.00 -
d}  Otber financial liabilities 16 2,424.85 2,162.08 92.67
Total Financial Liabilities 42,697.31 33,788.78 3,387.55
¥ Non-Financial Liabilities
a}  Current tax labilities (net) 17 - 22.33 5.36
b} Provisions 13 1.8 067 173
¢} Deferred tax liabilities {net} 10 - 1551 -
dj  Other non-financial liabilities 12 10.34 137.70 13.22
Total Non-financial liabilities 11.53 176.21 20.31
EQUITY
v Equity
2} Equity share capital 0 1,278 26 1,122.08 568.73
bl Cther 2qulty 21 5,703.26 2,459,568 784.63
Total Equity 6,982.52 3,621.65 1,353.35
Total Liabilities and Equity 49,691.26 37,586.64 4,761.62
Significant Accounting Polities and Notes forming part of the Finandal Statements 1-47

As per our report of even date attached

For RSD & Co.
Chartered Accountants
Firm Registration No.012777N

PURNIMA GOIEL

FOR ANG ON BEHALF OF THE BOARD OF DIRECTORS

A

Partner

rembership No 526051 ayank Pratap Singh Luv Khanna
Place : Delhi Company Secretary Matkaking Director Director
Date :September 30, 2022 M. No. A466ES N: 01716987 DIN: Q7723426




HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLCD21785
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2022

{Rs. in Lakhs)
. For the Year Ended Far the Year Ended
%.No. Particulars Nate No. March 31, 2022 Merch 31, 2021
flevenue from operations
(i) Interest income 22 7,552.25 4,110.31
{ii) Fee and commisston incame 23 194 .70 31.67
I Total Revenue from operations 7,746.95 4,141.98
Il Otherincome 24 382.07 12.68
il Total Income {I+11} §,129.02 4,154.66
Expenses
{i] Finance costs 25 4,799.60 1,532.41
fii] Impairment of finangal instruments 26 23293 22,79
(il Employee benefits expenses 27 531.37 §7.26
[iv] Depredation and amortization i1 2890 3.29
{v} Qther expenses 28 1,858.22 1,88(.62
¥  Total Expensas 7,451.02 3,726.37
¥ profit before exceptional itemns and tax (I1-1v) 6758.00 418.29
VI Exceptional items - -
VIl Profit before tax (V-] 678.00 418.29
Vil Tax expense iz
1} Current tax 113,17 161.60
2] Tax related to earlier year {22 52) -
1) Deferred tax (105.79) 18.40
IX  Profit far the yeasr (VII-¥lI) £93.14 238.25
¥ Other Comprehenstve income
A) i) items that will not be reclassified to profit or loss Q.55 -
i) Income tax relating to items that will ot be reclassified to profit or loss 32 [0.14) -
Sub Total &) DAL -
B) 1} Items that will be reclassified to profit or loss - -
i} Income tax relating to items that will be reclassified to profit or loss - -
Sub Total B) - -
Tutal Other Comprehensive Income {A+B) 0.41 -
¥} Total Comprehensive Income for the year {IX#X) 693.55 238.29
Xil  Earnings per Equity Share {Face value fs. 10}
Basic (Rs ] 38 5.95 393
Diluted {Rs.] 38 5.95 3.93
Significant Accounting Policies and Notes forming part of the Financial Staterments 1-47
As per our report of even date attached
For RSD & Co.
Chariered Accountants FOR ANC OM BEHALF OF THE BOARD OF DIRECTORS
Firm Registration No.2127770
ik
PURNIMA GOEL ¢
Pariner
tembership No.526051 yank Pratap Singh Luv Khanna
Place : Delh! Company Secretary Chrector

DIN: 07723426

Oate : September 30, 2022 W, Ne. 246666




HINDON MERCANTILE LIMITED
CIN: U34300DL1%85PLC021785

STANDALONE STATEMENT OF CHANGE (N EQUITY FOR THE YEAR ENDED MARCH 31, 2022

{R=. in Lakhs)

A, EQUITY SHARE CAPITAL

Equity shares of Rs. 10 each issued, subscribed and fully paid-up

Particulars Number Arnount

As at April (11, 2020 56,87,346 568.73

Add : ssued during the year £5,33,579 563.3%

As at March 31, 2021 1,12,20,925 1,122.09

Add : Issued durning the year 15,71,709 157.17

As at March 31, 2022 1,27,92,633 1,279.26
B. OTHER EQUITY

Reserves and Surplus Dther ltems of
. Reserve Fund ufs " , Impairment Other
Particulars 45ICof RBI Act,  “oourities Retained Reserve  Comprehensive Total
Premium Earnings
1934 Income

Balance as at April 01, 2020 193.22 7.4 564.01 - - 784,63

Equrty Shares issued during the year - 1,476.64 - - - 1,476.64

Profit far the year - - 238.29 - - 238.29

Transfer from Retained Earnings £63.66 - 0.73 - 64.39

Transfer to Impairment Reserve - - {0.73) - (0.73)

Transfer to Reserve Fund - - [63.66) - 63,66}

Balance as at March 31, 2021 256.88 1,504.04 73791 0.73 - 2,493.56

Eguity Shares issueg during the year - 2,510.15 - - - 2,510.1%

Profit for the year - - £93.14 - - 693.14

Transfer from Retalned Earnings 138.63 - - - - 138.63

Transfer to Reserve Fund - - {138.63) - - {138.63)

Remeasurement of the defined benefits plan {net) - - . - 0.41 0.41

Balance as at March 31, 2022 395,51 4,014.19 1,292.42 0.73 0.41 5,703.26
Significant Accounting Policies and Notes forming part of the Financial Statements 1-47

As per aur report of even date attached

For RSD & Co.
Chartered Accountants
firm Registration No.012777N

PURNIMA GOEL

Partner

Membership N0.526051
Place : Defhi

Date : September 30, 2022

A
Ayank Pratap Singh

Company Secretary

M. Mo, A46666

FOR AND ON BEHALF OF THE BOARD CF DIRECTORS

Luv Khanna
Directar
DiN: 07723426



HINDON MERCANTILE LIMITED
CIN U34300DL1985PLCO21785

STANDALONE STATEMENT QF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2022

{Rs. in Lakhs)

Particulars

Year ended
March 31, 2022

Year ended
March 31, 2021

Cash flow from cperating activities

Profit before tax

Adjustment for

Interest expenses an lease liabilities
Depreciation and amortization

Impairment an financial instruments

Operating profit before working capital changes
(Inereasel/decrease in trade receivables

{Increase)/decraase in Bank balances other than cash & cash equivalents

{Increasejfdecrease in loans (net)

Increasef(decrease) in finandal habilities
Increasef[decrease] in provisions

Increasef{decrease) in other non-financial liabilities
{Increase}/decrease in other non-financial assets
{Increase)/decrease in other financial assats

Cash generated framf{used in) operatians

Direct tax paid (net)

Net cash generated from/{used Tn) oparating activities [A}

Cash flow from investing activities

Furchase of investments in subsidiaries

Purchase of property, plant & squipment

Purchase of intangible assets under development,
Purchase of intangibfe assets

Net cash generated from/f{used in] investing activities {B)

Cash flow from financing activities

Proceeds lrom Borrowings [other than debt securities)
Repayment of Borrgwlngs {ather than debt securities)
Proceeds from Subardinated Debts

Proceeds from equity share capital

Payment of lease lizhilities

Wet cash generated from/{used in) financing activities (C)

Net increasef{decrease) in cash and cash equivalents {A+B+C)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents:
Cash on hand
Balances with banks
- on current accounts
Total cash and cash equivalents

§78.00 418.29
4.16 .
28.90 3.29
232.93 222.79
943.99 644.37
{86.91) (30.87}
{100.00) -
{5,434.40) (31,659.46)
176.27 2,069.41
1.07 {1.08)
{127.36) 124.48
{172.66) {5.23)
{56.88) {436.17)
{4,856.88) (29,284.53)
{112.98) {144.53)
{4,969.86) {29,439.16}
(7,122.49) {10.00}
{14.87) [16.75)
{147.15) -
{4.10) -
{7,288.61) {26.75}
18,423.11 198.63
(8,210.02) 11,867.21)
- 30,400.00
2,099.99 2,030,800
{17 34) -
11,295.74 30,361.42
1962.73) §95.51
1,142.17 246.66
175.44 1,142.17
95.73 2.25
83.71 1,139.92
179.44 1,142.17

Note: Statement of cash flows has been prepared under the indirect method as set out in the Ind AS 7 - “Statement of Cash Flows”.

Significant Accounting Policies and Notes forming part of the Financial Statements

As per our report of even date attached

For RSD & Co.
Chartered Accountants
Firm Registration No.012777N

A GOEL
Partner
Membership No.526051
Place ; Delhi

Date : September 30, 2022
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FOR AND ON BEHALF OF THE EQARD OF DIRECTORS

yank Pratap Singh
Company Secretary
M. Mo, Ad6666

naging Director
IN: 01716987

Luv Khanna
Directar
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HINDON MERCANTILE LIMITED
CIN U34300DLI1985PLC021785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

2.1

2.2

2.3

Corporate information

Hindon Mercantile Limited {“the Company'} is a Public Limited Company incorporated under the provisions of the Companies
Act, 1956 with its registered office in Delhi to carry on the business of a Non-Public Deposit Accepting Nen-Banking Finance
Company in India. The Company is registered undar Section 45-1A of Reserve Bank of India Act, 1934. The Company holds a
valid Certificate of Registration {CoR) from the Reserve Bank of india, The registered office of the company is located at 201,
2" Floor, Best Sky Tower, Plot No. F-5, Netaji Subhash Place, North West Delhi-110034. The Company is engaged in the
business of Financing activities.

Basis of Preparation and Significant accounting policies
Statement of Compliance and Basis of Preparation and Presentation

The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity are prepared and presented in
the format prescribed in the Division 1l of Schedule [l to the Companies Act, 2013 {the “Act”). The Statement of Cash Flows
has been prepared and presented as per the requirements of Ind AS 7 "Statement of Cash Flows”, The Balance Sheet,
Statement of Profit and Loss, Staterment of Cash Flows and Statement of Changes in Equity are together referred as the
financial statements of the Company.

The financia! statements of the Company are prepared in accordance with the Companies {IndianAccounting Standards) Rules,
2015 under Section 133 of Act and relevant amendment rules issued thereafter("Ind AS”).

The financial statements for the year ended March 31, 2022 are the first financials with comparatives, prepared under ind
AS. Effective April 1, 2021, the Company has adopted all the Ind AS standards and the adoption was carried out in accordance
with Ind AS 101 First Time Adoption of Indian Accounting Standards, with April 1, 2020 as the transition date. The transition
was carried out from the Indian Accounting Principle generally accepted in India as prescribed under section 133 of the Act
read with Rule 7 of the Companies {Accounts) Rules, 2014 {‘Previous GAAP’). Refer Note 43 for an explanation of how the
transition from previous GAAP to Ind AS has affected the Financial Position, Financial Performance and Cash Flows of the
Company.

The financial staternents are prepared and presented on going concern basis and the relevant provisions of Act and the
guidelines and directives issued by the Reserve Bank of India {RBI} or any other authority, to the extent applicable.

Amounts in the financial statements are presented in Indian Rupess in lakhs rounded off 10 two decimal placesas permitted by
Schedule 11l to the Act. Per share data is presented in Indian Rupee to two decimal places. The Company presents its Balance
Sheet in the order of liquidity.

Accounting policies are consistently applied except where a newly-issued [nd AS initially adopted or a revision to an existing
Ind AS requires a change in the accounting policy.

Functional and Presentation Currency

The financial statements are presented in Indian Rupees {Rs.} which is the functional and the preseniation currency of the
Company and all values are rounded to the nearest lakhs with two decimals, except when otherwise indicated.

Basis of Measurement

The financial statements have been prepared on historical cost basis except for certain financial instruments that are
measured at fair values.

A historical cost is a measure of value used for accounting in which the price of an asset on the balance sheet is based on its
historical cast, it is generally fair value of consideration given in exchange for goods andservices at the time of transaction or
original cost when acquired by the Company.

Fair value is the price that likely to be received on sell of an asset or paid to transfer a liability in an orderly transaction
between market participants on the measurement date, regardless of whether that price is directly observable or estimated
using another valuation technique. In estimating the fair value of an asset or a liability,the Company takes into account the
characteristics of the asset or liability that market participants would take into account when pricing the asset or liability at
the measurement date. Fair value for measurement and/or disciosure purposes in the financial statements is determined on
such a basis, except for leasing transactions that are within the scope of ind AS 116 Leases.

fair value measurements are obsarvable and the significand
which are described as follows:




HINDON MERCANTILE LTMITED
CIN U34300DL1985PLC021785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

. Level 1 quoted prices [unadjusted) in active markets for identical assets or kabilities that the Companycan access on
measurement date;

. Lavel 2 inputs, other than quoted prices included within level 1, that are cbservable for the asset oriiability, either directly
or indirectly; and

. Level 3 where ungbservable inputs are used for the valuation of assets or liabilities.

2.4 Use of Estimates and Judgements

The preparation of the financial statements in conformity with Indian Accounting Standards (“Ind AS") requires the
management to make estimates, judgements and assumptions. These estimates, judgements and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the year.
Accounting estimates could change from period to period. Actual results could differ from those estimates. Revisions to
accounting estimates are recognised prospectively. The Management believes that the estimates used in preparation of the
financial statements are prudent andreasonable. Future results could differ due to these estimates and the differences
between the actual resultsand the estimates are recognised in the perigds In which the results are known / materialise. Some
of the areas involving significant estimation / judgement are determination of Expected Credit Loss, fair valuation of
Investments, Income taxes and employee benefits.

2.5 Significant Accounting Policies
251 Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue
tan be reliably measured and there exists reasonable certainty of its recovery,

2.5.1.1 Interest

Interest income on financial instrurents is recognised on a time proportion basis taking into account the amount outstanding
and the effective interest rate {“EIR"} applicable.

The EIR is the rate that exactly discounts estimated future cash flows of the financial instrument through theexpected life of
the financial instrument or, where appropriate, a shorter pericd, to the net carrying amount. The future cash flows are
estimated faking into account all the contractual terms of the instrument.

The calculation of the EIR includes all fees paid or received between parties to the contract that are incremental and directly
attributable to the specific lending arrangement, transaction costs, and all other premiums or discounts. For financial assets
measured at fair value through profit and loss (“FVTPL"}, transaction casts arerecognised in the statement of profit and loss
at initial recognition.

Interest income/expenses is calculated by applying the EIR to the gross carrying amount of non-credit impaired financial
assats/fliabilities {i.e. at the amortised cost of the financial asset before adjusting for any expected credit loss allowance). For
credit-impaired financial assets, interest income s calculated by applying the EIR to the amortised cost of the credit-impaired
financial assets {i.e. the gross carrying amount less the aliowancefor expected credit losses).

2.51.2 Dividend Income
Dividend income is recognised when the Company’s right to receive dividend is established.

2,513 Fee and Commission Income
fee and commission income include fees other than those that are an integral part of EIR, The Company recognises the fee
and commission income in accordance with the terms of the relevant contracts / agreement and when it is probable that the
Company will collect the consideration.

2.5.14 Other Income

Other Income represents income earned from the activities incidental to the business and is recognised when the right to
receive the income is established as per the terms of the contra




HINDON MERCANTILE LIMITED
CIN U34300DL1985PLC021785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

2.5.2 Financial Instruments
2521 Fair Valuation of Investments

Some of the Company’s Investments are measured at fairvalue. In determining the fair value of such Investments, the Company
uses guoted prices {unadjusted)in active markets for identical assets or based on inputs which are observable either directly
or indirectly. However in certain cases, the Company adopts valuation technigues and inputs which are not based on market
data. When Market observable information is not available, the Company has applied appropriate valuation technigues and
inputs to the valuation model.

2.5.2.2 Recognition and Initial Measurement

All financial assets and liabilities, with the exception of loans and borrowings are initially recognised on the trade date, i.e.,
the date that the Company becomes a party to the contractual provisions of the instrument.

Loans are recognised when fund transfer is initiated or disbursement cheque is issued to the custormer. The Company
recognises borrowings {(other than debt securities) when funds are received by the Company.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs and revenues that are directly
attributable to the acquisition or issue of financial assets and financial liabilities {other than financial assets and financial
liabilities measured at FYTPL) are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition, Transaction costs and revenues directly attributable to the acquisition of financial assets or
financial liabilities measured at FYTPL are recognised immediately in the statement of profit and loss.

2.5.2.3 Classification and Subsequent Measurement of Financial Assets and Liabilities
2.5.2.3.1 Financial Assets

The Company classifies and measures all its financial assets based on the business model for managing the assets and the
asset’s contractual terms, either at:

- Amonrtised cost

- Fair Vaiue through other comprehensive income

- Fair Value through Profit and Loss

2.5.2.3.1.1 Amortised Cost

The Company classifies and measures cash and bank balances, Loans, Trade receivable, certain debtinvestments and
other financial assets at amortised cost if the following condition is met:

Financiai Assets that are held within a business model whose objective is to hold financial assets inorder to collect the
contractual cash flows, and that have contraciual cash flows that are SPPI:

252312 Fair Vaiue through Other Comprehensive Income (“FVOCI”)

The Company classifies and measures certain debt instruments at FYOCI when the investments are held within a business
model, the objective of which is achieved by both, collecting contractual cash flows and selling the financial instruments and the
contractual terms of the financial instruments meet the Solely Payment ofPrincipal and Interest on principal amount
outstanding {'SPPI’) test.

The Company measures all equity investments at fair value through profit or loss, unless the investments is not for trading
and the Company’s management has elected to classify irrevocably some of its equity instruments at FVOCI, when such
instruments meet the definition of Equity under Ind AS 32 Financial Instruments: Presentation and are not held for trading.
Such classification is determined an an instrument- by-instrument basis,

252313 Fair Value through Profit and Loss (“FVTPL)

Financial assets at FVTPL are:
- assets with contractual cash flows that are not SPPI; and/or
- assets that are held in a business model other than held to collect contractual cash flows or held to collect and sell; or
- assets designated at FVTPL using the fair value option.

These assets are measured at fair value, with any gains/losses arisingdsr ° Zﬁ'@g ment is recognised in the statement
of profit and ioss. g

iz
o
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HINDON MERCANTILE LIMITED
CIN U34300DL1985PLC021785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

2.5.24 Evaluation of Business Model

Classification and measurement of financial instruments depends on the results of the Solely Payments of Principal and
Interest on the principal amount outstanding {“SPPI”) and the business model test (refer note 2.5.2.4,1). The Company
determines the business model at a level that reflects how the Company’s financial instruments are managed together to
achieve a particular business objective,

The Company monitors financial assets measured at amortised cost or fair value through other comprehensive income that are
derecognised prior to their maturity to understand the reason fortheir disposal and whether the reasons are consistent with
the objective of the business far which the asset was held. Manitoring is partof the Company's continuous assessment of
whether the business model for which the remaining financialassets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the classification of those
instruments.

2.5.2.4.1 Business Madel Test

An assessment of business modei for managing financial assets is fundamental to the classification of a financial asset. The
Company determinas the business mode! at a level that reflects how financial assefs are managed together to achieve a
particular business objective. The Company’s business mode! does not depend on management’s intentions for an individual
instrument, therefore the business model assessmentis performed at a higher level of aggregation rather than on an
instrument-by-instrument basis.

The Company considers all relevant information and evidence available when making the business mode! assessment such
as:

. how the performance of the business model and the financial assets held within that business model are evaluated and
reported to the Company’s key management personnel;

. the risks that affect the performance of the business model {and the financial assets held within that business model) and,
in particular, the way in which those risks are managed; and

. how managers of the business are compensated {e.g. whether the compensation is based on the fair value of the assets
managed or on the contractuat cash flows collected).

Atinitial recognition of a financial asset, the Company determines whether newly recognised financial assets are part of an existing
business model or whether they reflect a new business model. The Company reassesses it’s business model at each reporting
period to determine whether the business model has changed since thepreceding period. For the current and prior reporting
period the Company has not identified a change in its business model.

Solely Payments of Principal and Interest {"SPPI”) an the principal amount outstanding

For an asset {o be classified and measured at amoitised cost or at FYOC, fts contractual terms shouid give rise to cash flows
that meet SPPI test.

For the purpose of SPPI test, principal is the fair value of the financial asset at initial recognition. That principal amount may
change over the life of the financial asset {e.g. if there are repayments of principal). Interest consists of consideration for the
time value of money, for the credit risk associated with the principal amountoutstanding during a particular period of time
and for other basic lending risks and costs, as well as a profit margin.
Contractualterms that introduce exposure to risks or volatility in the contractual cash flows that are unrelatedto a basic lending
arrangement, such as exposure to changes in equity prices or commodity prices, do not giverise to contractual cash flows that
are SPPI, such financial assets are either classified as fair value through profit & loss account or fair value through other
comprehensive income.

2.5.2.4.1.1 Subsequent Measurement and Gain and Losses
Financial Assets ot Amortised Cost
These assets are subsequently measured at amortised cost using the effactive interest method. The amortisedcost is reduced

oy mpa:rment Iosses Interest mcome and |mparrment Iossf_[g__cecogms&d in statement of profit and loss. Any gain or loss

Debt Instrument at FVOLI

f




HINDON MERCANTILE LIMITED
CIN U34300DL1985PLC021785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

These assets are subsequently measured at fair value. Interest income and impairment loss are recognised in statement of
profit and loss. Any gain or loss an subsequent measurement is recognised in OCl and on derecognition the cumulative gain
or loss recognised in OCI will be recycled to staterment of profit and foss.

Equity Instrument ot FVOCI

Gains and losses on equity instruments measured at FVOCI are recognised in other comprehensive income and never
recycled to the statement of profit and loss. Dividends are recognised in profit or loss as dividend income when the right to
receive payment has been established, except when the Company benefits frem such proceeds as a recovery of whole or
part of the cost of the instrumant, in which case, such gains are recorded in OCI. Equity instruments at FVOC! are fair valued
at each reporting date and not subject ta an impairment assessment.

Financiol Assets at FVTPL

These assets are subsequently measured at fair value, Net gain or losses, including any interest or dividend income, are
recognised in the statement of profit and loss.

252412 Reclassifications
if the business model undar which the Company holds financial assets changes, the financial assets affectad are reclassified.
The classification and measurement requirements related to the new category apply prospectively from the first day of the
first reporting period following the change in business model that resultin reclassifying the Company’s financial assets.
2.5.2.4.2 Financial Liabilities and Equity Instruments

2.5.2.4.2.1 Classification as Debt or Equity

Debt and eguity instruments that are issued are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangement.

A financial liability is a contractual obligation to deliver cash or another financial asset or to exchange financial assets or
financial liabilities with another entity under conditions that are potentially unfavourable to the Company or a contract that
will or may be settled in the Company’s own equity instruments andis 8 nan-derivative contract for which the Company is
or may be obliged to deliver a variable number of its own equity instruments, or a derivative contract over own equlity that
will or may be settled other than by theexchange of a fixed amount of cash {or ancther financial asset) for a fixed number of
the Company's own equity instruments.

252422 Equity instruments
Anequity instrument is any contract that evidences a residual interest in the assets of an entity after deductingall of its liabilities.
Equity instruments issued by the Company are recognised at the face value and proceeds received in excess of the face value
are recognised as Securities Premium.

2.5.242.3 Subsequent Measurement and Gain ond Losses

Financial liabilities are subseguently measured at amortised cost using the effective interest method. Interestexpense is
recognised in statement of profit and loss. Any gain or loss on derecognition is recognised in statement of profit and loss.

2.5.2.5 Impairment and Write-off

The Company recognises loss allowances for Expected Credit Losses on the following financial instruments that are not
measured at FVTPL:

—  Loans and advances to customers;
- Other financial assets;
— Loan commitments

Equity instruments are measured at fair value and not subject to an impairment loss.

ECL1s required to be measured through a [oss allowance at an amount equal to:
. 12-month ECL, i.e., loss allowance on default events ﬁ flAancial instrument that are possible within12 months after

{




HINDON MERCANTILE LIMITED
CIN U34300DL1985PLC021785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

. Lifetime ECL, i.e. lifetime ECL that results from ail passible default events over the life of the financial instrument,
{referred to as Stage 2 and Stage 3).

A loss allowance for lifetime ECL is required for a financial instrument if the credit risk on that financial instrument has increased
significantly since initial recognition. For all other financial instruments, ECL is measured at an amount equal to the 12-month
ECL.

The Company has establishaed a policy to perform an assessment at the end of each reporting period whether a financial
instrument’s credit risk has increased significantly since initial recognition by consideringthe change in the risk of default
occurring over the remaining life of the financial instruments.

Based on the above process, the Company categorises its joans into Stage 1, Stage 2 and Stage 3 as described below:

Stage 1: When loans are first recognised, the Company recognises an allowance based on 12 months ECL.5tage 1 loans also
include facilities where the credit risk has improved and the loan has been reclassified from Stage 2 to Stage 1.

Stage 2: When a loan has shown a significant increase in credit risk since origination, the Company recordsan allowance for
the life time expectad credit losses. Stage 2 loans also include facilities, where the credit risk has improved and the loan has
been reclassified from Stage 3 to Stage 2.

Stage 3: When loans are considered credit-impaired, the Company records an allowance for the life time expected credit
losses.

For financial assets for which the Company has no reasonable expectations of recovering either the entire outstanding
amount, or a proportion thereof, the gross carrying amount of the financial asset is reduced. Thisis considerad a {partial}
derecognition of the financial asset,

2.5.2.6 Determination of Expected Credit Loss {"ECL")
The measurement of impairment losses {(ECL) across all categeries of financial assets requires judgement.

In particular, the estimation of the amount and timing of future cash flows based on Company's historical experience and
collateral values when determining impairment losses along with the assessment of a significant increase in credit risk. These
gstimates are driven by a number of factors, changes in which can result in different levels of allowances.

Elements of the ECL models that are considered accounting judgments and estimates include:
*  Bifurcation of the financial assets into different portfolios when ECL is assessed on a collective basis.
- Company's ¢riteria for assessing if there has been a significant increase in credit risk.
* Development of ECLL models, inciuding choice of inputs / assumptions used.,

The various inputs used and the process foliowed by the Company in measurement of ECL has been detailed below.
25261 Meuasurement of Expected Credit Losses

The Company calculates ECL based on probability-weighted scenarios to measure expected ¢ash shortfalls,discounted at an
approximation to the portfolio. A cash shortfalt is a difference between the cash flows that are due to the Company in
accordance with the contract and the cash flows that the Company expects to receive.

When estimating ECL for undrawn loan commitments, the Company estimates the expected portion of the loan commitment
that will be drawn down over its expected life, The ECL is then based on the present value of the expected shortfalls in cash
flows if the loan is drawn down. The expected cash shortfalls are discountedat an approximation 1o the Interest rate on the
lean.

The Company measures ECL on an individual basis, or on a collective basis for portfolios of loans that share similar economic
risk characteristics. The measurement of the loss allowance is based on the present value of the asset’s expected cash flows
using the asset’s original EIR, regardless of whether it is measured on an individual basis or a collective basis.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

Exposure at Default (EAD} is based on the amounts the Company expects to be owed at the time of default. For a revolving
commitment, the Company inciudes the current drawn balance phus any further amount that is expected to be drawn up to
the current contractual limit by the time of default, should it ocetft,

h
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HINDON MERCANTILE LIMITED
CIN U34300DL1985PLC021785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

Probability of Default {PD) represents the likelihood of a borrower defaulting on its financial obligation {as per “Definition of
default and credit-impaired’} either over the next 12 months {12 manths PD), or over the remaining lifetime {Lifetime PD}
of the obligation,

Loss Given Default {LGD} represents the Company's expectation of the extent of loss on a defaulted exposure. LGD varies by type of
counterparty, type and preference of claim and availability of collateral or other credit support.

Forward-looking economic infermation {including management overlay) is included in determining the 12-month and lifetime PD, EAD
and LGD. The assumptions underlying the expected credit loss are monitored and reviewed on an ongoing basis.

25262 Significant Increase in Credit Risk

The Company menitors all financial assets, including loan commitments contracisissued that are subject to impairment
requirements, to assess whether there has been a significant increase in credit risk since initial recognition. If there has been
a significant increase in credit risk the Company measures the loss allowance basad on lifetime rather than 12-month ECL.
The Company monitars all financial assets, issued loan commitments and financial guarantee contracts that are subject to
impairment for a significant increase in credit risk.

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition, the Company
compares the risk of a default occurring on the financiai instrument at the reporting date based on the remaining maturity
of the instrument with the risk of a default occurring that was anticipated for the remaining maturity at the current reperting
date when the financial instrument was first recognised. In making this assessment, the Company considers both quantitative
and gualitative information that is reasonable and supportable, including historical experience that is available without
undue cost or effort,

The quantitative factors that indicate a significant increase in credit risk are reflected in PD models on a timelybasis. However,
the Company still considers separately some gualitative factors to assess if credit risk has increased significantly. For corporate
lending, there is a particular focus on assets that are included on a ‘watchlist’. Given an exposure is on a watch list once, there
is a concern that the credit worthiness of the specific counterparty has deteriorated. ECL assessment for watch list accounts
is done on a case by case approach after considering the probability of weighted average in a different recovery scenario. For
individual loans the Company considers the expectation of forbearance, payment holidays, and events such as
unemployment,bankruptcy, divorce, or death.

Given that a significant increase in credit risk since initial recognition is a relative measure, a given change, in absolute terms,
in the PD [s more significant for a financial instrument with a lower initial PD than comparedto a financlal instrument with a
higher PD.

As a back-stop when a financial asset becomes past duebut not Stage 3; the Company considers that a significant increase in
credit risk has occurred and the asset is ciassified in stage 2 of the impairment model, i.e. the loss allowance is measured as
the lifetime ECL.

25263 Credit-impuoired Financial Assets

A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash flows
of the financial asset have occurred. Credit-impaired financial assets are referred to as Stage3 assets. Evidence of credit-
impairment Includes observable data about the following events:

. significant financial difficulty of the borrower or issuer;

. a breach of cantract such as a default or past due event;

. restructuring of loans due to financial difficulty of the borrowers;

» the disappearance of an active market for a security because of financial difficulties; or

. the purchase of a financial asset at a deep discount that reflects the incurred credit losses.

it may not be possible to identify a single discrete event. Instead the combined effect of several events may have caused
financial assets to become credit-impaired. The Company assesses whether debf instruments that are financial assets
measured at amortised cost are credit-impaired at each reporting date.To assess if corporate debt instruments are credit
impaired, the Company considers factors such as bond yields, credit ratings and the ability of the borrower to raise funds.

A loan is considered credit-impaired when a concession is granted to the borrower due to deterioration in theborrower’s

financial condition, The definition of default includes
more than 90 days.
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2.5.2.6.4 Definition of Default

The definition of default is used in measuring the amount of ECL and in the determination of whether the loss allowance is
based an 12-month or lifetime ECL.

The Company considers the following as constituting an event of default:

. the borrower is past due more than 90 days + Accounts ldentified by the Company as NPA as per regulatory guidelines
+ Objective Evidence for impairment {Qualitative Overlay); or

. the horrower is unlikely to pay its credit obligations to the Company.

When assessing if the borrower is unlikely to pay its credit obligation, the Company takes into account both qualitative and
guantitative indicators. The information assessed depends on the type of the asset, for example in corporate lending 2
gualitative indicator used is the breach of covenanis, which is not as relevantfor individual lending. Quantitative indicators,
such as overdue status and non-payment on another obligationof the same counterparty are key inputs in this analysis.

2.5.2.6.5 Write-off

Loans are written off when the Company has ne reasonable expectations of recovering the financial asset {either in its
entirety cr a portion of it). This is the case when the Company determines that the borrower does not have assets or
sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off. A write-off
constitutes s darecognition avent. The Company mavapply enforcemant activities to financial assets written off/ may assign
/ sell loan exposure to ARC / Bank /a financial institution for a negotiated consideration. Recoveries resulting from the
Company’s enforcementactivities could rasult in impairment gains.

2.5.2.7 Modification and Derecognition of Financial Assets

A madification of a financial asset occurs when the contractual terms governing the cash flows of a financial asset are
renegotiated or otherwise modified between the initial recognition and maturity of the financial asset. A modification affects the
amount and/or timing of the contractual cash flows either immediately or at a future date. 1n addition, the introduction or
adjustment of existing covenants of an existing loan would constitute a modification even if these new or adjusted covenants
do not yet affect the cash flows immediately but may affect the cash flows depending on whether the covenant is or is not
met {e.g. @ change ta the increase inthe interest rate that arises when covenants are breached).

The Company renegotiates [oans to customers in financial difficulty to maximize collection and minimize the risk of default. Loan
forbearance is granted in cases where although the borrower made all reasonable effortsto pay under the original contractual
terms, there is a high risk of default or default has already happened and the borrower is expected to be able to meet the
revised terms. The revised terms in most of the cases include an extension of the maturity of the loan, changes to the timing
of the cash flows of the loan {principaland interest repayment), reduction in the amount of cash flows due (principal and
interest forgiveness) and amendments to covenants.

When a financial asset is modified the Company assesses whether this modification results in derecognition. In accordance with
the Company’s policy, a modification results in derecognition when it gives rise to substantially different terms. To determine
if the modified terms are substantially different fram the original contractual terms the Company considers the following:

Qualitative factors, such as contractual cash flows after modification, are no ionger SPPI, change in currencyor change of
counterparty, the extent of change in interest rates, maturity, covenants, if these do not clearly indicate a substantial
modification, then; a quantitative assessment 1s performad to compare the presant value of the remaining contractual cash
flows under the original tarms with the contractual cash fiows underthe revised terms, both amaounts discounted at the
original EIR. If there is a significant difference in present value, the Company deems the arrangement substantially different,
leading to derecognition.

In the case where the financial asset is derecognised the loss allowances for ECL is remeasured at the date of derecognition
to determine the net carrying amaount of the asset at that date. The difference between this revised carrying amountand the
fair value of the new financial asset with the revised terms may lead to a gainor less on derecognition, The new financial asset
may have a loss allowance measured based on 12-month ECL except where the new loan is considered to be originated-
credit impaired. This applies only in the case where the fair value of the new loan is recognised at a significant discount to its
revised par amount becausethere remains a high risk of default which has not been reduced by the modification. The Company
manitors the credit risk of modified financial assets by evaluating qualitative and quantitative information, such as if the
borrower is in past dug status under the new terms.

When the contractual terms of a financial asset are
Company determings if the financial asset’s credit ri
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. The remaining lifetime PD estimated based on data at initial recognition and the original contractual terms;
. The remaining lifetime PD at the reporting date based on the modified terms.

For financial assets modified, where modification does not result in derecognition, the estimate of PD reflectsthe Company’s
ability to collect the modified cash flows taking into account the Company’s previous experignce of similar forbearance
action, as well as various behavioural indicators, including the borrower’s payment performance against the medified
contractual terms. If the credit risk remains significantly higher than what was expected at initial recognition, the loss
allowance is continued 0 be measured at an amount equal to lifetime ECL. The loss allowance on forborne loans is generally
measured based on 12-month £CL when therg is evidence of the borrower’s improved repayment behaviour following
modification leading to a reversal of the previous significant increase in credit risk.

where a modification does not lead to derecognition, the Company calculates the modification gain/loss comparing the gross
carrying amount before and after the modification {excluding the £CL allowance). Then the Company measures ECL for the
modified asset, where the expected cash flows arising from the modified financial asset are included in calculating the
expected cash shortfalls from the original asset.

The Company derecognises a financial asset only when the contractual rights to the asset’s cash flows expire{including expiry
arising from a modification with substantiatly different terms), or when the financial asset and substantially all the risks and
rewards of ownership of the asset are transferred to another entity. If the Company neither transfers nor retains substantially
all the risks and rewards of ownership and continues tocontrol the transferred asset, the Company recognises its retained
interest in the asset and an associated lability for amounts it may have to pay. If the Company retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the financial asset and
alsorecognises a collateralised borrowing for the proceeds received,

On derecegnition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain/loss that had been recognized in OCl and accumulated in
equity is recognised in the statement of profit and loss, with the exception of equityinvestment designated as measured at
FVOCI, where the cumulative gain/loss previously recognised in OCl isnot subsequently reclassified to the statement of profit
and loss.

On derecognition of a financial asset other than in its entirety {e.g. when the Campany retains an option to repurchase
part of a transferred asset), the Company allocates the pravious carrying amount of the financial asset between the part it
continues to recognise under continuing involvement, and the part it no longer recognises on the hasis of the relative fair
values of those parts on the date of the transfer. The difference between the carrying amount zllocated to the part that is
no longer recognised and the sum ofthe consideration received for the part no longer recognised and any cumulative
gainfloss allocated to it thathad been recognised in OCI is recognised in the statement of profit and loss. A cumulative
gain/loss that had been recognised in OCi is allocated between the part that continues to be recognised and the part that
is no longer recognised an the basis of the relative fair values of those parts. This does not apply for equity investments
designated as measured at FVQC, as the cumulative gain/loss previously recognised in OC is not subsequently reclassified
to the statemeant of profit and loss.

2528 Derecognition of Financial Liabilities
The Company deracognises financizal liabilities when, and only when, the Company’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of the financial liability derecognised and the consideration paid
and payable is recognised in the statement of profit and loss.

2.5.3 Investment in subsidiaries, assaciates and joint ventures

investrments representing equity interest in subsidiaries are carriaed at cost less any provision for impairment.

Investmeants are reviewed for impairment if events or changes in circumstances indicate that the carrying amount may not
be recoverable

2.5.4 Property, Plant and Equipment (“PPE”)
PPE held for use are stated in the balance sheet at cost less accumulated depreciation and accumulated impairment losses.
PPE is recognised when it is probable that future economic benefits associated with the item is expected to flow to the
Campany and the cost of the item can be measured reliably. PPE is stated at original cost net of tax/duty credits availed, if any,

less accumuiated depreciation and cumulative tmpanrmentﬂWstrative and other general overhead expenses that are
lisad as a part of the cost of the PPE.
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2.5.5

2.5.6

2.5.7

2.5.8

An item of property, plant and equipment is derecognised upon dispasal or when no future economic benefitsare expected to
arise from the continued use of the asset. Any gain or loss arising onthe disposal or retirementof anitem of property, plant and
eguipment is determined as the difference between the sales proceeds andthe carrying amount of the asset and is
recognised in the statement of profit and loss,

Intangible Assets

Intangible assets are recognised when it is probable that the future economic benefits that are attributable to the asset will
flow to the Company and the cost of the asset can be measured reliably. Intangible assetsare stated at original cost net of
tax/duty credits availed, if any, less accumulated amertisation and cumuiative impairment, Administrative and other general
overhead expenses that are specifically attributabie to acquisition of intangible assets are allocated and capitalised as a part of
the cost of the intangible assets.

Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as “Intangible assats under
develooment”.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from useor disposal.
Gains and losses arising from derecognition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the assets are recognised in the statement ofprofit and loss when the asset is
derecognised.

Capital work-in-progress

Capital work in progress includes assets not ready for the intendeduse and is carriad at cost, comprising direct cost and
related incidental expenses.

Depreciation and Amortisation

Depreciation is recognised using written down value meathod so as to write off the cost of the assets less their residual values
over their estimated usefu! lives specified in Schedule Il to the Act. Depreciation method is reviewed at each financial year
end to reflect expected pattern ofconsumption of the future economic benefits embedied in the asset. The estimated useful
life and residual values are also reviewed at each financial year end with the effect of any change in the estimates of useful
life/residual value is recognised on prospective basis.

Depreciation for additions to/deductions from, owned assets is calculated pro rata to the period of use.

The useful life of the property, plant, equipment and Intangible Assets held by the Company is as follows:;

Class of Assets Useful Life _‘
Computer 3 years
Vehicles 10 years
Office Equipments 5 years
Furniture & Fixtures 10 years
Website 3 years
Computer Software 2 years

Intangible assets with finite useful lives are amortised on written down value basis over the estimated useful life. The method
of amortisation and usefu! life are reviewed at the end of each accounting year with the effect of anychanges in the estimate
being accountad for on a prospective basis,

Intangible assets with indefinite useful lives are tested for impairment by comparing its recoverable amount with its carrying
amount annually and whenever there is an indication that the intangible asset may be impaired.

impairment of Assets other than Financial Instruments
As at the end of each accounting year, the Company reviews the carrying amounts of its PPE and intangible assets to

determine whether there is any indication that those assets have suffered an impairment loss. If such indication exists, the
PPE and intangible assets are tested for impairment so as to determine the impairment loss, if any,
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2.5.9 Employee Benefits

Short term Employee Benefits:

Employee benefits falling due within twelve months of rendering the service are classified as short term employee benefits
and are expensed in the period in which the employee renders the related service. Liabilities recognised in respeact of short-
term employee benefits are measured at the undiscounted amount of the benefiis expected to be paid in exchange for the
related service.

Defined Contribution Plans:

Contributions to defined contribution schemes such as employees’ state insurance, employee provident fund and employee
pension scheme etc. are charged as an expense based on the amount of contribution reguired to be made as and when
services are rendered by the employees. Company’s provident fund contribution is made to a governmant administered fund
and charged as an expense to the Statement of Profit and Loss. The above benefits are classified as Defined Contribution
Schemes as the Company has no further defined obligations beyond the monthly contributions.

Post-employment Benefits:

The Company operates defined benefit plan in the form of gratuity and compensated absence. The liahility or asset
recognised in the balance sheet in respect of its defined benefit plans is the present value of the defined benefit obligation
at the end of the reporting period. The defined benefit obligation 1s calculated annually by actuaries using the projected unit
credit method. The present value of the said obligation is determined by discounting the estimated future cash out flows,
using market vields of government bonds that have tenure approximating the tenures of the related liability. The interest
expenses are calculated by applying the discount rate to the net defined benefit liability or asset. The net interest expense
on the net defined benefit liability or asset is recognised in the Statement of Profit and loss. Remeasurement gains and losses
arising from experience adjustments and changes in actuarial assumptions are recognised in the period tn which they occur,
directly in other items of other comprehensive income, They are included in Other Equity in the Statement of Changes in
Equity and in the Balance Sheet. Changes in the present value of the defined benefit obligation resulting from plan
amendments or curtailments are recognised immediately in profit or loss as past service cost.

2.5.10 Leases

(i}
(i)
(iif)

The Company as Lessee

The Company's lease asset classes primarily consist of leases for office premises. The Company assesses whether a contract
contains a iease, at inception of a contract. Acantract is, or contains, a lease if the contraciconveys the right to control the use
of an identified asset for a period of time in exchange for consideration. Toassess whether a contract conveys the right to
control the use of an identified asset, the Company assesses whethar:

the contract invelves the use of an identified asset
the Company has substantially all of the econgmic benefits from use of the asset through the pericd of the lease and
the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset {“ROU”) and a corresponding
lease liability for all lease arrangements in which 1t 15 2 lessee.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term. RQU assets
and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liakilityadjusted for any
tease payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease incentives,
They are suhsegquently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term
and useful life of the underlying asset.

The lease liability is initially measured at amaortized cost at the present value of the future lease payments. Thelease payments
are discounted using the interest rate implicitin the lease or, if not readily determinable, using the incremental borrowing rates
in the country of domicile of these leases. Lease liabilities are remeasured with a corresponding adjustment to the related
right of use asset if the Company changes its assessment if whether it will exercise an extension or a termination option,

as financing cash flows.

4
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2.5.11 Cash and Cash Equivalents

Cash comprises of cash on hand and demand deposits with banks. Cash equivalents are short-term depaositswith banks {with
an original maturity of three months or less from the date of placement) and cheques on hand. Short term and liguid
investments being subject to more than insignificant risk of change in value, are not included as part of cash and cash
eguivalents.

2.5.12  Dividends on Equity Shares

The Company recognises a liability to make cash distributions to equity sharehelders of the Campany when the dividend is
authorised and the distribution is no longer at the discretion of the Company and a corresponding amount is recognised
directly in equity. As per the corporate laws in India, an interim dividend is authorised when it is approved by the Board of
Directors and final dividend is authorised when jtis approved by the shareholders.

2.5.13  Securities Premium Account

Securities premium is credited when shares are issued at premium. It can be used to issue bonus shares, to provide for
premium on redemption of shares and issue expenses of securities which gualify as equity instruments.

2.5.14  Finance Costs

Finance costsinclude interest expense calculated using the EIR on respective financial instrumentsand borrowings is measured
at amortised cost, amaortization of ancillary costs incurred in connection with the arrangement of borrowings and exchange
diffarences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost.

2.5.15 Foreign Currencies

{iy Functional currency of the Company and foreign operations has been determined based on the primary economic
environmentin which the Company andits foreign operations operate considering the currency in which funds are generated,
spent and retained.

(i} Transactions in currencies other than the Company's functional currency are recorded on initial recegnition using the
axchange rate at the transaction date, At each Balance Sheet date, fareign currency monetary items are reported at the rates
prevailing at the year-end. Non-monetary items thatare measured in terms of historical cost in foreign currency are not
retranslated.

Exchange differences that arise on settlernent of monetary items or on reporting of monetary items at each Balance Sheet
date atthe closing spot rate are recognised in the Statement of Profit and Loss in the period in which they arise.

2.5.16 Segments

Operating segments are those components of the business whose operating results are regularly reviewed by the Chief
Operating Decision making bedy in the Company to make decisions for performance assessment and resource allocation.
Operating Segment are reported in 3 manner consistent with the internal reporting provided to accounting policies are in
line with the internal reporting provfded to the Chief Operating Decision maker.

2.5.17  Earnings Per Share

Basic earnings per share is computed by dividing profit or loss attributable to ordinary equity holders by the weighted average
number of shares outstanding during the year. Diluted earnings per share is computed using the weighted average number of
shares and dilutive potential shares, except where the result would be anti- dilutive.

2518 Taxes on Income

The Company’s tax jurisdiction is in India, Significant judgements are involved in determining the provision for income taxes,
including amount expected to be paid/recovered for certain tax positions.

Income tax expense comprises current and deferred taxes. Income tax expense is recognized in the statementof profit and loss
except when they relate to items that are recognized outside statement of profit and loss {whether in other comprehensive
income or directly in equity), in which case tax is also recognized outside statement of profit and loss.

Deferred tax assets and liabilities are recognized for th

Ftare tax consequences of temporary differences between the
carrying values of assets and liahilities and their r(:?;g/ﬁ?ige-".
s
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forwards. Deferred tax assets are recognized to the extent that it is prokable that future taxable income will be available
against which the deductible temporary differences, unused tax losses and depreciation carry-forwards could be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to alfow all ar part of the deferred tax assetto be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date, and are recognised to the extent that it has become probable
that future taxable profits will aliow the deferred tax asset to be recoverad.

Deferred tax assets and liabilities are measured based on the tax rates that are expected to apply in the periodwhen the asset
is realized ar the liability is settled, based on tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date.

Deferred tax assets and labilities are offset when there is a legally enforceable right to set off current tax assets against
current tax lahilities and when they relate to income taxes levied by the same taxation authority and the Company intends to
settle its current tax assets and liabilities on a net basis,

The Company provides for current tax ilabilities at the best estimate that is expected to be paid to the tax authorities where
an outflow is probable.

2.5.19  Goods and Services Tax Input Credit

Goods and Services tax input credit is recognised in the books of account in the period in which the supply of goods or
service recetved is recognised and when there is no uncertainty in availing/utilising the credits.

25,20 Provisions, Cantingent Liabilitias and Contingent Assets
{a} Provisions are recognised only when:

{iy The Company has a present obligation {legal or constructive) as a result of a past event; and
{(ii} Itis probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and
(iii) A reliable estimate can be made of the amount of the cbligation.

Provision is measured using the cash flows estimated to settle the present ohligation and when the effect oftime value of
maney is material, the carrying amount of the provision is the present value of those cash flows.

(b} Contingent Lizbility is disclosed in case of:

(i} A present obligation arising from past events, when it is not probable that an outflow of resources will be requirad to settle
the obligation; or
(il A present obligation arising from past events, when no reliable estimate is possible.

wWhere the unavoidable costs of meeting the ohligations under the contract exceed the economic benefits expected to be
received under such contract, the present obligation under the contract is recognised and measured as 2 provision.

fc)  Contingent Assets:

(I} Contingent assets are nat recognised in the financial statements.
{ii} Contingent assets are disclosed where an inflow of economic benefits is probable,

Provisions, contingant liabilities and contingent assets are reviewed at each Balance Sheet date,
2.5.21 Commitments

Commitments are future liabilities for contractual expenditure, classified and disclosed as follows:

a) Estimated amount of ¢contracts remaining to be executed on capital account and not provided for;

b)  Uncalled liability on shares and other invastments partly paid;

€)  Funding related commitment to assaciate and joint venture companies; and

d)  Other non-canceliable commitments, if any, to the extent they are considered material and relevant inthe opinion of

managemant.
2.5.22  Statement of Cash Flows

Statement of Cash Flows is prepared segregating the cash flows into operating, investing and financing activities.Cash fiow from
operating activities is reperted using indirect method adjusting the net profit for the effects of:
2y ransactions of a non-cash nature;

g

nﬁfgh{isad foreign currency gains and losses; and
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3.1

3.z

{a)

{b)

{c)

All other items for which the cash effects are investing or financing cash flows.

Cash and cash eguivalents {including bank balances) shown in the Statement of Cash Flows exclude itemswhich are not
available for general use as on the date of Balance Sheet.

Recent Accounting Developments
Law enacted but not effective

The Code on Social Security, 2020 ("Code’) relating to employee benefits during employment and post-employment benefits
received Indian Parliament’s approval and Presidential assent in September 2020. The Code has been published in the
Gazette of India and subsequently, on November 13, 2020, draft rules were published and stakeholders’ suggestions were
invited. However, the date on which the Code will come into effect has not been notified. The Company will assess the impact
of the Code when it comes into effect and will record any related impact in the period the Code becomes effective,

Amendments in Ind AS

Ministry of Corporate Affairs [MCA), vide notification dated March 23, 2022, has made the
following amandments to Ind AS which are effective from April 01, 2022:

Ingd AS 109 — Annual Improvements to Ind AS {2021)

The amendment clarifies which fees are te be included by an entity when it applies the ‘10 percent’ test of Ind AS 109 in
assessing whether to derecognise a financial liability. The Company does not expect the amendment to have any significant
impact in its financial statements.

Ind AS 37 — Onerous Contracts - Costs of Fulfilling a Contract

The amendments specify that the “cost of fulfilling” a contract comprises the ‘costs that relate directly to the contract’. Costs
that relate directly to a contract can either be incremental costs of fulfilling that contract [examples would be direct labour,
materials) or an allocation of other costs that relate directly to fulfilling contracts. The amendment is essentially a clarification
and the Company does not expect the amendment to have any significant impact in its financial statements.

Ind AS 16 — Proceeds bafore intended use

The amendments mainly prohibit an entity from deducting from the cost of praoperty, plant and equipment amounts received
from selling items produced while the entity is preparing the asset for its intended use, Instead, an entity will recognise such
sales proceeds and related cost in profit or loss. The Company does not expect the amendments to have any impact in its
financial statements.

ind AS 103 - Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method, the identifiable assets
acquired and liabilities assumed must meet the definitions of assets and liabilities in the Conceptual Framework for Financial
Reporting under Indian Accounting Standards {Conceptual Framework) issued by the Institute of Chartered Accountants of
India at the acquisition date, The Company does not expect the amendment to have any significant impact in its financial
statements.

=\
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4 Cash and cash equivalents

{Rs. in Lakhs)

Particulars As at As at Asat
March 31, 2022 March 31, 2021 April 01, 2020
Cash on Hand 95,73 2.35 16.90
Balances with banks:
— [N current accounts 83.71 676.60 181.33
— Depasits with Bank having original maturity of less than 3 months - 463.32 48.43
Total 179.44 1,142.17 246.66
5 Bank Balances other than Cash and cash equivalents
Particulars As at As at As at
Miarch 31, 2022 March 31, 2021 April 01, 2020
Dreposits with Bank having original maturity of mare than 2 months 100.00 - -
Total 100.00 - -
6 Trade Receivables
As at As at As at

Particulars

March 31, 2022 March 31, 2021

April @11, 2020

Recelvables considered gooed-Secured

Receivables considerad good-Unsecured

Receivables which have significant increase in Credit Risk
Receivable Credit Impaired

Receivatles from sale of Investment

Less: Impairment Loss Allowance {Expected Credit Loss)
Total

117277 30.87

117.77 30.87

Trade Recelvables ageing Schedule as on March 31, 2022

Particulars Less than 1 Year 1-2 Year 2-3 Year More than 3 Years Tatal
Receivables considered good-Unsecured 117.77 - - - 117.77
Tatal 117.77 - - - 117.77
Trade Recelvables ageing Schedule as on March 31, 2021

Particulars Less than 1 Year 1-2 Year 2-3 Year Maore than 3 Years Total
Recetvables considered good-Unsecured 12.33 18.54 - - 30.87
Totat 12.33 18.54 - - 30.87

No debts due by directors or other officers of the Company or any of them either severally or jointhy with any other person or debts due by firms including limited
Nability partnershigs (LLPs}, private companies in which any director is a partner or a director or a member,

7 Lloans

Particulars

As at
March 31, 2022

As at
March 31, 2021

As 3t
April 01, 2020

At Amorised Cost
{A) Terin Loans
Secured

Loans apainst Yehicles 4,555.61 £,360.01 1,039.59
Loans against Gold/Gold Jewellery* (Refer note 7.2} 2,135,830 682.53 -
Loans against Land/Properties 236.67 193.42 77.27
Unsecured
Loans 1o Cthers 34,208.49 28,466.30 3,057.49
Total Gross (A) (I} 41,136.67 35,702.26 4,174,75
Less: impairment Loss Allowance 342.36 109.43 18,50
Total Net (A} (1} 40,794.31 35,592.83 4,156.16
(B] {1} Secured by Tangible Assets 6,023.18 7,235.96 1,117.26

{ii] Secured by In-tangible Assets . - -

{itl} Unsecured 34,208.49 28,466.30 3057.43
Total Gross {B} (1] 41,136.67 35,702.26 4,174.75
Less: Impairment Loss Allowance 342.36 109.43 15.59
Total Net (B} {1] 40,794.31 35,592.83 4,156.16
(€} {1} Laans in India

{a) Public Sector - - -
[b] Gthers 41,136.67 35,702.26 4,174.75

Total Gross {C) {1} 41,136.67 35,702.26 A4,174.75
Less: Impairment Loss Allowance 342.36 109.43 18.59
Total Net {T) (1) a,784.31 35,592.83 4,156.16

[II} Loan Quiside India - -
Less: Impairment Loss Allowance - - -
Total Net (€} {i1) - - -
Total Net (C) {() & (1) 40,794.31 35,592.83 4,156.16

7.1 Loans granted to premetors, Directors, Key Management Personnels and related partles

a. repayable on demand
. without specifying any terms or period of repayment
¢. Others

MNote:
Refer Note 30 for reconciliation of gross carrying amount of loans and

e@cted credit loss thereon

7.2 Gold/Gold Jewellery are pledged as security for overdraft taken from bank (Refer note 14}
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8

10

{Rs. In Lakhs]
Investments
Particulars Face value per Nos As at As at As at
share March 33, 2022 March 31, 2021 April 01, 2020
Naon-trade investments (at cost)
Investment in Wholly owned subsidiary
Investiment in Equity Instruments [unqueted shares
Hindon Account Aggregation Services Private Umited 10 1,00,000 10.00 - -
Hindon Peer to Peer Finance Private Limited 10 21,00,000 210.00 10.00 -
Trade investments {at cost)
Investment in Subsidiary
Investment in Equity Instruments {guoted shares
Mufin Green Finance Limited [Formerly APM Finvest Limited) 2 1,45,52,602 6,912.49 - -
Total 7,132.4% 10.00 -
Aggregate amount of quoted investments 6,912.4% - -
Market value of quoted investments 8,949.85 - -
Apgregate amount of unquoted investments 220.00 10,00 -
Impalrment Loss Allowance (Expected Credit Loss) - - -
Cther financial assets
As at As at As at

Particul
articulars March 31, 2022

March 31, 2021

April 01, 2020

Interest accrued but not due 4.60 262,64 34.53
Secuiity Deposits® R9.38 3.09 0.98
Advances to Staff - 2.35 4.01
Insurance claim receivables 42,90 48.45 56.32
Other receivables 472.63 235,10 20.62
Total 604.51 552,63 116.46
*Includes Rs. 75 lakhs given as cash collateral against loan fram Men-Banking Financial Institutions.

Deferred tax assets/[liahilities {net)

Particulars As at As at As at
March 31, 2027 March 31, 2021 April 01, 2020

Deferred tax liability (4] 0.14 15.51 1.07
Deferred tax asset {B) 90.28 - 3.35
Deferred tax asssts/(liabllities) {net) {refer note 32) {B-A) 90.14 {15.51) 2.88

Ihi*t*t*t*tttttt*‘*&*!‘*‘rhis spacE is intent;onaﬁy [eft blank*i\*‘*i*‘*t*t*iﬂ***t*****




HINDON MERCANTILE LIMITED
CIN NO. U343000L1985PLC021785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENGED MARCH 31,2022
. {Rs. In Lakhs)
11. Progerty, Plant and Equipment, Right to use Assets & Dther Intangible Assets as at March 31, 2022

Gross Block Depreclation/Amaortisation Net Block

Particulars As at Addition Deduction/ As at As at For the Year As at As at As at

April 01, 2021 Sale March 31, 2022  April 01, 2021 March 31, 2022 March 31, 2022 March 31, 2021
A. Property, Plant and Equipment
Furniture and fixtures 5.20 3.66 - B.26 1.89 1.48 337 5.49 331
Wehicles 038 . - 0.38 0.11 .08 0.17 Q.21 0.27
Office Equipments 15.04 107 - 16.11 115 6.34 7.49 g.61 13.89
Computers 822 10.15 - 18.37 4.52 4.02 8.54 9.83 3.70
Sub Total 28.34 14,87 - 43.71 7.67 11.91 19,57 24.14 21.17
Frevious Year ©oiz2ao 16.74 . 28.84 5.82 175 7.67 117 6.18
B. Right to use Assets
Offlce Premises - 99.67 - 99.67 - 16.61 16.61 $3.06 -
Sub Total - 99.67 - 99.67 - 16,51 16.61 823.06 -
Pravious Year - - - - - - - - -
C. Other Intangible Assets
Softwares 4.10 4.10 - B.20 377 0.38 4.15 4.05 0.33
Sub Total 4.1) 4,10 - 8.20 3.77 0.38 4.15 4.05 0.33
Previous Year 4,10 - - 4.10 2.23 1.54 377 .33 1.87

Praperty, Plant and Equipment & Other Intangible Assets as at March 31, 2021

Gross Block DepreciztionfAmortisation Net Block
Particulars As gt . Deduction/ As gt As at As at As at As at
i Addition For the Year

April 01, 2020 Sale March 31, 2021 Apddl 01, 2020 March 31, 2021 March 31, 2021 March 31, 2020
A, Praperty, Plant and Equipment
Furniture and fixtures 5.20 - - 520 1.40 0.49 1.89 331 380
Vehidles 0.38 - 0.38 0.07 .04 .11 Q.27 - 0%
Office Equipments 132 13.72 . 15.04 0.55 Q.60 1.15 13,89 Q.77
Computers 520 3.02 - 822 3.50 Q.62 4.52 i70 1.30
Sub Total 12.10 16.74 - 28.84 5.92 1.75 7.67 21.17 6.18
Previgus Year 4.74 - - 4.74 1.59 159 3.15 -
B. Other Intangible Assets
Soitwares 4.10 - . 4.10 2.23 1.54 377 0.33 1.87
Sub Total 4,10 - - 4,10 2.23 1.54 3,77 0.33 187
Previous Year - 4.10 - 4.10 - 2.23 2.23 1.87 -
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HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLC021785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR EMDED MARCH 31,2022

12  |ntangible assets under development

(Rs. in Lakhs)

Particulars As &t As at Asat
March 31, 2022 March 31, 2021 April 01, 2020
Softwares under development 147.15 - -
Totzal 147.15 - -

12.1 The development of the software commenced during the year, is scheduled for completion at the end af the finangial year 2022-23.

13 Other Mon-Financial Assets

Particulars As at Asat As at
March 31,2022 March 31, 2021 April 01, 2020
Balances with Gavernment Authaorities 120,65 89.59 2.74
Tax Credits/ Refund 182.18 136.94 226.04
Advances 1o Others 100.47 1.82 1.16
Prepaid Expenses - 829 1.47
Totzl 405,30 236.64 231.41
14 Borrowings (other than Debt Securities)
At Amortised Cost
particulars As at As at As at
March 31, 2022  March 31, 2021 Awvrll 01, 2020
Secured
Term Loan
- Fram Mon-Banking Financial institutions 1,657.33 - -
Overdraft
- From banks 993.04 199.39 0.76
Unsecured
Terrn Loan
- Loans frarm Others 92.27 -
Repayable on Demand
- Loans from redated parties 0.23 0.42 788.98
- Loans from Corporates 7,529.59 1,426.89 2,505.54
Total 10,272.46 1,626.70 3,205.28
Qut of Ahove
- In India 10,272.46 1,626.70 3,295.28
- Qutside India - - -
Total 10,272.46 1,626.70 3,255.28

14.1 Nature of Seturity

a Term Loans from Mon-Banking Financial fnstitutions are secured against hypothecation of present and future receivables, cash collateral of Rs, 75 lakhs and personal guaraniee

of Directors. The same are repayatle in equal instalments from 12 to 18 months.
b Owerdraft facilities from Banks are against by pledge of gold loan security.

t  Perodical Returns filed with the Banks in respect of overdraft facllities are in agreement with the books of account.

d  The Company has duly filad Registration of charges and satisfaction of charges with the Registrar of Companies, as applicable.

14.2 Terms of Repayment of Borrpwings {other than Debt Securities) as at March 31, 2022

Particulars Upte 1 Year

Years

QOver 1Yearto 3

Over 3 Yearto 5
Years

Over 5 Years

Total

Secured

Tarm Loans

- From Non-Banking Financial Institutions
fate of Interest (ROI): 14-15.75%

Overdraft

- From banks
ROM: 9-11%

Unsecured

Term Loans

- Lpans from Others
RO 15-18%

Repayable on Dernand

- Lpans from Related Parties 0.23
RO 12-13%

- Loans from Corporates
RO: 10-18%

1,588.14

593.04

42,27

7,528.59

B9.88

1,678.02

993,04

92.27

0.23

7,529.59

Total 10,203.27

89.88

10,293.15

Processing Fee (Ind 45 Adjustrment)
Total

(20.70)
10,272.46

Terms of Repayment of Borrowings {(other than Debt Securities] as at March 31, 2021

Particulars Upto 1 Year

Years

Cver1lYearto3

Over 3 Yearto 5
Years

Over 5 Years

Totzl

Secured

Cverdraft

- From banks
ROI: 9-11%

199.33




HINDON MERCANTILE LIMITED
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

16

17

Terms of Repayment of Borrowings [other than Debt Securities) as at March 31, 2021

{Rs. in Lakhs)

Particulars

Upta 1 Year

Over1Yearto 3
Years

Over 3 Yearto 5

Cver 5 Years
Years

Total

Unsecured

Repayable on Demand

- Loans from related parties
ROE12%

- Loans from Corpaorates
ROI: 12%

Total

Processing Fee (Ind AS Adjustraent)

Total

042

1,426.89

0.42

1,426.89

1,626.70

1,626.70

1,626.70

Terrms of Repayment of Borrowings {other than Debt Sacurities) as at Aped 01, 2020

Particulars

Upto 1 Year

CverlYearto3
Years

Over 3 Yearto 5

Over 5 Years
Years

Tatal

Secured

Overdraft

- From banks
ROI: 6.50%

Unsecured

Repayzble on Demand

- Loans from related parties
RO 12-13%

- Loans from Corporates
ROI: 15%

Total

Loan Processing Adjustment

Teatal

.76

492,70

286.27

2,501.22

0.76

788.98

2,505.54

497.77

2,797.51

3,295.28

3,285.28

Subordinated Debts

Particulars

Asat
March 31, 2022

Asat
March 31, 2021

Asat
Aprl 01, 2020

Unsecured

At Amartised Cost
Tarm Loan

- Lerans from Corporates
Total

30,000.00 30,000.00

30,000.00 30,000.00

Terms of Repayment of of Subordinated Liabilites as at March 31, 2022

Particulars

Upto 1 Year

Cver1Yearto3d
Years

Quer3 Yearto s

Over S Years
Years

Total

Unsecured

Term Loan

- Loans from Corporates

ROI: 15% {presently 10% w.e.f Novemnber 2021)
Tetal

30,000.00 -

30,000,600 -

30,000.00

30,000,00

Terms of Repayment of of Subordinated Liabilites as at March 31, 2021

Particulars

Upta 1 Year

Over1Yearto 3
Years

Qver3 Yearto 5

Over 5 Years
Years

Total

Unsecured

Term Loan

- Loans from Corporates
RO 15%

Total

Other Financial Liakilities

20,000.00 -

30,000.00 -

30,000.00

30,000.00

Particulars

As at
March 31, 2022  March 31, 2021

As at

As at
April 01, 2020

Interest acerued but not due on borrowing

.Lease Uabilities

Salary and Other benefits payable
Liability for Expenses

Security Deposits

Advances from related party™®
Advances from others

Total

406.23 663.156
84.62 -

- 10.35

81.04 1,392.37

212.64 91.20
1,638.86 -
1.46 -

76.21

0.01
2.25
14.20

2,424.85 2,162.08

92.67

* Represents advance received from subsldiary, Mufin Green Finance Limited towards transfer of loan portfolio {excluding interest accrued of Rs. 20,02 lakhs)

Current Tax Lizhilities

Particulars

As at As at
March 31, 2022 March 31, 2021

As at
Aprl 01, 2020

Provision for Income-tax {net of advance tax}

- 12.33

5.36

- 22.33

5.36

Total
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13

i3

20

20,

[

20.2

20.3

20.

F-

20.5

20.6

21

Provisions

[Rs.in Lakhs)

As at March 31, 2021

As at April 01, 2020

Particulars As at March 31, 2022
Provisions for Emplayee Benefits
- Gratuity Payable {Refer note 31) 1.19
Total 1.19

0.67
0.67

1.73
173

Othar Non-Financial Lizbilities

Particulars As at March 31, 2022 As at March 31, 2021 As at April 01, 2020
Statutory dues payable 10.34 137.70 13.22
Total 10.34 137.70 13.22
Equity Share capital

Particulars As at March 31, 2022 As at March 31, 2021 As at April 01, 2020

Authorised share capital
2,50,00,000 (March 31, 2021: 2,50,00,000, April 01, 2020: 60,00,000) equlty

2 L 2,500.00 .
shares of Rs, 10 each ,500.00 600,00
Issued, subscribed and fully paid-up shares
] b 31, 2021: 1,12,20,925, Apnl 01, 1 56,87, i
1,27,92,634 {Marc 0,925, April 01, 2020: 56,87,246} equity 127926 1,122.09 568.73
shares of Rs 10 each
Reconclliation of the number of equity shares outstanding at the beginning and at the end of the year

Particulars As at March 31, 2022 As at March 31, 2021 As at April 01, 2020

At the beginning of the year 1,12,20,925 56,287,346 56,587,346
Issued during the year 1571708 55,33,579 -
Cutstanding at the end of the year 1,27,92,634 1,12,20,925 56,887,346

Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of Rs.10 per share [March 31, 2021: Rs. 10 per share, April 01, 2020: Rs. 10 per share). Each holder of
aquity shares is entitled to cne vote per share. All equity shareholders are have cight to get dividend in proportion o paid up value of each equity share as and when
ln the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential

amounts, The distribution will be in proportion to the number of equity shares held by the shareholders,

Details of shareholders holding mare than 5 percent shares in the Company

As at March 31, 2022
Mame of the Shareholder

As at March 31, 2021

As at April 01, 2020

Mos. % of holding Wos. % of holding Nos. % of holding
Mr Kapil Garg 43,41,848 33.54% 39,06,358 34.81% 23,51,224 41.34%
Mr. Rajat Goyal 30,96,448 24.20% 29,890,868 26.65% 17,94,882 31.56%
Resilient Innovations Pyt Lid. 16,18,200 12.85% 15,623,500 13.92% - 0.00%
Ms. Surabhi Setia 6,74,483 5.27% 6,51,272 5.8054 2,893,430 5.16%
M. Sandeep lain 506,325 3.56% 4,88,507 4.36% 2,893,490 5.16%
Ms. Neha Agarwal 7,506,858 6.23% 4,88.507 4.36% 2,593,490 5.16%
Finmen Agvisors Put. Lid, 2,87,248 2.25% 2,77,361 2.47% 4,698,527 8.26%
Details of the shares held by Premoters in the Company
As at March 31, 2022 As at March 31, 2021 % change in
Name of the Pramoter i
Naos, % of holding haos. % of holding  shareholding
kr. Kapil Garg 43,41,848 33.84% 39,06,358 34.81% 11.15%
iir, Rajat Goyal 30,96,448 24.20% 289,88,866 26.65% 3.56%
Detalls of the shares held by Promoters in the Company
Name of the Promotar As at March 31, 2021 As at April 01, 2020 % change in
Nos. % of holding Nos. % of holding shareholding
Mr. Kapll Garg 39,06,358 34.81% 23,51,224 41.34% §6.14%
Mr. Rajat Goval 29,89,866 26.65% 17,094,882 31.56% £56.58%

The Funds raised by the company from preferential allotment/private placement of shares have been used for the purposes for which the funds were ralsed,

Shares alloted for a consideration other than cash:

The Company has allotted 5,25,82,946 and 17,54,400 no of fully paid up equity shares alloted on November 13, 2020 to the shareholders of Mufin Finance Lmited and
QTP Financial Services Private Limited respectively, under a scheme of arrangement (merger and amalgamation){Refer note 40)

The Company has alloted 1,62,092 fully paid up eguity shares an darch 30,2022 to the lenders of convertible foans amounting to Rs, 567.32 lakbhs,

Other Equity

Particulars As at March 31, 2022 As at March 31, 2021 As at April 01, 2020
Reserve Fund u/s 45-1C of RBI Act, 1924 395.51 256.88 193.22
Securities Premium 4,014.19 1,504.04 27.40
Impairment Reserve 0.73 0.73 -
Retained Earnings 1,292.42 737.91 564.01
Other [tems of Other Comprehensive Ingome 2.4l - -
Total Other Equity 2,499.56 784,63

/




RINDON MERCANTILE LIMITED
CIN: U34300011985PLC021785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

21.1 Nature and Purposes of Reserves;

8.

Reserve Fund ufs 45-IC of RBI Act, 1934:

The Company areated a reserve fund pursuant to section 45 IC of the Reserve Bank of India Ao, 1934 by transferning amount not less than 20% of s net profit every
year as disclosed in the Statement of Profit and Loss and before any dividend declared. Withdrawal from this reserve is allowed only after obtaining permission from the
REI.

Securitiss Premium:

This Reserve represents the premium on issue of eguity shares and can be utillzed in accordance with theprovisions of the Companies Act, 2013,

Retained Earnings:

Retained earnings comprise of the profits of the Company earned till date net of distributions and other adjustments.

Other Iterns of Qther Comprehensive Income:

Other Comprehensive Income inciudes Remeasurement of the defined benefits plan (net}

Impairment Resarve:

impairment Reserve comprise the amount of difference between the loss allowance on loan assets as required under ind AS-109 and the provision required as per
prudential norms of Reserve Bank of Indfa on Income Recognition, Asset Classification and Provisioning (IRACP) appropriated from the net profit in terms of RBI
notification. No withdrawals are permitted from this reserve without priar permission of the RBI.
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HINDON MERCANTILE LIMITED
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

22

24

25

25

27

28

{Rs. in Lakhs)
Irterest incarng
Particulars For the Year Ended For the Year Ended
tarch 31, 2022 March 31, 2021
Interest income on loans 7,552.25 4,110.31
Total 7,552.25 4,110.31
Fee and Commission Income
. For the Year Ended For the Year Ended
Particulars
March 31, 2022 March 31, 2021
Loan Processing Fees 194,70 31.67
Total 194.70 31.67
Other income
. For the Year Ended For the Year Ended
Particulars
March 31, 2022 Margh 31, 2021,
Interestincome on deposits with Banks 892 9,44
interast on Income Tax Refund 0.09 -
Interest on Security Deposit 0.28 -
Business Auxiliary Service Charges 372.43 -
Miscellaneous Income 0,34 3.24
Total 3182.07 12.k8
Finance Cost
Particulars For the Year Ended For the Year Ended
March 31, 2022 March 31, 2021
Interest on borrowings {other than debt securlties) 516.13 70.87
Interest on Subordinated Debts 3,875.00 1,457.52
Interest on lease liabilities 4.16 -
Interest an others - 0.94
Bank charges 4.31 3.08
Total 4,799.60 1,532.41
Impairment of financial instruments
For the Year Ended for the Year Ended
Particulars
March 31, 2022 March 31, 2021
On financiai instruments measured at amortised cost
- Cn loans 232.93 50.84
- Loan Assets Written Off (Met of Recoverles) - 13185
Total 232.93 222.79
Employee henefits expenses
For the Year Ended For the Year Ended
Particulars
March 31, 2022 March 31, 2021
Salaries ang wages 50711 82.26
Contribution o provident and other funds 19.37 3.83
Staff welfare expenses 4.89 1.17
Total 531.37 £7.26
Other expenses
. For the Year Ended For the Year Ended
Particulars
March 31, 2022 March 31, 2021
Auditar’s remuneration {Statutary Audit Fee} 2.52 159
Business auxiliary charges 1,575.77 1,778.02
Professional & legal charges 177.63 48.41
Wiscellaneous expenses 18.58 2948
Office Expenses 12.43 10.56
Printing and stationery 15.30 217
Rent 21.20 10.23
ROC Filing Fees 0.58 0.34
Travelling and conveyance 34.21 9,82
Total 1,858.22 1,890.62
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HINDON MERCANTILE LIMITED
CIN U34300DL1985PLC0O21785

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

29. Contingent Liabilities and Commitments
{a} Contingent Liabilities — Nil {March 31, 2021 — Nil, April 01, 2020 - Nil).
{t}  Commitments — Nil {March 31, 2021 - Nil, April 01, 2020 - Nil).
30.

A. Reconciliation of Gross Carrying Amount of Loans

Reconciliation of Gross Carrying Amount of Loans and Expected Credit Loss on Loans

{Rs. in lakhs)
‘Erticulars As at Asat
March 31, 2022 March 31, 2021
Gross Carrying Amount at the beginning of the year 35702.26 4180.93
New Assets originated or purchased 141467.00 76471.00
Transfers to/ {from) Stage 1 {2276.68) {108.54})
Transfers tof {from) Stage 2 2102.00 {22.03)
Transfers tof {from) Stage 3 174.68 130.97

Assets written off - (131.@
Net Recovery {136033.00) {44817.72)
Gross Carrying amount at the end of the year 41136.26 35702.26
B. Reconciliation of Expected Credit Loss on Loans

(Rs. in lakhs)

Particuiars T As at As at

Warch 31, 2022 March 31, 2021

Expected Credit Loss at the beginning of the year 109.43 18.59

On Amount written off - 131.95

| On New Assets originated or purchased 707.33 141,18

Impact an Expected Credit Loss of Exposure transferred between stages 117.43 13.04

during the year

Increase/{decrease) in provision on financial assets{net of recovery) {591.84) (245.33})

Increase/{Decrease) in Expected Credit Loss during the year 232,93 90.84
Expected Credit Loss at the end of the year* 342.36 109.@

*axcluding amount of Rs. 0.73 lakhs of Impairment Reserve (Refer Note 44.6),

31. Details of Employees Benefits as required by the Ind AS 12 “Employee Benefits”
a)  Defined Contribution Plans
The company has recognized the following amounts in the Statement of Profit and Loss:
[Rs. i lakhs)
( Particulars For the year ended For the year ended
March 31, 2022 March 31, 2021
Contribution to provident fund 14.61 2.80
Contribution to ES| 3.55 0.80
Contribution to EDLI 0.61 0.12
Adiministration Charges 0.60 0.11
Total 19.37 | 3.83
k)  Post Retirement Benefit Plan
{il  Amount recognized in the Balance Sheet
{Rs. in lakhs)
Particulars As at As at
March 31, 2022 March 31, 2021
Gratuity Compensated Grafzuity—h Compensated
Absence Absance
Present value of plan liabilities 0.67 - - -
Fair value of plan assats - - -

f
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

{i)

Deficit/(Surplus) of funded plans I 0.52 - 0.67 ]
Unfunded plans - - - -
Net plan fiabilities/{assets) 1.19 - 0.67 ]

Amount recognized in the Statement of Profit and Loss as Employee Benefit Expenses

{Rs. in lakhs)

Particulars For the year ended Far the year ended
March 31, 2022 March 31, 2021
Gratuity Compensated Gratuity Compensated
Ahsence Absence
Current service cost 1.03 - 0.43 -
Past service cost - - 0.24 -
Interest cost 0.05 -1 - -
Expected raturn on plan assets - - - -
Actuarial {Gains)/Losses {0.56? - - -
Total expenses L 0.52 - 0.67 -
(iiif) Assumptions
Particulars r As at As at
March 31, 2022 March 31, 2021
| Financial Assurmption r_

Discount rate 7.26 6.76
Salary Escalation Rate # 10.00 10,00

Demographic Assumptions
Retirement age (Years)
Maortality rates inclusive of provision for disability

100% of IALM {2012-14 )} |  100% of IALM (2012-14 )

Attrition at ages

- Up to 30 years 44 .00 44,00
- Fram 31 to 44 years 44,00 44.00
[- Above 44 years 44,00 44.00

# The estimate of rate of escalation in salary considered in actuarial valuation, taken into account inflation, seniority, promation
and other relevant factors including supply and demand in the employment market.

{iv} Sensitivity Analysis

{Rs. in lakhs)
As at March 31, 2022 As at March 31, 2021
Change in T Increase Decrease Change in Increase Decrease
assumption impact on impact on assumption impact on impact on
present present value present value | present value
value of of plan of plan of plan
plan liabilities liabiltties liabilities

liabilities

Gratuity
[ Discount rate 0.50% |  {0.02) | 0.02 | 0.50% | {0.02) 0.02
Salary Escalation Rate 0.50% 0.02 {0.02) 0.50% 0.02 {0.02}

Compensated Absence
Discount rate

r___‘___‘——ﬁ
0.50% - { - 0.50% ’)
0.50% | R £ 0.50%

The sensitivity analyses above have been determined based on reasonably possible changes of the respective assumption occurring
at the end of the reporting period and may not be representative of the actual change. It is based on a change, It is based on 2
change in the key assumption while holding all other assumptiong

Salary Escalation Rate

ﬁﬁ%ﬁt‘\When calculating the sensitivity to the assumption,

A

"ilrtylﬁg@\ ized in the balance sheet has been appiied. The
nalysis'did ot change compared with the previous period.
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[v] The defined henefit obligations maturing after year ended March 31, 2022

{Rs. in lakhs}

Maturing within

As at March 31, 2022

Gratuity

Compensated Absence

0 —1vyear

1 -2 years

2 — 3 years

3—4vyears

4 -5vyears

5—6years

6 year onwards

* amount [ess than one thousand
32. Income Tax Expense

a)  Tax expense recognized in the Statement of Profit and Loss

[Rs. in lakhs)

Particulars For the year ended March For the year ended
31,2022 March 31, 2021

Current tax
Current tax on taxable income for the year 113.17 161.60
Total Current tax expense 113.17 161.60
Deferred tax
Deferred tax charge/{credit) (105.79) 18.40
Total deferred tax expensef{credit) {105.79} 18.40
Tax expense for the year 7.38 180.00
Tax related to earlier year {22.52) -
Tatal tax expense recognized for the year [15.14) 180.00

b) A reconciliation of the tax expense to the ameunt computed by applying the statutory income tax rate to the profit before

tax is summarized below:

{Rs. in lakhs}
Particulars For the year ended March For the year ended
31,2022 March 31, 2021
Effective Tax Rate 27.82% 27.82%
Profit before tax 678.00 418.29
Current tax expense on profit before tax expense at the enacted 138.62 116.37
income tax rate in india
Tax effect of the amounts which are not deductible/ (taxable} in {181.24) 63.63
calculating taxable income
Tax Expense for the year 7.38 180.00
Effect of earlier year tax adjustment {22.52) -
Tax Expense recognised in the Statement of Profit and Loss {15.14) 180.00
L.
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c]  Deferred Tax Assets and Liabilities
[Rs. In [akhs)
Asat April 1, | ([Credit)/ Credit/ |AsatMarch | {Credit)/ Fredit/(ch As at March
Particulars 2020 charge in {charge] 31, 2021 charge in arge]in 31, 2022
-Deferred tax | statement | inother | -Deferred statement other |-Deferred tax
Asset/ of profit compreh | tax Assets/ of profit compre Asset/
{Liahilities) and loss ensive | (Liabilities) and loss hensive | (Liabilities}
Income Income
impact of difference {1.07} 4.33 - {5.40} {95.68) - 90.28
between tax
deprecigtion and
depreciation/amortiza
tion charged for the
financial reporting
Deferred Tax Assets {1.67) 4.33 . {5.40) (95.68) - 90.28
impact of Provisions of 3.95 14.06 - 10.11 (10.11) (0.14) {0.14)
income Tax Act, 1961
and others
Deferred tax Assets 3.95 14.06 - 10.11 {10.11}) {0.14) {D.18)
peferred tax (Liabilities) / 2.8% 18.39 - (15.51} (105.79) |  {0.14) 90.14
Assets (Net) J

23,

Capital Management

The primary objective of the Company's capital management Is to maximize the shareholder value, safeguard the business
continuity and to maintain strong capital base for investor, ¢reditors and market confidence. For the purpose of the
Company's capital management, capital includes issued equity capital and all other equity reserves attributable to the equity
holders of the Company.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions, future plans
and the requirements of the financial covenants. The funding requirements are met through loans and operating cash flows
generated. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The
Company's policy is to keep optimum gearing ratio as given below:

{Rs. in lakhs)

]__ As at As at As at
Particulars March 31, 2022 March 31, 2021 April 01, 2020
Barrowings (othear than Debt Securities) 10,272.46 1,626.70 3,295.28
Subordinated Debts 30,000.00 30,000.00 -]
Other financial liabilities 2,424.85 2,162.08 92.67
Less: Cash and cash equivalents {179.44} {1,142.17) {246.66)
Net Debt (4] 42,517.87 32,646.61 3,141.25
Total Equity (B) 6,982.52 3,621.65 1,353.36
Capital and Net debt {C)={A+B) 49,500.39 36,268.26 4,494.65 |

| Gearing ratio {%) {A/C} 85.80% 90.01% | £9.89%

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2022

and March 31, 2021

34,

Financial Risk Management

The Company Is mainly engaged in Financing Activities. The Company’s principal financial liabilities comprise borrowings and
other payables. The main purpose of these financial liabilities is to finance and support Company’s operations. The
Company’s principal financial assets include loans, cash and cash equivalents and receivables.

The risk management policies of the Company are established to identify and analyses the risks faced by the Company, to
set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems
the Company's activities.
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34.1

34.2

The Company is exposed to credit risk, market risk and liguidity risk, The Company’s management oversees the management
of these risks to ensure the Company’s financial risk activities are governed by appropriate policies and procedures and that
financial risks are identified, measured and managed in accordance with Company’s policles and risk objectives, The major
risks are summarized below:

Credit Risk

Credit risk is the risk that the counterparty will not meet its obligations under a financial instrument or a customer contract,
leading to financial loss. The Company is exposed ta credit risk from its financing activities towards Loans o varicus clients.
The Company’s exposure to credit risk is influgnced mainly by the individual characteristics of each customer. Credit risk has
always been managed by the company through credit approvals, establish credit Jimits and continuous monitoring the credit
worthiness of customaers to which the company grants credit terms in the normai course of business.

Financial assets are written off when there is no reasonable expectation of recovery, such as a borrower failing to engage in
a repayment plan with the Company. Where loans/interest have been written off, the Company continues to engage in
enforcement activity 1o attempt to recover the loans/receivable due, Where recaveries are made, these are recognized as
income in the staterent of profit and loss.

The Company measures the expected credit loss of trade receivables/loans based on historical trend, available external and
internal credit risk factors such as financial condition, ageing of accounts receivable etc., industry practices and the business
environment in which the entity operates. Loss rates are based on actual credit Joss experience and past trends.

As at March 31, 2022, the company did not consider there to be any significant concentration of credit risk, which had not
heen adequately provided for. The carrying amount of the financial assets recorded in the financial statements, grossed up
for any allowances for losses, represents the maximurn exposure to credit risk.

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instruments will fluctuate because of charfges in
market prices. Market risk comprises three types of risk: interest rate risk, currency risk and market price risk, such as equity
price risk and commaodity risk. Financial instruments affected by market risk include loans, investments, barrowings and fixed
deposits.

34,21 interest Rate Risk

The interest rate risk exposure is mainly from changes in fixed and floating interest rates. The interest rates are disclosed in
the respective notes to the financial statements of the Company, The breakup of the financizl assets and liabilities on the
basis of interest and non-interest nature is as under:
{Rs. in lakhs)
Particulars Asat Asat | Asat
March 31,2022 March 31, 2021 April 01, 2020

Financial assets
Non-interest bearing

Cash and cash equivalents 179.44 678.85 198.23 |
Trade recetvables 112.77 30.87 -
investments 7,132.49 10.00 -
Others Financial Assets 509.51 552.63 116.46
[ Loans 5 : .
Interest bearing
Deposits with Bank 100.00 463.32 4843
Loans* 41,136.67 | 35,702.26 4,174.75

| Financiafl liabilities
Non-interest bearing

Trade Payabie - - -
QOther Financial Liability 2,424,835 2,162.08 92.67
Interest bearing
" Borrowings {other than Debt Securities) 10,272.46 1,626.70 3,295.?‘
Subordinated Debts i 30,000.00 | 30,000.00 - |

* Gross Portfolio
Sensitivity Analysis

The table below summaries the impact of increase and decreg

te of interest on the Company’s Equity/ other assets
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(a}

(b}

c)

Interest rate sensitivity - Borrowings

{Rs. in lakhs)
F.Y. 2021-22 F.Y.2020-21
50 bp increase would decrease the profit before tax by {201.36) {158.13)
50 bp decrease would increase the profit before tax by 201.36 158.13
Interest rate sensitivity - Loans
{Rs. in lakhs)
F.Y. 2021-22 F.Y.2020-21
50 bp increase would increase the profit before tax by 205.68 178.51
50 bp decrease would decrease the profit before tax by {205.68) {178.51)
Interest rate sensitivity — Fixed Depasits with Bank
{Rs. in lakhs)
F.Y. 2021-22 £.¥.2020-21
50 bp increase would increase the profit before tax by 0.50 2.32
S0 bp decrease would decrease the profit before tax by {0.50]) {2.32}

34.2.2 Currency Risk

The company does not have any currency risk exposure as there is no foreign currency obligation/receivable.

34.2.3 Market Price Risk

Market price risk is the risk that the fair value of future cash flows of a financial instruments will fluctuate because of changas
tn market prices of equity shares. In the case of the Company, market risk primarily impacts financial instruments such as
Invastment in Equity Shares etc.

The Company exposure to market price risk arising from Investments held by the Company and is classified in the financial
statements at Cost as the Investments are made in Subsidiaries.

The market value of the investment {quoted equity shares) is Rs. 8349.85 lakhs as at March 31, 2022 (As at March 31, 2021
— Nil}
Sensitivity Analysis

The table below summaries the impact of increase and decrease of the index on the Company’s Equity/ other assets and
profit for the year. The analysis is based on the assumption that the instrument index has increased by 5% or decreased by
5% with all other variables held constant.

{Rs. in lakhs)
Particulars March 31, 2622 March 31, 2021
5% increase would increase the profit before tax by 447.49 -
5% decrease would decrease the profit before tax by {447.49} - |

34.3 Liquidity Risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable
price. Liquidity risk are managed through combination of strategies like managing tenors in line with asset liability
management policy and adeguate liquidity cover is maintained. The Company’s treasury team is responsible for liquidity,
funding as well as settlement management. in addition, processes and policies related to such risks are overseen by Senior
management. Management monitors the Company liguidity position through relling forecasts on the basis of expected cash
flows.

The analysis of financial liabilities by remaining contractual maturities;

{Rs. in lakhs}

Particuiars Less than 1 year/ 1ta 5 years > 5 years Total

On demand
As at March 31, 2022
Borrowings other than Debt Securities 10,203.27* 89.38 - 10,293.15
Subordinated Debts - 30,000.00 - 30,000.00
Cther financial liabilities 237123 N7\ 53.62 - 2424.85
As at March 31 2021 (AT REN

f
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35,

Borrowings other than Debt Securities 1626.70 - 1626.70
Subordinated Debts - 30,000.00 - 30,000.00
Other financial liabilities 2070.88 91.20 - 2162.08
As at April 01,2020
Borrowings other than Debt Securities 497.77 2757.51 - 3,285.28
Other financial liabilities 78.47 14,20 - 92.67
*Gross of processing fee of Rs. 20.69 lakhs
Other Financial Instruments Disciosures
35.1 Financial Instruments by Category
The carrying value and fair value of financial instruments by categories as at March 31, 2022 are as follows:
{Rs. in lakhs)
Financial assets/ Financial
. liabilities at fair assets/ . .
Particulars Amortized value through liabilities at fair Total Carrying Total fair
cast ! value value
prefit or loss value through
(o]}
Assets:
{a) Investment in equity 6,912.49 - - 6,912.49 6,912.49
shares {Quoted)
{b} Investment in equity shares 220.00 - - 220.00 220.00
funguoted)
{c] Trade receivables 117.77 - - 117.77 117.77
{d} Loans 40,794.31 - - 40,794.31 40,794.31
{e} Other financial assets 609.51 - - 609.51 609.51
{£} Cash and cash 179.44 - - 179.44 179.44
Equivalents
{g) Bank balance other 100.00 - - 104Q.00 100.00
than cash and cash
equivalents
Liabitities:
{a) Borrowings other than 10,272.46 - - 10,272.46 10,272.46
Debt Securities
(b} Subordinated Debts 30,000.00 - - 30,000.00 30,000.00
{c}  Otherfinancial [labilities 2,424.85 - - 2,424.85 2,424.85
The carrying value and fair value of financial instruments by categories as at March 31, 2021 are as follows:
{Rs. in lakhs]
Financial assets/ Financial
. liabilities at fair assets \ .
Particulars Amortized value through Iiabilitiei at Total Carrying Total fair
cast i . value value
profit or loss fair value
through OCI
Assets:
{a) Investment in equity - - - - -
shares {Quoted)
{b} Investment in equity 10.00 - - 10.00 10,00
shares (unguoted)
{c) Trade receivables 30.87 - - 30.87 30.87
{d) Loans 35,592.83 - - 35,592.83 35,592.83
{e) Other financial assets 552.63 - 552.63 552.63
{f} Cash and cash 1,142.17 - 1,142.17 1,142.17
Equivatents
Liabilities:
{a) Borrowings other than 1,626.70 - - 1,626.70 1,626.70
Debt Securities .
(b) Subordinated Debts 30,000.00 B N - 30,000.00 30,000.00
(¢} Other financial Liabilities 216208 || =~/ NZAY - 2,162.08 2,162.08

4
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The carrying value and fair value of financial instruments by categories as at April 01, 2020 are as follows:
{Rs. in lakhs}

Financial assets/ Financial
liabilities at fair assets/
, Amortiz iabiliti Total Carryin Totai fair
Particulars ortized value. through |Iat')I|ItIES at rying
cost profit ar loss fair value value value
through OCI
Assets:

{a) Investment in equity - - - - _
shares (Quoted)

{b) Investment in equity shares - - - - -

{unguoted)
{c) Trade recelvables - - - - -
{d) Loans 4,156.16 - - 4,156.16 4,156.16
{e) Other financial assets 116.46 - - 116.46 116.46
{f} Cash and cash 246.66 - - 246.66 246.66
Equivalents
Liabilities:
{a) Borrowings other than 3,295.28 - - 3,295.28 3,295,28

Debt Securities
{b} Subordinated Debts - - . _ _

{c) Other financial 92.67 - - 92.67 92.67
Liabilities

35.2 Fair Value Hierarchy

35.2.1 This section explains the judgments and estimates made in determining the fair value of the financial instruments that are
{a} recognized and measured at fair value and {b) measured at amortized cost and for which fair values are disclosed in the
financial statements, It does not include fair value information far financial assets and liabilities if the carrying amount is a8
reasonable approximation of fair value.

{Rs. in lakhs)

Particulars March 31, 2022 March 31, 2021 April 01, 2020
Level Level Leve!l Level Level Level Level Level Level
1 2 3 1 2 3 1 2 3

Financial Assets and Liabilities which are measured at fair value : recurring fair value measurement

Assets:

{a) Investment in 6,912.49 - - - - - - - -
equity shares
{Quoted)

fb) investment in - - 220.00 - - 10.00 - - -
equity shares
{Unquoted)

Financial Assets and Liabilities which are measured at amortised cost for which fair values are disclosed

Assets: | - L - | - | - | - | - i - B
Liabilities:

{a)Lease Liabilities | - | -| 8462 | - | - | - - ; ;

35.2.2 Measurement of fair values

The above table provides an analysis of Financial instruments that are measured subsequent to initial recognition at fair
value, grouped into Level 1 to Level 3, as described below:

Level 1 - Quoted prices {unadjusted) in active markets for identical assets or liabilities.

Level 2 - Input other than quoted prices included within Level 1
prices) ar indirectly {i.e. derived from prices).

¢
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{i}

Valuation Methodologies of financial Instruments measured at fair valug

Listed Equity shares are measured on the basis of closing rate of the stock exchange whera equity shares are listed,

Mutual Funds are measured based on the published net asset value (NAV) by AMFl and are classified as Level 1.
Alternative Investments Funds and Fixed Maturity Plan are measured on the [atest NAV provided by the fund house and are
classified as level 3.

Fair value of financial assets and liabilities measured at amoriised cost :-
{Rs. in lakhs)
| Particulars March 31, 2022 March 31, 2021 April 01, 2020

LLease liabilities 84.62 - -

The fair value of the financial assets are included at amounts at which the instruments could be exchanged in a current
transaction between willing parties other than in a forced or liquidation sale,

{ii} The following methods and assumptions are used to estimate the fair value:

{a}) Fair value of cash and cash equivalents, trade and other receivables, other payables and other financial liabilities,
approximate their carrying amounts largely dug to the short-term maturities of these instruments.

{b)  Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as
interest rates and individual credit worthiness of the counterparty. Based on this evaluation, allowances are taken to account
for the expected losses of thase receivables.

36, Maturity profile of Assets and Liabilities on undiscounted basis

{Rs. in lakhs)
March 31, 2022 March 31, 2021 April 01, 2020
Particulars Within 12 After12 | Within 12 After 12 Within 12 | After 12
manths months manths months maonths months
Financial Assets ]
Cash and cash equivalents 179.44 - 1,142.17 - 246.66 -
Bank balance other than cash and 100.00 - - -
cash equivalents ) )
Trade receivable 117.77 - 12.33 18,54 - -
Loans 39350.39 1443.92 20313.76 15279.07 4156.16
Investments - 7,132.49 - 10.00 - -
Qthers Financial Assets 534,51 75.00 503.93 48.70 116.46 -
Non-Financial Assets
Current tax assets {Net} - - - - - -
Deferrad Tax Assets {Net) - 90.13 - - - 2.89
Tangible Assets - 24.14 - 21.17 - 6.18
Right of use assets - 83.06 - - - -
Intangible assets under 147.15 ) - - -
developrent -
Other Intangibla assets - 4.05 - 0.33 - 1.87
QOther non-financial assets 100.47 308.83 10.11 226.53 23141 - 4
Financial Liabilities
Borrowing :?t.her than Debt 10203.27+ 89.88 1626.70 ) 497,77 2797.51
Secyrities
Suberdinaied debts - 30000.00 - 30000.00 - -
Other financial Fabilities 2371.23 53.62 2070.88 | 91.20 7847 14.20
Non-Financial Liabilities
Current tax labilities (net) - - 22.33 - 5.36 -
Prowvisions - 1.19 - 0.67 - 1.73
Deferred tax liabilities {net) - - - 15,51 - -
Other Non-Financial Liabilities 10.34 - 137.70 - 13.22 -
|

*Gross of processing fee of Rs. 20.63 lakhs.
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37

Disclosures as required by Ind AS-24 ‘Related Party’

37.1 List of Related parties and their relationship:

5.No Relation Name Particulars of Relationship
1 Subsidiary Company Mufin - Green  Finance | w.e.f. March 09,2022
Limited
Hindon Account | w.ef Qctober 15,2021
Aggregation Services
Private Limited
Hindon Peer to Peer
Finance Private Limited
2 Key Management Personnel Shri Kapil Garg Managing Director w.e.f, September 07,2021
Shri Ajay Kumar Chhabra | Company Secretary
3 Subsidiary of Subsidiary Fintelligence Data | w.e.f. June 16,2021
S¢ience Private Limited
4 Relatives of Key Management | Shri Rajat Goyal Husband of Smt, Neha Aggarwal, Director
Perscnnel Smt. Shelly Garg wWife of Shri Kapil Garg, Managing Director
5 Non-Executive Directors Smt. Neha Agarwal MNon-Executive Director
Shri Sandeep Jain Non-Executive Directer
Shri Luv Khanna Non-Executive Director
Shri Pradip Kumar Kar Non-Executive Director w.e.f October 23,2021
Shri Amol Sinha Non-Executive Director w.e.f November 25,2021

37.2 The following transactions were carried out with Related parties in the ordinary course of business:

{Rs. in lakhs)

Name of the Related party Nature of transaction Year ended March Year ended
31, 2022 March 31, 2021
Shri Rajat Goval Shares issued 159.87 563.97
Shri Ghanshyam Das Goyal Shares issued - 3.59
Smt Geeta Devi Garg Shares issued - 235.12

Shri Luv Khanna Shares issued 16.57 75.28
Shri Amaol Sinha Director Sitting fees 0.30 -
Shri Kapil Garg Director's Rermunaration 150.00 -
Loan repaid 372.00 -
| Loan received 372.00 -
Shares issued 228.88 505.57
Interest Paid on Loan 4.92 2.13
Hindon Account Aggregation Services Private | Interest paid on loan 0.25 -
Limited Loan repaid 9.78 -
Purchase of Shares 10.00 -
Loan received 10.00 -
Hindon Peer to Peer Finance Private Limited Purchase of Shares 200.00 10.00
Shri Pradip Kumar Kar Director 1.00 -
Shri Sandeep Jain Shares issued 26.14 63.45
smt Neha Agarwal interest paid on loan - 0.18
Shares issued 26.13 63.45
Smt Shelly Garg Interes{ paid on loan 6.29 0.40
Loan repaid 665,00 -
Shares issued 20.00 -
Loan received 665.00 -
Hindon Peer to Peer Finance Private Limited Loan received 105.00 -
Loan repaid 105.00 -
Advance given 75.00 -
Mufin Green Finance Limited Advances taken 7346.57 -
Interest paid on loan 22.23 -
Loan Portfolio transferred 2828.23 -
Loan accounts transferred*® 1479.42 -
Advance repaid 1400.00 -
Refunds of payments made on 161.93 -

their bebdlf i/

*transferred as requested by the concerned borrowers.

p gg\
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37.3 Outstanding balances with Related parties

{Rs. in lakhs)

Name of the related party Nature of transaction Asat As 8t
March 31, 2022 March 31, 2021
Hindon Account Aggregation | Loan outsianding {iiability} 0.22 -
Services Private Limited
Hindon Peer to Peer Finance | Advance cutstanding {asset) 75.00 -
Private Limited
Mufin Green Finance Limited | Advance received {liabiity} 16558.88

37.4 Particulars of Remuneration to Key Management Personnel

{Rs. in lakhs)

[ Particulars

Shri Kapil Garg,
Managing Director

Shri Ajay Chhabra,
Company Secretary

Year ended Year ended Year ended Year ended
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Salary and Allowances 150.00 - 8.26 ) -
Contribution to PF - - 0.20 -

Gratuity

Value of perquisites *

* calculated as per Income Tax Rules

375 No amount pertaining to related parties has been provided for as doubtful debts or written off.
37.6  Related party relationship is as identified by the Company,
38 Earnings per Share {EPS)
Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Net Profit for the year {before OCI) (Rs. in Lakhs} 693.14 238.29
Weighted average no. of Equity Shares 1,16,44,805 60,68,677
Diluted average na. of Equity Shares 1,16,44,805 60,68,677
Basic earnings per share {Rs.) 5.95 3.83
Diluted earnings per share {Rs.) 5.95 3.93
[ Face value of each share {Rs.} 10 10
33 Disclosures of Leases pursuant te Ind AS 116
39.1 The Company has taken building on operating lease for office use.
39.2 Amounts recognised in Statement of Profit and Loss
{Rs. in lakhs
Particulars For the year ended March For the year ended March
31, 2022 31, 2021
Depreciation Expenses 16.61 -
Interest Expenses 4.16 -
Total 20.77 -
39.3 The changes in the carrying value of right of use assets (ROU)
{Rs. in lakhs)
Particulars Building
For the year ended March For the year ended March
31, 2022 31, 2021
Balance at the beginning of the year . -
Additions 99.67 -
Deletion/Adjustment - -
Depreciation {16.61) -
Balance at the end of the year 23.06 -

4
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The aggregate depreciation expense on ROU asseis is included under depreciation and amortization expense in the

statement of Profit and Loss.

39.4 The break-up of current and non-current lease liabilities

[Rs. in jakhs)

Particulars

For the year ended

For the year ended
March 31, 2022 March 31, 2021
Current iease ligbilities 29.84 -
Non-current lease liabilities | 54.78 -
Total 84.62 -
39.5 The movement in lease liabilities
{Rs. in lakhs)

Particulars For the year ended For the year ended

March 31, 2022

March 31, 2021

Balance at the beginning of the year

Balance at the end of the year

84.62

Additions 97.80 - T
Interest Expenses 4.16 -
Deletions - -
Payment of lease liabilities (17.34) -

B

39.6 The details regarding the cantractual maturities of lease liabilities on an undiscounted basis

(Rs. in lakhs)

Particulars

As at
March 31, 2022

As at
March 31, 2021

Less than one year

36.30

Cne to five years

58.7%

40

41

42

43

LMore than five years

Total 95.09 .

Pursuant to the order gated September 14, 2020 of the National Company Law Tribunal, New Delhi Bench IV, in the matter
of amalgamation of Mufin Finance Limited and QTP Financial Services Private Limited with Hindon Mercantile Limited in a
scheme of amalgamation under section 230 to 232 of the Companies Act, 2013 {the "Scheme’) w.e.f * 31st July, 2019’
{appointed date), in accordance with the scheme of amalgamation, with effect from the appointad date, the company has
accounted for amalgamation of Mufin Finance Limited & QTP Financial Services Private Limited in its books of accounts as
per “The Pooling of Interest Method™ as described in Accounting Standard{AS}-14 “Accounting for Amalgamations” issued
by the Institute of Chartered Accountants of India. In accordance with Para 10 of Accounting Standard [AS) 14, ‘Accounting
for Amalgamation’, the company has effected said amalgamation recognizing the identifiable assets at their existing carrying
amounts. \n accordance with Paragraph 35 of aforesaid Accounting Standard-14, the difference between the amount
recorded as share capital issued and the amount of share capital of the transferor company have been adjusted in reserves.

The Company’s main business is Financing activities. All activities are carried out within |ndia. As such there are no reportable
segments as per Ind AS 108 - ‘Operating Segments’,

The company does not see any challenge in the recoverability of the carrying values of its assets and to its liquidity pasition.
The eventual outcome of impact of the COVID-19 pandemic may be different fram those estimated as on the date of approval
of these financial statements and the Company will continue to monitor any material changes o the future economic
conditions.

Nates on Transition of financial statement to Ind AS

Transition to Ind AS

The Campany has prepared financial statement for the year ended March 31, 2022, in accordance with Ind AS for the first
time. For the periods upto and including the year ended March 31, 2021, the campany prepared financial statement in
accordance with accounting standards notified under section 133 of the companies Act 2013, read together with the
companies {Accounting Standard) Rules 2006, as amended {Previous GAAP). Accordingly, the company has prepared its
financial statements to comply with ind AS for the year ended March 31, 2022, together with comparative information as at
and for the year ended March 31, 2021 as describad in the summary of significant accounting paolicies, In preparing these
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AS for the company. Previpus GAAP financials statement as on April 1, 2020 being transition date and for previous year
ended March 31, 2021 have been relatad as per ind AS.

This note explains the principal adjustments made by the company in restating its Previous GAAP financial statements,
including the Balance Sheet as at April 1, 2020, and the financial statements as at and for the year ended March 31, 2021,

43,1 Exemgptions availed.

(i} Deemed Cost for Property, Plant and Equipment-
The Company has elected to continue with the carrying value of all of its property, plant and equipment recognized as of
April 1, 2018{ the transition date). Measured as per the Previous GAAP and use that carrying value its deemead cost as of the
transition date under Ind AS.

{i) Classification and Measurement of Financial Asset
The company has classified the financial assets in accordance with Ind AS 103 on the basis of facts and circumstances that
exist at the date of transition to Ind AS.

(i) Estimates-
On assessment of the estimates made upder the previous GAAP financial statements, the company has concluded that there
is no necessity to revise the estimate under Ind AS, as there is no objective avidence of an error in those estimates. However,
estimates that were required under Ind AS but not required under Previous GAAP are made by the company for the relevant
reporting dates reflecting conditions existing as at that date. The Company made astimates for following items in accordance
with Ind AS at the date of transition as these were not required under previous GAAP:
Impairment of financial assets based on expected credit loss model.

{iii) Classification and measurement of financial assets
The classification of financial assets to be measured at amertized cost or fair value through other comprehensive income is
made on the basis of the facts and circumstance that existed on the date of transition to Ind AS.

{iv) Exemption for business combination
The company has adopted not to apply Ind AS 103 Business Combinations retrospectively to pass business combination
{business combination that occurred before transition to Ind AS).

43.2.1 Reconciliation of net profit for the year ended March 31, 2021 between the Previous GAAFP and nd AS is as under:

{Rs. In Lakhs]

Particulars Period ended March 31, 2021

Net profit as per Previous GAAP 318.33
Adjustments:

Interest income on Finance Lease {Refer note 1) 76.62
Rental income on Finance Lease {Refer note 1) {91.47)
Depreciation on assets of Finance Lease {Refer note 1) 14.85
WAT credit entitlement adjustment {Refer note 2} {80.04}
Net Profit as per Ind AS 238.29
Re-measurement of the defined benefits plan -
Total Comprehensive Income as per Ind AS 238.29

43,2.2 Recenciliation of Equity reported in Previous GAAP and Ind AS is as under;

(Rs. In Lakhs)
Particulars As at March 31, 2021 As at April 01, 2020
Balance as per previous GAAP 3,621.65 1,353.36
Adjustments - -
Balances as per Ind AS 3,621.65 1,353.36

P
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43.2.3 Reconciliation of Equity as at April 01, 2020 and March 31, 2021 and Total Comprehensive Income for the year ended

March 31, 2021

a. Reconciliation of Equity as at March 31, 2021

{Rs. In Lakhs}

S.Ng. Particulars Previous GAAP ind AS Adjustments Ind AS
ASSETS
1 Financial Assets
aj Cash and cash equivalents 1,142.17 - 1,142.17
b} Bank balances other than cash & - - -
cash equivalents
c) Receivablas
-Trade Receivables 30.87 - 30.87
d) Loans 35,300.54 292.29 35,592.83
e Investmeants 10.00 - 10.00
f} Other financial assets 552.63 - 552.63
Total Financial assets 37,036.21 292.29 37,328.50
i Nan-Financial Assets
a) Deferred tax assets {net) - - -
b) Property, plant & equipment 313.46 {292.29) 21.17
c} Right of use assets - - -
d) intangible assets under - - -
development
e} Other Intangible assets 0.33 - 0.33
f} Other non-financial assets 236.64 - 236.64
Total Non-financial assets 550.43 {292.29) 258.14
Total Assets 37,586.64 - 37,586.64
LIABILITIES AND EQUITY
LIABILITIES
1 Financial Liabilities
a) Payables
-Trade payables
i} Total outstanding dues of micro
enterprises and small - -
enterprises
i} Total cutstanding dues of
creditars ather than micro - -
enterprises and small
entarprises
b} Borrowings {other than Debt
Securities} 1,626.70 - 1,626.70
c) Subordinated Debts 30,000.00 - 30,000.00
d) Cther financial labilities 2,162.08 - 2,162.08
Total Financial Liabilities 33,788.78 - 33,788.78
v Non-Financial Liabilities
a) I Current tax liabilities {net} - 22.33

f
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b} Provisions 0.67 - 0.67
c) Deferred tax liahilities {nat) 15.51 - 15.51
d) Other non-financial liabilities 137.70 - 1372.70
Total Non-financial liabilities 176.21 - 176.21
EQUITY
v Equity
a) ‘ Equity share capital 1,122.09 - 1,122.09
b) ‘ Other equity 2,499.56 - 2,499.56
Total 3,621.65 - 3,621.65
Totaf Liabilities and Equity 37,586.64 | - 37,586.64

b. Reconciliation of Equity as at March 31, 2020

5. Particulars Previous GAAP | Ind AS Adjustments Ind AS
No
ASSETS

| Financial Assets

a) Cash and cash equivalents 246.66 - 246.66

b} Bank balances other than cash & cash - - -
equivalents

cl Recelvables

-Trade Receivables - - -

d} Loans 4,106.04 50.12 4,156.16
e Investments - - _
f} Other financial assets 116.46 - 116.46
Total Financial assets 4,469.16 50.12 4,519.28

1l Non-Financial Assets

a) Deferred tax assets {net) 2.88 - 2,88
b) Property, plant & equipment 56.30 {50.12} 6.18
c} Right of use assets - - -
d} Intangible assets under deveiopment - - -
a) Other Intangible assets 1.87 - 1.87
f} Other non-financial assets 231.41 - 231.41
Total Non-financial assets 292.46 {50.12) 242.34
Total Assets 4,761.62 - 4,761.62

LIABILITIES AND EQUITY

LIABILITIES

i ‘ Financial Liabilities

F

Lm/z,
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a) Payables
-Trade payables
i) Total outstanding dues of micro - - -
enterprises and small
enterprises
it) Total outstanding dues of creditors - - -
other than micro enterprises
and small enterprises
) Borrowings {other than Debt 3,295.28 - 3,295.28
Securities)
c} Subardinated Debts - - -
d) Other financial abilities 92.67 - 92.67
Total Financial Liabilities 3,387.95 - 3,387.95
IV Non-Financial Liabilities
a) Current tax liabilities {net) 5.36 - 5.36
b} Provisions 1.73 - 1.73
¢} Deferred tax liabilities {net) - - -
dl Other nan-financial liabilities 13.22 - 13.22
Total Non-financial liabilities 20.31 - 20.31
EQUITY
v Equity
a) Equity share capital 568.73 - 568.73
b} Other equity 784.63 - 784.63
Total Equity 1,353.36 - 1,353.36
Total Liabilities and Equity 4,761.62 - 4,761.62
c. Total Comprehensive income for the year ended March 31, 2021
{Rs. In Lakhs)
S.Nc. | Particulars Previous Ind AS Ind AS
GAAP Adjustments
Revenue from operations
{i} Interest income 4,033.69 76.62 4,110.31
(i} Fee and cormmission income 31.67 - 31.67
| Total Revenue from operations 4,065.36 76.62 4,141.98
11 Qther income 104.15 {91.47) 12.68
1 Total Income {1+11} 4,169.51 {14.85} 4,154.66
Expenses
{i} Finance costs e 1,532.41 - 1,532.41
- - - - A N (A
{i1) Impairment of financial instruments @Q&ﬁ‘& ,{{\ 222.78 - 222,79
/ Q;/(‘//r \C \
V B L L ,2’::!.»}“” EFE.‘: -~
: f@ﬁ N
, _.'-;.;j\.,__,_/ o
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{ifi) Employee benefits expenses 87.26 - 87.26
{iv) Depreciation and amortization 18,14 {14.85) 3.29
{v) Other expenses 1,880.62 - 1,890.62
[\ Total Expenses 3,751.22 {14.85} 3,736.37
v Profit before exceptional items and tax (111-1v) 418.29 - 418.29
V) Exceptional items - - -
Vi Profit before tax {V-VI) 418.29 - 418.29
VIl Tax expense
1) Current tax 161.60 - 161.60
2) MAT credit {80.04) 80.04 -
3} Tax related to earlier year - - -
4) Deferred tax 18.40 - 12.40
1.4 Profit for the year [VII-VIII) 318.33 - 238.29
X Other Comprehensive Income
A) i} ltems that will not be reclassified to profit or loss - - -
i) Income tax relating to items that will not be - - -
reclassified to profit or loss
Sub Total A} - - -
B} i} ltems that will be reclassified to profit or loss - - -
ii) Income tax relating to items that will be reclassified - - -
to profit or loss
Sub Total B} . - .
Total Other Comprehensive Income [A+B) - - -
Xl Total Comprehensive Income for the year {IX+X} 318.33 - 238.29

43.2.4 The Transition from Previous GAAP ta Ind AS has no materfal adjustments on the Statement
reclassification of certain items to confirm Ind AS presentation.

of Cash Flow except

Notes:-
Leases

The asset given on finance leases by the Company accounted as property, plant and equipment under previous GAAP has
been restated as loan. Accordingly, Lease rent and depreciation accounted under previous GAAP reversed and Interest using
E!R is accounted as Interest Incoma,

MAT credit entitlement adjusted from other equity,

Classification of financial instruments.

The company has evaluated the facts and circumstances on date of transition to ind AS for the purpose of classification and
measurement of financial assets/financial liabilities. Accordingly bifurcation of assets/liabilities as financial/Non- financial is
identified and reclassified. However this reclassification is not presented as transition adjustments.

Effective Interest Rate [EIR).

Under Previous GAAP, Transaction costs charged to custemers incurrad by the company was recognized upfront while under
Ind AS, such costs are included in the initial recognition amount of financial asset/financial liability and recognized as interast
income/interest expenses using the effective interest method,
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e,

44,

44,

a4.

a4,

(a)

Fair valuation for financial Assets and Liabilities.

The company has values financial assets and liabilities, at fair value and changes are recognized in statement of Profit and
Loss.

Retained Earnings.
Retained Earnings as at Aprit 01, 2020 have been adjusted consequent to the above Ind AS transition adjustrents.
Expected Credit Loss.

The company made estimate of impairment of Financial Assets based on expected credit loss model in accordance with Ind
AS at the date of transition as these were not required under previous GAAP,

Disclosure as per RBF Notifications / Circulars

1. Pursuant to RBI Circutar RBI/2021-22/125 DOR.STR.REC.58/21.04,048/2021-22 dated November 12, 2021,0n “Prudential Nerms
on Income Recognition, Asset Classification and Provisioning pertaining to Advances - Clarifications” the Company has taken
necessary steps to revise its process of NPA classification to flag theborrower as overdue as part of the day-end process for
the due date.

Further 1o this, on February 15, 2022, R8I allowed deferment of para 10 of the aforesaid circular till September3D, 2022
pertaining to upgrade of non performing accounts, However, the Company has opted for the deferment.

2, There sre no write-offs/ technical write-offs of non-performing assets of foans during the year ended March 31,2022,
Therefore, no disclosures are reguired in terms of circular RBI/2021-2022/104/DOR.No.5TR.REC.55/21.04.048/2021-22
dated October 1, 2021.

3. Additional disclosures, to the extent applicable, in terms of Master Direction DNBR.PD.008/03.10.119/2016-17 dated
September 01,2016 (as amended):

Investments:

[Rs. in lakhs
Particulars As at As at As at
March 31,2022 tMarch 31,2021 April 01,2020

(1) Value of investments ;

(i) Gross Value of Investments
{a} Inindia 7132.49 10.00 -
{b}) OQutside India - - -
{ii} Provision for Depreciation ]
{a) Inindia - - -
{b) Outside India - - -
{iii} Value of lnvestments
{a) InlIndia 7132.49 10.00 -

{b) Outside india - - -
{2) Movement of provisions held towards depreciation
on investments :

{i) ﬁOpen]ng Balance - - -
{if) Add : Provisions made during the year - - -
{in | less : Write-off [/ write-back of excess - - -
praovisions during the year

{iv} Closing balance [ - - .

{b) Exposure to Real Estate Sector:

[Rs. in lakhs)
Particulars As at As at As at
March 31,2022 March 31,2021 Aprit 01,2020

{A) Direct Exposure
(i) Residential Mortgages:-

-
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Lending fully secured by mortgages on 236.67 193.42 77.27
residential property that is or will be

occupied by the borrower or that is

rented

Commercial Real Estate:-

Lending secured by mortgages on commercial - - -
real estates (office buildings, retail
space, muitipurpose commercial premises,
multi-family  residential buildings, multi-
tenznted commercial premises, industrial or
warehouse space, hotels, land acquisition,
development and  construction,  etc.).
Exposure would also include nan-fund based
limits;

Investiments in Morigage Backed Securfties {MBS)

and other securitised exposures:-

{a} Residential .
fb) Commercial Real Estate - .
{B) Indirect Exposure

Fund based and non-fund based exposures onL -

National Housing Banmk (NHB) and Housing
Finance Companies (HFCs).
Total Exposure to Real Estate Sector 236.67

{c} Exposure to Capital Market:
{Rs. int lakhs)

As at
April 01,2020

As at As at
March 31,2022 March 31,2021
6012.49 | -

Particulars

Direct investment in equity shares, convertible
bonds, convertible debentures and units of
equity-oriented mutual funds the corpus of
which is not exclusively invested in corporate
debt;

Advances against shares / bonds / debentures or
ather securities or on clean basis to
individualsfor investment in shares {including
tPOs / ESOPs), convertible bonds , convertible
debentures , and units of equity-criented
mutualfunds;

Advances for any other purposes where shares or
convertible bonds or convertible debentures
orunits of equity oriented mutual funds are
taken as primary security; |

{iv) Advancas for any other purposes ta the extent
secured by the collateral security of shares
or convertible bonds or convertible
debentures or units of equity oriented mutual
funds f.e. where theprimary security other
than shares / convertible bonds / convertible
debentures / units of equityariented mutual
funds‘does not fully cover the advances;

Secured and unsecured advances to stockbrokers
and guarantees issued on behalf of stock
brokersand market makers;

{wi) Bridge loans to companies against expected equity

flows / issues;

fwii) Al exposures to Venture Capital Funds {both
registered and unregistered)

Total Exposure to Capital Market

—
=
R}

|
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44.4.1  Details of loans not in default transferred during the year ended March 31, 2022 under the Master Direction — RBI
{Transfer of Loan Exposures) Directions, 2021 dated September 24, 2021:

{Rs. in lakhs}
Particulars From lenders listed in Clause 3
Aggregate amount of loans transferred (Rs. in lakhs) 1,839.42
Weighted average maturity {in months) 11.76
weighted average holding perled {in months) 6.15
Retention of beneficial economic interest by the originator il
Tangibie security coverage 100%
Rating-wise distribution of rated loans Not applicable

44,42  Details of stressed loans (Special Mention Accounts "SMA”) transferred during the year ended March 31, 2022 under the
Master Direction — RBI {Transfer of Loan Exposures) Directicns, 2021 dated September 24, 2021

Particulars From lenders listed in Clause 3
No. of accounts 1,206

Aggregate principal outstanding of loans transferred {Rs. in lakhs) 988 .86

Weighted average residual tenor of the loans transferred (in months) 10.76

Net baok value of loans transferred {at the time of transfer) 988.86

Aggregate consideration (Rs. in lakhs) 988.86

Additional consideration realized in respect of accounts transferred in earlier

years Nil

44.5 Detzils of Gross Advances, Gross NPAs, Net Advances and Net NPAs during the year ended March 31,2022 pursuant to the
Master Circular — Prudential norms on Income Recognition, Asset Classification and Provisioning pertaining to Advances

dated October 1, 2021:
{Rs. in lakhs)
Particulars Amount
Part A
1. |Standard Advances 40,747.58
2. |Gross Non-performing assets (NPAs) 389.08
3. |Gross Advances (1+2} 41,136.67
4. |Gross NPAs as a percentage of Gross Advances (2/3) (in %) 0.95%
5. Deductions
(i} Pravisions held in the case of NPA Accounts as per asset 126.45
classification {including additional Pravisions for NPAs athigher
than prescribed rates).
(i} DICGC / ECGC claims received and held pending adjustment il
(iii} Part payment received and kept in Suspense Account or any Nit
other similar
{iv) Balance in Sundries Account {Interest Capitalization — Nil
Restructured Accounts), in respect of NPA Accounts
(v} Floating Provisions Nil
fvi) Provistons in lieu of diminution in the fair value of restructured Nil
accounts classified as




HINDON MERCANTILE LIMITED
CIN U34300DL1985PLC021785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

{vii) Provisions in ligu of diminution in the fair value of restructured Nil
accounts classified as standard assets
6. | NetAdvances {3-5) 41,010.22
7. |Net NPAs {2-5{ + 1t + il +iv + v + vi}} 262.64
8. |Net NPAs as percentage of Net Advances (7/6) {in %) 0.64%
Part B
i. |Pravisions on Standard Assets excluding 5{vi} in Part A 215.91
2. |interest recorded as Memorandum Itemn il
3. |Amount of cumulative Technical Write - Off in respect of NPA accounts Nil
reporied in Part A above

44.6 Disclosures pursuant {0 RBI Circular no. RBI/2012-20/170 DOR/NBFC.CC.PD NO,109/22.10.106/2019-20 dated March 13,

2020
As at March 31, 2022 {Rs. in lakhs)
Asset Gross Loss Provisions Difference
Asset Classification classification as Carrying Allowances Net requiredas | between Ind
as per RBI Norms per Ind AS 109 Amount {Provisions} as Carrying per IRACP AS 109
as per Ind required under Amount norms provisions
AS Ind AS 109 and IRACP
norms
(1) (2) {3 (4] (5)= {6) (7}=
(3)-14) {4)-(8)
Performing Assets
IStandard Stage 1 37881.58 201.58 37680.00 151.53 50.05
Stage 2 2866.00 14.33 2851.67 11.46 2.87
Subtotal 40747.58 215.91 40531.67 162.99 52.92
Nan-Performing Assets
{NPA)
Sub standard Stage 3 389.09 126.45 262.64 38.91 87.54
Doubtful - up to 1 year Stage 3 . - - - -
1to 3 years Stage 3 - - - - -
More than 3 years Stage 3 - - - - -
Subtotal for doubtful - - - - -
Loss Stage 3 - - - - -
Subtotal for NPA - - - - -
QOther items such as Stage 1 - - - - -
guarantees, loan Stage 2 ; } ; } ;
commitments, ete.
whichare inthe
scope of Ind AS 108
hut not covered Stage 3
under current . . . _ .
Income Recognition,
Asset Classification
and Provisioning
{IRACP} norms
Subtotal - - - - -
Stage 1 37881.58 201,58 37580.00 151.53 50.05
Stage 2 2866.00 14.33 2851.67 11.46 2.87
Total Stage 3 389.09 126.45 262.64 38.91 87.54
Total 41136.67 342.36 40794.31 201.90 140.46
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As at March 31, 2021 {Rs. in lakhs}
Asset Gross Loss Provisions Difference
Asset Classification as classification Carrying Allowances Net required as | hetween Ind
per RBI Norms as per Ind AS Amount as [Provisicns) Carrying per IRACP A5 109
109 perInd AS as reguired Amount norms provisions
under ind AS and IRACP
109 norms
(1) (2 (3) {4) (5)= (6) (7)=
i3)-4) (8)-(6)
Performing Assets
Standard Stage 1 34723.85 86.08 34637.77 86.81 {0.73)
Stage 2 764.00 1.91 762,09 1.51 -
Subtotal 35487.85 87.95 353992.86 88.72 {0.73)
Non-Performing Assets
{upa)
Sub standard Stape 3 214,41 21.44 192.97 21.44 -
Eoubtful - up to 1year Stage 3 - - - - -
1to 3 years Stage 3 - - - - -
htare than 3 years Stage 3 - - - - -
Subtotal for doubtful - - - - -
Loss Stage 3 - - - - -
Subtotal for NPA - - - - -
Other items such as Stage 1 - - - - -
guarantees, loan Stage 2 B i - - N
commitments, etc.
which are in the scope of
Ind AS 108 but not
covered under current Stage 3 ) B B i .
Income Recognition,
Assat Classification and
Pravisioning (IRACP}
norms
Subtotal - - . - -
Stage 1 34723.85 86.08 34637.77 86.81 {0.73)
Stage 2 764.00 1.91 762.09 1.1
Total Stage 3 214.41 21.44 192.97 21.44 -
Total 35702.26 109.43 35592.83 110.16 {0.73}

Note: The Company has transferred Rs. 0.73 Lakhs representing the amount of difference between the loss allowance as
reguired under Ind AS-109% and the provision required as per prudential norms on Income Recognition, Asset Classification
and  Provisioning to Impairment Reserve in  terms of R8Il netification RBIf2019-20/170 DOR
{NBFC).CC.PD.N0.108/22,10.106/2019-20 dated March 13, 2020.

44.7 Disclosures on Lliquidity Risk Management, to the extent applicable reguired by Master Direction of RBI-
DNBR.PD.00DS/03.10.119/2016-17 dated September 01,2016 {35 amended}:

44.7.1 Funding concentration based on significant counter party

{Rs. in [akhs)

| As at March 31, 2022 As at March 31, 2021
5. Number % % Number % %
Of of of of of of
No. significant total total significant total total
counterparties Amount deposits liahilitjes—.._counterparties Amount deposits liabilities
1 20 40272.46 LA, gf{%@é\l‘! a7 31626.70 N.A. 93.12%

st
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44.7.2 Top 10 Borrowings

{Rs. in lakhs)
[ s.No. | Name As at March 31, 2022 As at March 31, 2021
Borrowings Total % Of total Borrowings Total % Of total
from party borrowings horrowings from party borrowings horrowings
1 Federal Bank 455.52 40272.46 1.13% 182,20 31626.70 (0.58%
2 South Indian 341.94 40272.46 0.85% 1.62 31626.70 0.01%
Bank
3 58 Bank 0.00 40272.4% 0.00% 15.58 31626.70 0.05%
r—E Finmen 411.96 40272.46 1.02% 410.65 31626.70 1.30%
Advisors Pyvt.
Ltd.
5 Resilient 36794.34 40272.46 91.36% 31016.24 31626.70 98.07%
innovations
Pvt. Ltd.
6 City Union 185.59 40272.46 0.49% 0.00 31626.70 0.00
Bank
7 Agility 90.74 40272.46 0.23% 0.00 31626.70 0.00
Ventures Pvi.
Ltd. #
8 CKERS 423.97 40272.46 1.05% .00 31626.70 Q.00
Finance Pvt.
Ltd.
9 Eclear 463.45 40272.46 1.15% 0.00 31626.70 0.00
Leasing &
Finance Pvt.
Ltd.
10 Mas Financial 790.61 4027246 1.96% 0.00 31626.70 0.00 |
Services Ltd.
11 Ideas2IT 200.00 a0272.40 0.50% 0.06 31626.70 0.00
Technology
Services Pvt.
txd. ]
44.7.3 Funding concentration based on instrument/product
{Rs. in lakhs)
s. ]
As at March 31, 2022 As at March 31, 2021
No. | Name of the instrument Amount % Of total Amount
liahilities % Of total liabilities
1 | Loan repayable on demand 7529.82 17.63% 1427.31 4.20%
2 | Term loan 1745.60 4,10% 0.00 0.00%
3 | Overdraft 953.04 2.33% 199.39 0.59%
4 | Subordinated debts 30000.00 70.24% 30000.00 88.33%
44.7.4 Stock Ratios - Other Shart Term Liabilities
{Rs. in lakhs)
FS. As at March 31, 2022 As at March 31, 2021
% %
No Other of % Other of % %
Short total of % Short total of of
term public total of total term public total total
liahilities fund liabilities assets lisbilities fund liabilities assets
1] 238138 5.91% 7.05% 657% |  5.94%

P
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44.8 Disclosuras on Asset Liability Management {ALM)} required by Master Direction of RBI- DNBR.PD.008/03.10.119/2016-17
dated September 01,2016 {as amended):
44,9 RBI

SN %
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44.9 5chedule in terms of Paragraph 19 of "Non-Banking Financial Company - Non Systemically Important Non-Deposit taking Company (Reserve Bank}
Directions, 2016" as amended,
|Rs. in lakhs]

Particulars As at March 31, 2022 As at March 31, 2021

Amaunt Amount overdue Amount Amount overdug

Liabilities .
outstanding outstanging

(1) Loans and advances availed by the non-banking financial company
inclusive of interest accrued thereon but not paid :
{2) Debentures : Secured - . - R
: Unsecured - - - -
{other than falling within the meaning of pubdic depesits)
|b} Beferred Credits - - - -
(¢} Term Loans 1,761.62 - - -
{d} Inter-carporate loans and borrowing 37,801.32 - 32,095.81 -
te] Commerciai Paper - - - -
{f] Public Deposits - - - -
{g) Other Loans [specify nature) 993.04 - 199.39 -
(2) Break-up of (1){f] above {Outstanding public deposits inclusive of
interest accrued thereon but not paid) :
{a) In the form of Unsecured debentures - - - -
(B} In the form of partly secured debentures i.e. debentures where there is - - - -
a shortfall in the value of security
(c} Other puhlic deposits - - -

Assets Amount outstanding Amount autstanding

(3] Break-up of Loans and Advances including hills receivables [other than

those included in (4) below] :
(a) Secured £,528.18 6,5772.50
{b} Unsecured 34,208.49 28,466.30
{4} Break up of Leased Assets and stock on hire and other assets counting|
towards AFC activities
{1} Lease assets including lease rentais under sundry debtors :
(a) Financial lease 116.64 288.34
{b) Operating fease - -
{ii} Stock on hire including hire charges under sundry debtors
{a) Assets on hire . -
{b) Repossessed Assets - -
{711} Other loans counting towards AFC activities
{a) Loans where assets have been repossessed -
{3} Loans other than {a} above - -
(5) Break-up of Investments
Long Term investments
i. Quoted
{i} Shares
1a) Equity 6,912.49 -
{b} Preference -
{ii} Debentures and Bonds - -
{iii] Units of mutual funds - -
{Iv} Government Securities - -
{v] Others [please specify) - -
2. Unquoted
{i} Shares
{a) Equity 220.00 10.00
{b) Preference - -
{ii} Debentures and Bonds - -
{iii} Unlts of mutual funds - -
{Iv} Government Securities - -
{v} Others (please specify)
- Investment in AIF and Others -
Current investments
1, Quoted
{t] Shares
{a} Equity - -
thi Prefarence -
{il) Debentures and Bonds R
{iil} Units of mutual funds - -
{iv) Government Securities - -
{v) Others [please specify} - -

P
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(Rs. in lakhs)

Assets

Amount outstanding

Amount outstanding

2. Unguoted
{i} Shares

fa) Equity

{b} Preference
{ii] Debentures and Bonds
{iii} Units of mutual funds
{iv] Government Securities

(6} Borrower group-wise classification of assets financed as in (3) and (4) above :

Category Amount {net of provisions) Armount {net of provisions)
Secured Unsecured Secured Unsecured

1. Related Parties
{a} Subsidiaries - - - -
{b] Companies in the same group - - -
(¢} Other Related parties - - -

2. Dther than Related parties 5,943.24 33,967.51 F,232.40 28,391.30

6,943.44 33,967.51 7,232.40 28,391.30

[?) Investor group-wise classification of all investments in shares and secur

ities:

Category Market Value / | Book Value [Net of| Market Value / | Book Value (Net of
Break up or fair Provisions) Break up or fair Provisions)
value or NAV value or NAY
1. Related Partias
{2} Subsidiaries 9,166.22 7,132.49 9.89 10.00
{b} Companies in the same group - - -
fc] Other related pariies - - -
2. Dther than related parties - - -
9,166.22 7,132.49 9.89 10.00
{8} Other information
Particulars Amount Amount
(i} Gross Non-Performing Assets
{a} Related parties - -
{b) Other than ralated parties 389.09 214.40
{il) Net Non-Performing Assets
{a} Related parties - -
{b} Other than related parties 262.64 192.96

{iii} Assets acquired in satisfaction of debt
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45

45.1

(ii}

{iii}

(]

{v)

(vi]

(wii)

{wiii}

{ix)

(x)

Other disclosuresfinformation
Additional information required as per Schedule 11 of the Companies Act, 2013 :
Details of benami property held

No proceedings have been initiated or are pending against the Company as at March 31,2022 for holding benami property
under the Benami Transactions {Prohibition) Act {45 of 1988}, as amended and rules made thereunder.

Borrowing secured against current assets

The Company has taken overdraft facilities from the banks against pledge of the securities of gold toan assets. The periodical
returns/statements filed by the Company with these banks are in agreement with the books of accounts.

Wilfui defaulter

The company is not declared wilful defaulter by any bank, financial institution or lender as at March 31,2022.
Refationship with struck off companies

There are no transactions made by the Company during the year with struck off companies as at March 31,2022.
Campliance with number of layers of companies

The Company had complied the provisions of section 186 of the Companies Act, 2013 in respect of number of layers of
Companies.

Compliance with approved scheme(s] of arrangements

During the year, no scheme of arrangements in relation to the Company has been approved by the competent authority in
terms of Section 232 to 237 of the Companies Act,2013. Accordingly, this ¢lause is not applicable to the company.

Utilisation of borrowed funds and share premium

As a part of normal lending business, the company grants loans and advances on the basis of security/guarantee provided
by the Borrower/Co-barrower, These transactions are conducted after exercising proper due diligence.

Other than transactions described above, during the year the Company has not advanced or lend or invested funds (either
from the borrowed funds or share premium or any ather sources or kind of funds} to any person or entity, including foreign
entity (intermediaries) with the understanding {whether recorded in writing or otherwise) that the Intermediary shall {a}
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company {Ultimate Beneficiaries} or {b} provide any guarantee, security or the like to or on behalf of the ultimate
beneficiaries

The Company has not received any fund from any person or entity, including foreign entity (Funding Party)} with the
understanding {whether recorded in writing or otherwise) that the Company shall {a) directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party {Ultimate Beneficiaries)
or {b) provide any guarantee, security or tha like on behalf of the ultimate beneficiaries

Undisclosed income

The Company does not have any unrecorded transactions in the boaoks of account which have been surrendered or disclosed
as Incame during the year in the tax assessment under the Income Tax Act, 1961.

Transactions in crypto currengy or virtual cureency

The Company has not traded or invested in ¢rypto currency or virtual currency during the yvear ended March 31, 2022,

Revaluation of property, plant & eguipment and intangible asset

The Company has not revalued its property, plant and equrpment‘{m\udmg right-of-use assets) or intangible assets or both
during the year ended March 31, 2022. %5 ; -
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{xi} Registration of charges or satisfaction with Registrar of Companies
There are no charges or satisfaction which are pending to be registered with the Registrar of Companies as on March 31,2022.
45,2 Other Statutory information

{i}  During the year, provisions of Section 135 of the Companies Act,2013 is not applicable to the Company.

(il There was no amount cutstanding and due for transfer to the tnvestor Education and Protection Fund during the year ended
March 31,2022,

{iify The Company has no long term contracts including derivative contracts having material foreseeabie losses as at March
31,2022.

{iv} The Company has not received any whistleblower complaint during the year ended March 31, 2022.

(v) There are no pending litigations as at March 31,2022 having impact on the financial position of the Company.

{vi} There are no outstanding dues {inciuding interest) of ‘Micro” and ‘Small’ Enterprises pursuant to Micre, Small and Medium
Enterprises Development Act, 2006 ('MSMED Act’} as at March 31,2022 {March 31, 2021 — Nil, April 01, 2020 - Nil),
Accordingly, no disclosures are required to be given under ‘MSMED Act’.

{wii} There is no Core Investment Company within the group as defined in the regulations made by the Reserve Bank of india.

For the Year For the Year % Variance Reason for Variance
31.03.2022* 31.03.2021

46 Ratios Analysis

Ratio Numerator Denominator

Capital to risk- | Tier [+ Tier [l | Assets Ratio 0.98 14.98 {93.46) | Due to investment
weighted Capital Tier I+ Tier || t of Rs. 6,912.49 lakhs
assets ratio Capital in a subsidiary,
(CRAR) Adjusted ) Mufin Green
value of Finance Llimited in
funded risk March 9t 2022.
- - assets l.e, On | The management
Tier I CRAR Tier i CRAR Balance 0.49 9.83 | 9502) | pac  planned  to
Sheet ltem infuse the fund in
and Adjusted near future, which
value of non will  improve the
funded risk J ratio.
Tier 1l CRAR Tier || CRAR | assetsie. Off 0.49 5.15 (90.49) | Tier 1l being
Balance restricted to 100%
Sheet item | of Tier |
Liquidity High Quality | Next 30 days
Coverage Liguid Net Cash Appiicable Applicable Applicable Applicable
Ratio Assets Outflow

*The Company is not required to comply with the guidelines on Liquidity Coverage Ratio {LCR} in line with Circular dt.
04,11.2015 RBIf2019-20/88 DOR.NBFC {PD} CC. No.102/03.10.001/ 2019-20 issued by RBI.

47  Previous year figures have been regrouped / rearranged to confirm current year presentation wherever necessary.

As per our report of even date attached
For 85D & Co. FOR AND ON BEHALF QF THE BOARD

Chartered Accountants
Firm Registration Na. 012777N

o G- 7

Purnima Goe! ank Pratap Singh Luv Khanna
Partner Company Secretary Director

Membership No. 526051 Mernbership No.A46666 DIN: 07723426 DIN: 01716987

Place; Delhi
Date: September 30, 2022
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Independent Auditor’s Report on the Consolidated Financial Statements
To the Members of Hindon Mercantile Limited

Opinion

We have audited the accompanying Consolidated Financial Statements of Hindon Mercantile Limited
(the Holding Company”™) and its subsidiaries (Holding Company and its subsidiaries together referred to
as “the Group”), which comprise the Consolidated Balance Sheet as at March 31, 2022, and the
Consolidated Statement of Profit and Loss (including other comprehensive income), the Consolidated
Statement of Changes in Equity and the Consolidated Cash Flows Statement for the year then ended on
that date and a summary of significant accounting policies and other explanatory information (“the
Consolidated Financial Statements”™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013,
("the Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, ("Ind AS”) and other accounting principles generally accepted in
India, of the consolidated state of affairs of the Group as at March 31, 2022, of the consolidated profit and
other comprehensive income, consolidated changes in equity and its consolidated cash flows for the year
ended on that date.

Basis for opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing ("SAs”) specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the consolidated financial statements
section of our report. We are independent of the Group in accordance with the Code of Ethics issued by
Institute of Chartered Accountant of India ("ICAI"”) together with the ethical requirements that are relevant
to our audit of consolidated financial statement under the provisions of the Act and the Rulesthereunder,
and we have fulfilled our other ethical responsibilities in accordance with the requirements and the ICAI's
code of ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our opinion on the consolidated financial statements.

Information other than the financial statements and Auditor’s report thereon

The Holding Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Director's Report and its Annexure but does not include the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon. )

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.



Responsibilities of management and those charged with governance for the consolidated
financial statements ‘

The Holding Company's Board of Directors is responsible for the preparation and presentation of these
consolidated financial statements in term of the requirements of the Act that give a true and fair view of the
consolidated state of affairs, consolidated profit and other comprehensive income, consolidated changes in
equity and consoclidated cash flows of the Group in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (“Ind AS"”) specified under section 133 of the
Act read with the Companies (Indian Accounting Standards) rules 2015 as amended.

The respective Board of Directors of the Companies included in the Group are responsible for maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Group and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of theaccounting records, relevant to the preparation
and presentation of the consolidated financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the Companies
included in the Group are responsible for assessing the ability of the respective Company to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate their respective Company or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing
the financial reporting process of the Group.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an Auditor's
Report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3) (i) of the Act, we are aisc responsible
for expressing our opinion on whether the Holding Company and its subsidiary companies which are
companies incorporated in India have adequate internal financial controls with reference to the
consolidated financial statements and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management'’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Group to cease to

%



continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financiai statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the audit of the financial statements
of such entities included in the consolidated financial statements of which we are the independent
auditors. For the other entities included in the consolidated financial statements, which have been
audited by other auditors, such other auditors remain responsible for the direction, supervisionand
performance of the audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matters

We draw attention to Note 45 to the consolidated financial statements in which the Holding Company
and its subsidiaries namely Mufin Green Finance Limited (formerly APM Finvest Limited) and Fintelligence
Data Science Private Limited describe the uncertainties arising from the Covid-19 pandemic.

We did not audit financial statements of 2 subsidiary companies whose financial statements/financial
information reflect total assets of Rs. 10,300.71 lakhs.as at March 31, 2022, total revenue of Rs.
1,525.69 lakhs and net cash inflow of Rs. 889.08 lakhs for the year ended on that date before
consolidation adjustments, as considered in the consolidated financial statements which have been
audited by their respective independent auditors. The independent auditor’s reports on the financial
statement of these entities have been furnished to us and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of these entities,
is based solely on the report of such auditors and the procedures performed by us as described in the
Auditor’s' Responsibilities for the Audit of the consolidated financial statements section of our report.

We did not audit Intermediate consolidated financial statements of 1 subsidiary company comprising 1
subsidiary whose financial statements/financial information reflect total assets of Rs.328.92 as at March
31, 2022, total revenue of Rs.45.39 lakhs and net cash outflow of Rs.54.50 lakhs for the year ended on
that date before consolidation adjustments, as considered in the consolidated financial statements which
have been audited by its independent auditors. The independent auditor’s reports on the consolidated
financial statement of this subsidiary company have been furnished to us and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures included in
respect of this subsidiary company, is based solely on the report of its auditors and the procedures
performed by us as described in the Auditor’s Responsibilities for the Audit of the consolidated financial
statements section of our report.

The comparative financial information of the Group for the year ended March 31, 2021 included in these
consolidated financial statements, have been prepared by the management after adjusting the previously
issued financial statements prepared in accordance with the Companies (Accounting Standards) Rules,
2006 to comply with Ind AS. The previously issued financial statements were audited by M/s. PGS] &
Co., Chartered Accountants and their report for the financial year ended March 31, 2021 dated October
23, 2021 expressed an unmodified opinion on those financial statements. Adjustments made to the
previously issued consolidated financial statements to comply with Ind AS have been audited by us. Our
opinion on the consolidated financial statements is not modified in respect of the above matters on the
comparative financial information.

Our opinion is not modified in respect of these matters.



\Report on other legal and regulatory requiremenfs-

1.

As required by section 143(3) of the Act, based on our audit and on the consideration of audit
reportson separate financial statements of its subsidiaries, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

b) In our opinion, proper books of account as required by law relating to the preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Statement of Changes in Equity and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements.

d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under section 133 of the Act.

Cn the basis of the written representations received from the Directors of the Holding Company
as on March 31, 2022, and taken on record by the Board of Directors of the Holding Company and
the reports of the statutory auditors of its subsidiary companies incorporated in India, none of
the Directors of the Group companies incorporated in India are disqualified as on March 31, 2022,
from being appointed as a Director in terms of section 164 (2) of the Act.

With respect to the adequacy of internal financial controls with reference to financial statements
of the Holding Company and its subsidiary companies incorporated in India and the operating
effectiveness of such controls, refer to our separate Report in Annexure “A”,

In our opinion and according to the information and explanations given to us and based on audit
reports of the respective independent auditors on separate financial statements of such subsidiary,
the remuneration paid/payable by the Holding Company to its director is in accordance with the
provisions of section 197 of the Act read with Schedule V to the Act. No managerial remuneration
has been paid by any subsidiary company to its director during the year.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditor's) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

1)  The Group does not have any pending litigations as at March 31, 2022 having impact on its
consolidated financial position.

)  The Group did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

¥  There was no amount which are required to be transferred, to the Investor Education and
Protection Fund by the Holding Company and its subsidiary companies incorporated in
India.

V¥ (i) Therespective Managements of the Holding Company and its subsidiary companies
which are companies incorporated in India, have represented that, to the best of their
knowledge and belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Holding
‘Company or its subsidiary companies to or in any other person(s) or entity(ies),
including foreign entities ("Intermediaries™), with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified inany manner whatsoever by or on behalf
of the Holding Company or its subsidiary companies (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Uitimate Beneficiaries
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The respective Managements of the Holding Company and its subsidiary companies which
are companies incorporated in India, have represented, that, tothe best of their knowledge
and belief, no funds (which are material eitherindividually or in aggregate) have been received
by the Holding company or its subsidiary companies from any person(s) or entity(ies),
including foreign entities ("Funding Parties’™), with the understanding, whether recorded in
writing or otherwise, that the Holding Company, or its subsidiary companies shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (C“Ultimate Beneficlaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

Based on reasonable audit procedures adopted by us and those performed by the auditors
of the subsidiaries incorporated in India, nothing has come to our notice or other auditors
notice that has caused us to believe that the representations under sub-clause (i) and (i)

of the Rule 11(e) as provided under (iv)(i) and (iv) (i) above, contain any material mis-
statement.

In our opinion and according to the information and explanation given to us, no dividend
declared or paid during the year by the Group Companies except by a Subsidiary, Mufin Green
Finance Limited (formerly APM Finvest Limited) whose Board of Directors have proposed
dividend for the year ended March 31, 2022 which is subject to approval by the members of
"the respective subsidiary at its ensuing Annual General Meeting. The Dividend declared is in
accordance with section 123 of the Act and RBI Regulation to the extent applicable.

With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies (Auditor’s
Report) Order, 2020 (the "CARQ") issued by the Central Government in terms of section
143(11) of the Act, to be included in the Auditor’s report, according to the information and
explanations given to us, and based on the CARQO reports issued by us for the Holding
Company and based on our consideration of CARO reports of the Company’s subsidiaries issued

by their respective independent auditors, we report that there are no qualifications or adverse
remarks in these CARO reports.

For RSD & CO.

Chartered Accountants

Firm Registrfa,b'ron No. 012777N
-

i cor
PURNIMA GOEL

Partner
Membership No. 526051
UDIN - 22526051BEIDHM5311

New Delhi
September 30, 2022



Annexure A to the Independent Auditor’s Réport

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ Section of our report of even
date to the members of Hindon Mercantile Limited on the Consolidated Financial Statements for the year ended
March 31, 2022)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub- Section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of Hindon Mercantile Limited (hereinafter
referred to as the "Holding Company”) as of and for the year ended March 31 2022, we have audited the internal
financial controls with reference to consolidated financial statements of the Holding Company and its subsidiaries
(the Holding Company and its subsidiaries together referred to as “the Group"), which are companies incorporated
in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the companies included in the Group, which are companies incorporated in India,
are responsible for establishing and maintaining internal financial controls based on the internal control over financial
reporting criteria established by the respective companies considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the respective company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Holding Company and its subsidiaries, which are companies
incorporated in India, internal financial controls with reference to consolidated financial statements based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the "Guidance Note”) and the Standards on Auditing, specified under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to these consolidated financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of such internal financial controls, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the respective independent
auditors in terms of their reports referred to in the Other Matter paragraph below is sufficientand appropriate to
provide a basis for our audit opinion on the internal financial controls with reference to these consolidated financial
statements.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal financial controls over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of consolidated financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial k(\:ontrols Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate
or for other reasons.

Opinion

In our opinion, the Holding Company and its one of Subsidiary Company which are companies incorporated in India,
have, maintained in allmaterial respects, adequate internal financial controls with reference to consolidated financial
" statements and such internal financial controls with reference to consolidated financial statements were operating
effectively as at 31 March 2022, based on the internal controls over financial reporting criteria established by the
respective companies considering the essential components of such internal controls stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India ("the Guidance Note™).

Other Matter:

Our report under section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal financial
controls with reference to consolidated financial statements of the Holding Company, in so far as it relates to 1
subsidiary company forming part of the Group, which is company incorporated in India, is based on the
corresponding report of the auditor of such subsidiary incorporated in India.

The Group include 2 subsidiary companies incorporated in India which are exempted under section 143(i) of
the Act and therefore, auditors have not expressed their opinion on Internal Financial Controls Over Financial
Reporting with reference to financial statements of those Companies.

For RSD & CO.
Chartered Accountants

Firm Rngisir/a_Uzn No. 012777N

PURNIMA GOEL
Partner

Membership No. 526051
UDIN -22526051BEIDHM5311

New Delhi
September 30, 2022



HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLC021785

CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2022

(Rs. in Lakhs)

S.No. Particulars Note No. Asat Asat
March 31, 2022  March 31, 2021
ASSETS )
I Financial Assets
a) Cash and cash equivalents 4 1,121.08 1,152.06
b)  Bank balances other than cash & cash equivalents 5 590.00 -
c) Receivables
-Trade Receivables 6 122.37 30.87
d) Loans 7 45,780.99 35,582.83
e} Investments 8 999.95 -
f)  Other financial assets 9 819.32 552.63
Total Financial assets 49,433.71 37,328.39
Il Non-Financial Assets
a) Deferred tax assets {(net) 10 90.14 -
b)  Property, plant & equipment 11 93.30 21.17
~ ¢} Right of use assets 11 83.06 -
d) Intangible assets under development 12 147.15 -
e)  Goodwill 42 19.15 -
f)  Other Intangible assets 11 77.50 0.33
g)  Other non-financial assets 13 1,399.58 236.65
Total Non-financial assets 1,939.88 258.15
Total Assets 51,373.59 37,586.54
LIABILITIES AND EQUITY
LIABILITIES
Il Financial Liabilities
a)  Payables
-Trade payables
i) Total outstanding dues of micro enterprises and small enterprises -
ii) Total outstanding ducs of creditors other than micro enterprises and
small enterprises
b)  Borrowings (other than Debt Securitics) 14 10,251.93 1,626.70
¢} Suberdinated Debts 15 30,000.00 30,000.00
d)  Other financial liabilities 16 802.71 2,162.08
Total Financial Liabilities 41,054.64 33,788.78
'V Non-Financial Liabilities
@)  Current tax liabilities {net) 17 86.61 22.33
b}  Provisions 18 1.36 0.67
¢)  Deferred tax iiabilities (net) 10 6.55 15.51
d}  Other non-tinancial liabilities 19 25.41 137.70
Tota) Non-financial liabilities 119.96 176.21
EQUITY
VvV  Equity
a)  bguity share capital 20 1,279.26 1,122.09
b)  Other equity 21 4,600.99 2,499 46
¢)  Non-controlling interest 3,318.74
Total Equity 10,198.99 3,621.55
Total Liabilities and Equity 51,3/3.59 37,586.54
I'ne accompanying notes are an integral part of the consolidated financial statements 1-52

As per our report of even date attached

For RSD & Co.

Chartered Accountants
Tirm Registraticn No.012777N

Pariner

Mienbership No 526051

Place : Delhi

Date : September 30, 2022 .

UoiN -2252665( BEIDHMS3 1)

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Company Secretary
M. No. Ad6666

DIN: 01716987

Luv Khanna
Directer
DIN: 07723426



HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLC021785

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2022

(Rs. in Lakhs)
S.No. Particulars Note No. For the Year Ended  For the Period Ended
March 31, 2022 March 31, 2021
Revenue from operations
{i) Interestincome 22 7,561.54 4,110.31
{i1) Fee and commission income 23 201.42 31.67
(i) Other operating revenue 24 8.67 -
1 Total Revenue from operations 7,771.63 4,141.98
1l QOther income 25 382.06 12.68
1l Total Income (i+11) 8,153.69 4,154.66
Expenses
(i} Finance costs 26 4,788.58 1,532.41
(i} Net loss on fair value changes - -
(iii) Impairment of financial instruments 27 231.15 222.79
(iv) Employee benefits expenses 28 587.89 87.26
(v) Depreciation and amortization 11 37.66 3.29
(vi) Other expenses 29 2,032.43 1,850.72
IV Total Expenses 7,677.71 3,736.47
V  Profit before exceptional items and tax (111-1V}) 475.98 418.19
VI Exceptional items - -
VIl Profit before tax {V-VI) 475.98 418.19
VIl Tax expense 33
1) Current tax 65.13 161.60
2) Tax related to carlier year {14.39)
3) Deferred tax (96.65) 18.40
IX Profit for the year (VII-VIII) 521.89 238.19
X Other Comprehensive Income
A) i) Items that will not be reclassified to profit or loss 0.81 -
ii) iIncome tax relating to items that will not be reclassified to profit or loss 33 (0.21) -
Sub Total A) 0.60
B) i} Items that will be reclassified to profit or loss - -
ii) Income tax relating to items that will be reclassified to profit or loss - -
Sub Total B) -
Total Other Comprehensive Income {A+B) 0.60 -
Xl Total Comprehensive Income for the year (IX+X) 522.4% 238.19
Profit for the year attributable to: -
a) Owners of the Company 567.46 238.19
b} Non controlling interest (45.57) -
Other comprehensive income attributable to: -
a) Owners of the Company 0.54 -
b) Non controlling interest 0.06 -
Total comprehensive income attributable to: -
a) Owners of the Company 568.00 238.19
b) Non controlling interest (45.51) -
XIl  Earnings per Equity Share (Face value Rs. 10)
Basic (Rs.) 39 4.87 3.92
Diluted (Rs.) 39 4.87 3.9
The accompanying notes are an integral part of the consolidated financial statements 1-52

As per our report of even date attached

For RSD & Co.
Chartered Accountants
firm Registration No.012777N

\

~
[N \]"N

PURN GOEL

Partner

Membership No.526051

Place : Delhi

Date : September 30, 2022

WiN 225260 5i BE DHM 53y

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

oW |
W a8 {
&
“ﬁa—yank Pratap Singh
Company Secretary Ma
M. No. A16666

fing Director
101716987

Luv Khanna
Director
DIN: 07723426



HINDON MERCANTILE LIMITED
CIN U34300DL1985PLC021785

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2022

(Rs. in Lakhs)

Particulars

Year ended

Period ended
March 31, 2021 -

Cash flow from operating activities

March 31, 2022

Profit before tax 475.98 418.19
Adjustment for :

Interest expenses on lease liabilities 4.16 -
Depreciation and amortization 37.66 3.29
Impairment on financial instruments 231.15 222.79
Operating profit before working capital changes 748.95 644.27
{Increase)/decreasc in trade receivables {91.50) (30.87)
{Increase)/decrease in Bank balances other than cash & cash equivalents {590.00) -
(Increase)/decrease in loans (net} (4,691.06) (31,659.46)
Increase/(decrease) in financial liabilities (1,1466.42) 2,069.41
Increase/(decrease} in provisions 151 (1.06)
Increase/(decrease) in other non-financial liabilities (113.10) 124.18
(Increase)/decrease in other non-financial assets (1,072.52) (5.24)
(Increase)/decrease in other financial assets (262.47) {436.17)
Cash generated from/{used in) operations (7,536.61}) (29.294.64)
Direct tax paid (net) {260.31) {144.63)
Net cash generated from/{used in) operating activities (A) 7,796.92) {29,439.27)
Cash flow from investing activities

Purchase of investments {999.95) -
Purchase of investments in subsidiaries (7,062.49) -
Loan given (160.00)

Purchase of property, plant & equipment (85.13) (16.75)
Purchase of intangible assets under development (147.15) -
Purchase of intangible assets (120.16) ~
Net cash generated from/{used in) investing activities {B) (8,574.88) {16.75)
Cash flow from financing activities
Proceeds from Borrowings (other than debt securities) 18,402.58 198.63
Repayment of Borrowings {other than debt securities) (9,210.02) (1,867.21)
Proceeds from Subordinated Debts - 30,000.00
Proceeds from equity share capital 2,099.99 2,030.00
Payment of lease liabilities (17.34) -
Net cash generated from/{used in) financing activities (C) 11,275.21 30,361.42
Netincrease/{decrease) in cash and cash equivalents {A+B+C) {5,096.59} 905.40
Cash and cash equivalents at the beginning of the year 1,152.06 216.66
Cash and Cash Equivalents of subsidiaries at the time of aquistion 5,065.61 -
Cash and cash equivalents at the end of the year 1,121.08 1,152.06
Components of cash and cash equivalents:
Cash on hand 95.73 2.25
Balances with banks

-on current accounts 1,025.35 686.49
— Deposits with Bank having original maturity of less than 3 months - 163.32
Total cash and cash equivalents 1,121.08 1,152.06
Note:

1. Statement of cash flows has been prepared under the indirect method as set out in the Ind AS 7 - “Statement of Cash Flows”.
2. The Cash Flow from operating, investing and financing activities after considering the impact of acquistion of subsidiaries.
The accompanying notes are an integral part of the consolidated financial statements 1-52
As per our report of even date attached
For RSD & Co.
Chartered Accountants FORAND ON BEHALF OF THE BOARD OF DIRECTORS
Firm Registration No.OlZ'/77N. :
N #

PU A GOEL ARV, —
Partner M;yank Prﬂatap Singh Luv Khanna
Membership No.526051 Company Secretary Director
Place : Delhi M. No. AM6666 DIN: 07723426

Date : September 30, 2022
Yo 22526051 BELDHM 534




HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLC021785

CONSOLIDATED STATEMENT OF CHANGE IN EQUITY FOR THE YEAR ENDED MARCH 31, 2022

A, EQUITY SHARE CAPITAL
Equity shares of Rs. 10 cach issued, subscribed and fully paid-up

(Rs. in Lakhs)

Particulars

Number Amount
As at April 01, 2020 56,87,346 568.73
Add : Issued during the year 55,33.579 553.36
As at March 31, 2021 1,12,20,925 1,122.09
Add : Issued during the year 15,71,709 157.17
As at March 31, 2022 1,27,92,634 1,279.26

B. OTHER EQUITY

Reserves and Surplus

Reserve Fund

Impairment

Other Items of

Other

Total other equity
attributable to

Other equity
altributable to

Particulars ) Securities Retained N . "
Capital Reserve u/s 45-IC of RBI ) ) Reserve Comprehensive Lhe owner of the Non controlling
Act, 1934 Premium Earnings Incame Company interest
Balance as at Aprit 01, 2020 S - 193.22 27.40 564.01 - - 784.63 -
Lquily Shares issued during the year - - 1,A76.64 - - - 1,A76.64 -
Profit for the year : - - - 238.19 - - 238.19 -
‘Iransfer from Retained Farnings - 63.65 - - 0.73 - 64.38 -
Transfer to Impairment Reserve . - - - {0.73) - - {0.73) -
Transfer to Reserve Fund - - - (63.65) - - (63.65) -
Balance as at March 31, 2021 - 256.87 1,504.04 737.82 0.73 - 2,1499.16 -
Non -Controlfing Interest on Acguistion . - - - - - - - 3,3614.25
Fquity Shares issued during the year - - 2,510.15 - - - 2,510.15 -
Profit for the year - - 567.46 - - 567.46 (45.57)
Capital Reserve on Acquisition 23.38 - - - - - 23.38 -
Transfer from Retained Farnings(Note 21.1(a)) - 138.77 - - 5.38 - 144.15 2.37
Transfer to Impairment Reserve - - - (5.38) - - (5.38) (2.37)
Transfer to Reserve Fund - - - (138.77) - - (138.77) -
Remeasurement of the defined benefits plan (net) - - - - - 0.54 0.54 0.06
Balance as at March 31, 2022 23.38 395.64 4,014.19 1,161.13 6.11 0.51 5,600.99 3,318.74
The accompanying notes are an integral part of the consolidated financial statements 1-52

As per our report of even date attached

For RSD & Co.
Chartered Accountants

Firm Rngislralioyw'm
\

PURN
Partner
Mernbership No.526051
Place : Delhi

Date : September 30, 2022

U Dt B5L6651 BE (DUME3)

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

e
<"Mayank Pratap Sin

Company Sccretar Ma

M. No. Ad6666

101716987

Luv Khanna
Director
DIN: 07723426



HINDON MERCANTILE LIMITED
CIN U34300DL1985P1.C021785
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

2.1

Corporate information

Hindon Mercantile Limited (‘the Company’ or ‘the holding Company’) is a Public Limited Company
incorporated under the provisions of the Companies Act, 1956 with its registered office in Delhi to
carry on the business of a Non-Public Deposit Accepting Non-Banking Finance Company in India.
The Company is registered under Section 45-1A of Reserve Bank of India Act, 1934. The Company
holds a valid Certificate of Registration (CoR) from the Reserve Bank of India. The registered office
of the company is focated at 2Q1, 2" Floor, Best Sky Tower, Plot No. F-5, Netaji Subhash Place,
North West Delhi-110034. The Company is engaged in the business of Investment and financing
activities. The company is also engaged in providing an online market place to the participants
involved in Peer to Peer Lending and also act as a distributor of financial products and intended to
engage in business of Account aggregation services

The consolidated financial statements comprise financial statements of Hindon Mercantile Limited
(“"the company” or ‘the holding Company’) and its subsidiaries (collectively “the group”) for the
year ended March 31, 2022.

The consolidated financial statements include the financial statements of the subsidiaries of Hindon
Mercantile Limited (“the company” or ‘the holding Company’ or ‘the parent’), consolidated in
accordance with Indian Accounting Standard 110 ‘Consolidated Financial Statements.

Name of the Country of % % Consolidated | Date on
company | incorporation | shareholding shareholding | as which
i as at March as at March Company
31, 2022 31, 2021 became
‘ | | | subsidiary |
| Hindon Peer to | India 100 100 Subsidiary | w.e.f
Peer Finance October
| Private Limited* . | —! 09,2020 |
Mufin Green India 67.34 Not Subsidiary w.e.f
Finance Limited . applicable March 09,
(Formerly known 2022
as APM Finvest | | '
Limited) I— - | | |
Hindon Account India 100 Not Subsidiary w.e.f.
Aggregation applicable October
Services Private | 15, 2021
_ Limited -

*The Consolidated financial statements of Hindon Peer to Peer Finance Private Limited include the
financial statements of the following subsidiary company:

Name of the T Country of % . % Consolidated Date on
company incorporation | shareholding shareholding | as which
as at March as at March Company
31, 2022 | 31,2021 ' became
‘ | _ | subsidiary
| Fintelligence India 100 Not Subsidiary w.e.f.
Data Science - | applicable ’ June 17,
| Private Limited - i | 2021 1

Basis of Preparation and Significant accounting policies
Statement of Compliance and Basis of Preparation and Presentation

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and the
Consolidated Statement of Changes in Equity are prepared and presented in the format prescribed
in the Division III of Schedule III to the Companies Act, 2013 (the “Act”). The Consolidated
Statement of Cash Flows has been prepared and presented as per the requirements of Ind AS 7

L& e, £ A \
2 ~l AN
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HINDON MERCANTILE LIMITED
CIN U34300D1.1985PLC021785
NOTES FORMING PART OF TITE CONSOLIDATED FINANCIAL STATEMENTS

“Statement of Cash Flows”. The Consolidated Balance Sheet, Consolidated Statement of Profit and
Loss, Consolidated Statement of Cash Flows and Consolidated Statement of Changes in Equity are
together referred as the Consolidated Financial Statements of the Group.

The Consolidated Financial Statements of the Group are prepared in accordance with the Companies
(IndianAccounting Standards) Rules, 2015 under Section 133 of Act and relevant amendment rules
issued thereafter(“Ind AS").

The Consolidated Financial Statements for the year ended March 31, 2022 are the first financials
with comparatives, prepared under Ind AS. Effective April 1, 2021, the Group has adopted all the
Ind AS standards and the adoption was carried out in accordance with Ind AS 101 First Time
Adoption of Indidan Accounting Standards, with Aprit 1, 2020 as the transition date. The transition
was carried out from the Indian Accounting Principle generally accepted in India as prescribed
under section 133 of the Act read with Rule 7 of the Companies (Accounts) Rules, 2014 (‘Previous
GAAP’). Refer Note 46 for an explanation of how the transition from previous GAAP to Ind AS has
affected the Financial Position, Financial Performance and Cash Flows of the Group.

The Consolidated Financial Statements are prepared and presented on going concern basis and the
relevant provisions of Act and the guidelines and directives issued by the Reserve Bank of India
(RBI) or any other authority, to the extent applicable.

Amounts in the Consolidated Financial Statements are presented in Indian Rupees in lakhs rounded
off to two decimal places as permitted by Schedule III to the Act. Per share data is presented in
Indian Rupee to two decimal places. The Group presents its Balance Sheet in the order of liquidity.

Accounting policies are consistently applied except where a newly-issued Ind AS initially adopted or
a revision to an existing Ind AS requires a change in the accounting policy.

Basis of consolidation:

The consolidated financial statements incorporate the financial statements of the holding Group
and its Subsidiaries being the entities that it controls. Control is evidenced where the group has
power over the investee or is exposed or has rights to variable returns from its involvement with
the investee and has the ability to affect those returns through its power over the investee. Power
is demonstrated through existing that give the ability to direct relevant activities which significantly
affect the entity returns. The financial statements of subsidiaries are prepared for the same
reporting year as the apparent Group where necessary adjustments are made to the financial
statements od subsidiary to align the accounting policies in line with accounting policies of the
group. For Non-wholly owned subsidiary a share of the profit/loss for the financial year and net
assets is attributed to the non-controlling interests as shown in the consolidated statement of Profit
and Loss and consolidated Balance Sheet. For acquisitions of additional interests in subsidiary
where there is no change in control the group recognizes a reduction to the non-controlling interest
of the respective subsidiary with the difference between this figure and the cash paid, inclusive of
transaction fees being recognized in equity. The financial statements of subsidiary acquired or
disposed off during the year are included in the consolidated statement of Profit and Loss from the
effective date of acquisition or up to the effective date of disposal as appropriate. Intragroup
balances and transactions and any unrealized income and expenses arising from intragroup
transactions are eliminated in preparing the consolidated financial statements unrealized losses
are eliminated unless costs cannot be recovered.

Consolidation procedure:

(a) Combine like items of assets, liabilities, equity, income expense and cash flow of the parent
with those of its subsidiaries. For this purpose, income and expenses of the subsidiary are
based on the amounts of the assets and liabilities recognized in the consolidated financial
statements at the acquisition date.

(b) Offset{eliminate) the carrying amount of the parent’s investment in each subsidiary and the
-parent’s portion of equity of each subsidiary.




HINDON MERCANTILE LIMITED
CIN U34300D1.1985P1.C021785
NOTES FORMING PART OF TIIE CONSOLIDATED FINANCIAL STATEMENTS

2.2

2.3

(¢) The excess of cost to the Group of its investment, on the acquisition.dates over and above the
Group’s share of equity in the Companies Consolidated, is recognized as Goodwill on
Consolidation being an asset in the consolidated financial statements. The said Goodwill is not
amortized, however, it is tested for impairment as at each Balance Sheet date and the
impairment loss, if any, is provided for. On the other hand, where the share of equity in
Companies consolidated as on the date of investment is in excess of cost of investments of the
Group, it is recognized as Capital Reserve and shown under the head Other Equity in the
Consolidated Financial Statements.

(d) Eliminate in full intragroup assets and liabilities equity income expenses and cash flow relating
to transactions between entities of the group (profits or losses resulting from intragroup
transactions that are recognized in assets such as inventory and fixed assets are eliminated in
full.

Profit or loss and each component of other comprehensive income (OCI) are attribute to the equity
holders of the parent of the group and to the non-controlling interests even if this results in the
non-controlling interests having a deficit valance when necessary adjustments are made to the
financial statements of subsidiaries to bring their accounting policies into line with the group’s
accounting policies.

Non-controiling interests in the net assets of Companies consolidated is identified and presented
in the Consolidated Balance Sheet separately within equity. Non-controlling interests in the net
assets of Consolidated companies consists of:

(@) The amount of equity attributable to non-controlling interests at the date on which investment
is made; and

(b) The non- controlling interests share of movements in equity since the date parent subsidiary
relationship came into existence.

The Profit /(loss) and other comprehensive income attributable to non-controlling interests are
shown separately in the Consolidated Statement of Profit and Loss.

Functional and Presentation Currency

The Consolidated Financial Statements are presented in Indian Rupees (Rs.) which is the functional
and the presentation currency of the Group and all values are rounded to the nearest lakhs with
two decimals, except when otherwise indicated.

Basis of Measurement

The Consolidated Financial Statements have been prepared on historical cost basis except for
certain financial instruments that are measured at fair values.

A historical cost is a measure of value used for accounting in which the price of an asset on the
balance sheet is based on its historical cost, it is generally fair value of consideration given in
exchange for goods andservices at the time of transaction or original cost when acquired by the
Group.

Fair value is the price that likely to be received on sell of an asset or paid to transfer a liability in
an orderly transaction between market participants on the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Group takes into account the characteristics of the asset or
liability that market participants would take into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in the Consolidated
Financial Statements is determined on such a basis, except for leasing transactions that are within
the scope of Ind AS 116 Leases.

Fair value measurements under Ind AS are categorized into fair value hierarchy based on the degree

\ =1 Q\




HINDON MERCANTILE LIMITED
CIN U34300DL1985PL1.C021785
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

2.4

2.5

2.5.1

2.5.1.1

2.5.1.2

to which the inputs to the fair value measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as follows:

Level 1 quoted prices (unadjusted) in active markets for identical assets or liabilities that the Group
can access on measurement date;

Level 2 inputs, other than quoted prices included within level 1, that are observable for the asset
orliability, either directly or indirectly; and

Level 3 where unobservable ihputs are used for the valuation of assets or liabilities.
Use of Estimates and Judgements

The preparation of the Consolidated Financial Statements in conformity with Indian Accounting
Standards (“Ind AS”) requiresthe management to make estimates, judgements and assumptions.
These estimates, judgements and assumptions affect the application of accounting policies and the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the
date of the Consolidated Financial Statements and the reported amounts of revenues and expenses
during the year. Accounting estimates could change from period to period. Actual results could differ
from those estimates. Revisions to accounting estimates are recognized prospectively. The
Management believes that the estimates used in preparation of the Consolidated Financial
Statements are prudent andreasonable. Future results could differ due to these estimates and the
differences between the actual resultsand the estimates are recognized in the periods in which the
results are known / materialize. Some of the areas involving significant estimation / judgement are
determination of Expected Credit Loss, fair valuation of Investments, Income taxes and employee
benefits.

Significant Accounting Policies
Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured and there exists reasonable certainty of its
recovery.

Interest

Interest income on financial instruments is recdgnized on a time proportion basis taking into
account the amount outstanding and the effective interest rate ("EIR”) applicable.

The EIR is the rate that exactly discounts estimated future cash flows of the financial instrument
through the expected life of the financial instrument or, where appropriate, a shorter period, to the
net carrying amount. The future cash flows are estimated taking into account all the contractual
terms of the instrument.

The calculation of the EIR includes all fees paid or received between parties to the contract that are
incremental and directly attributable to the specific lending arrangement, transaction costs, and all
other premiums or discounts. For financial assets measured at fair value through profit and loss
("FVTPL"), transaction costs are recognized in the Consolidated Statement of Profit and Loss at
initial recognition.

Interestincome/expensesis calculated by applying the EIR to the gross carrying amount of non-credit
impairedfinancial assets/liabilities (i.e. at the amortized cost of the financial asset before adjusting
for any expected credit loss allowance). For credit-impaired financial assets, interest income is
calculated by applying the EIR to the amortized cost of the credit-impaired financial assets (i.e. the
gross carrying amount less the allowance for expected credit losses).

Dividend Income

Dividend income is recognized when the Company’s right to receive dividend is established.




ININDON MERCANTILE LIMITED
CIN U34300DL1985P1.C021785
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

2.5.1.3

2.5.1.4

2.5.2

2.5.2.1

2.5.2.2

2.5.2.3

2.5.2.3.1

2.5.2.3.1.1

2.5.2.3.1.2

R

Fee and Commission Income

Fee and commission income include fees other than those that are an integral part of EIR. The
Group recognizes the fee and commission income in accordance with the terms of the relevant contracts
/agreement and when it is probable that the Group will collect the consideration.

Other Income

Other Income represents income earned from the activities incidental to the business and is
recognized when the right to receive the income is established as per the terms of the contract.

Financial Instruments
Fair Valuation of Investments

Some of the Group’s Investments are measured at fair value. In determining the fair value of such
Investments, the Group uses quoted prices (unadjusted)in active markets for identical assets or
based on inputs which are observable either directly or indirectly. However, in certain cases, the
Group adopts valuation techniques and inputs which are not based on market data. When Market
observable information is not available, the Group has applied appropriate valuation technigues
and inputs to the valuation model.

Recognition and Initial Measurement

All financial assets and liabilities, with the exception of loans and borrowings are initially recognized
on the trade date, i.e., the date that the Group becomes a party to the contractual provisions of the
instrument.

Loans are recognized when fund transfer is initiated or disbursement cheque is issued to the
customer. The Group recognizes borrowings (other than debt securities) when funds are received
by the Group.

Financial assets and financial liabilities are initially measured at fair vatue. Transaction costs and
revenues that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities measured at FVTPL) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs and revenues directly attributable to the acquisition of financial assets
or financial liabilities measured at FVTPL are recognized immediately in the Consolidated Statement
of Profit and Loss.

Classification and Subsequent Measurement of Financial Assets and Liabilities
Financial Assets

The Group classifies and measures all its financial assets based on the business model for
managing the assets and the asset’s contractual terms, either at:

Amortized cost

Fair Value through other comprehensive income

Fair Value through Profit and Loss

Amortized Cost

The Group classifies and measures cash and bank balances, Lgans, Trade receivable, certain
debtinvestments and other financial assets at amortized cost if the following condition is met:

Financial Assets that are held within a business model whose objective is to hold financial assets
in order to collect the contractual cash flows, and that have contractual cash flows that are SPPI;

Fair Value through Other Comprehensive Income ("FVOCI”)
The Group classifies and measures certain debt instruments at FVOCI when the investments are

held within a business model, the objective of which is achieved by both, collecting contractual cash
flows and selling the financial instruments and the contractual terms of the financial instruments

2 S \ L/
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meet the Solely Payment ofPrincipal and Interest on principal amount outstanding (‘SPPI’) test.

The Group measures all equity investments at fair value through profit or loss, unless the
investments is not for trading and the Group’s management has elected to classify irrevocably
some of its equity instruments at FVOCI, when such instruments meet the definition of Equity
under Ind AS 32 Financial Instruments: Presentation and are not held for trading. Such
classification is determined on an instrument- by-instrument basis.

2,5.2.3.1.3 Fair Value through Profit and Loss ("FVTPL”)

2.5.2.4

2.5.2.4.1

Financial assets at FVTPL are:

assets with contractual cash flows that are not SPPI; and/or

assets that are held in a business model other than held to collect contractual cash flows or heid
to collect and sell; or

assets designated at FVTPL using the fair value option.

These assets are measured at fair value, with any gains/losses arising on remeasurement is
recognized in the Consolidated Statement of Profit and Loss,

Evaluation of Business Model

Classification and measurement of financial instruments depends on the results of the Solely
Payments of Principal and Interest on the principal amount outstanding ("SPPI”) and the business
model test (refer note 2,5.2.4.1). The Group determines the business model at a level that reflects
how the Group’s financialinstruments are managed together to achieve a particular business
objective.

The Group monitors financial assets measured at amortized cost or fair value through other
comprehensive income that are derecognized prior to their maturity to understand the reason for
their disposal and whether the reasons are consistent with the objective of the business for which
the asset was held. Monitoring is partof the Group’s continuous assessment of whether the business
model for which the remaining financialassets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to
the classification of those instruments. ‘

Business Model Test

An assessment of business model for managing financial assets is fundamental to the classification
of a financial asset. The Group determines the business model at a level that reflects how financial
assets are managed together to achieve a particular business objective. The Group’s business
model does not depend on management’s intentions for an individual instrument, therefore the
business model assessmentis performed at a higher level of aggregation rather than on an
instrument-by-instrument basis.

The Group considers all relevant information and evidence available when making the business
model assessment such as:

how the performance of the business model and the financial assets held within that business
model are evaluated and reported to the Group’s key management personnel;

the risks that affect the performance of the business model (and the financial assets held within
that business model) and, in particular, the way in which those risks are managed; and

how managers of the business are compensated (e.g. whether the compensation is based on the
fair value of the assets managed or on the contractual cash filows collected).

At initial recognition of a financial asset, the Group determines whether newly recognized financial assets
are part of an existing business model or whether they reflect a new business model. The Group
reassesses its business model at each reporting period to determine whether the business model
has changed since thepreceding period. For the current and prior reporting period the Group has
not identified a change in its business model.

Solely Payments of Principal and Interest ("SPPI"”) on the principal amount outstanding

For an asset to be classified and measured at amortized cost or at FVOCI, its contractual terms
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2.5.2.4.1.1

should give rise to cash flows that meet SPPI test.

For the purpose of SPPI test, principal is the fair value of the financial asset at initial recognition. That
principal amount may change over the life of the financial asset (e.g. if there are repayments of
principal). Interest consists of consideration for the time value of money, for the credit risk
associated with the principal amountoutstanding during a particular period of time and for other
basic lending risks and costs, as well as a profit margin.

Contractual terms that introduce exposure to risks or volatility in the contractual cash flows that are
unrelatedto a basic lending arrangement, such as exposure to changes in equity prices or commodity
prices, do not giverise to contractual cash flows that are SPPI, such financial assets are either
classified as fair value through profit & loss account or fair value through other comprehensive
income.

Subsequent Measurement and Gain and Losses

Financial Assets at Amortized Cost

These assets are subsequently measured at amortized cost using the effective interest method. The
amortized cost is reduced by impairment losses. Interest income and impairment loss are
recognized in Consolidated Statement of Profit and Loss. Any gain or loss on DE recognition is
recognized in Consolidated Statement of Profit and Loss.

Debt Instrument at FVOCI

These assets are subsequently measured at fair value. Interest income and impairment loss are
recognized in Consolidated Statement of Profit and Loss. Any gain or loss on subsequent
measurement is recognized in OCI and on DE recognition the cumulative gain or loss recognized
in OCI will be recycled to Consolidated Statement of Profit and Loss.

Equity Instrument at FVYOCI

Gains and losses on equity instruments measured at FVOCI are recognized in other comprehensive
income and never recycled to the Consolidated Statement of Profit and Loss. Dividends are
recognized in profit or loss as dividend income when the right to receive payment has been
established, except when the Group benefits from.such proceeds as a recovery of whole or part of
the cost of the instrument, in which case, such gains are recorded in OCI. Equity instruments at
FVOCI are fair valued at each reporting date and not subject to an impairment assessment.

Financial Assets at FVTPL
These assets are subsequently measured at fair value. Net gain or losses, including any interest
or dividend income, are recognized in the Consolidated Statement of Profit and Loss.

2.5.2.4.1.2 Reclassifications

2.5.2.4.2

If the business model under which the Group holds financial assets changes, the financial assets
affected are reclassified. The classification and measurement requirements related to the new
category apply prospectively from the first day of the first reporting period following the change in
business model that resultin reclassifying the Group’s financial assets.

Financial Liabilities and Equity Instruments

2.5.2.4.2.1 Classification as Debt or Equity

Debt and equity instruments that are issued are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangement.

A financial liability is a contractual obligation to deliver cash or another financial asset or to
exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavorable to the Group or a contract that will or may be settled in the Group’s own
equity instruments and is a non-derivative contract for which the Group is or may be obliged to
deliver a variable number of its own equity instruments, or a derivative contract over own equity
that will or may be settled other than by theexchange of a fixed amount of cash (or another
financial asset) for a fixed number of the Group’s own equity instruments.
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2.5.2.4.2.2 Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deductingali of its liabilities. Equity instruments issued by the Group are recognized at the face value
and proceeds received in excess of the face value are recognized as Securities Premium.

2.5.2.4.2,3 Subsequent Measurement and Gain and Losses

2.5.2.5

2.5.2.6

Financial liabilities are subsequently measured at amortized cost using the effective interest
method. Interestexpense is recognized in Consolidated Statement of Profit and Loss. Any gain or
loss on DE recognition is recognized in Consolidated Statement of Profit and Loss.

Impairment and Write-off

The Group recognizes loss allowances for Expected Credit Losses on the following financial
instruments that are not measured at FVTPL;

Loans and advances to customers;
Other financial assets;
Loan commitments

Equity instruments are measured at fair value and not subject to an impairment loss.

ECL is required to be measured through a loss allowance at an amount equal to:

12-month ECL, i.e., loss allowance on default events on the financial instrument that are
possible within12 months after the reporting date, (referred to as Stage 1); or

Lifetime ECL, i.e. lifetime ECL that results from all possible default events over the life of the
financial instrument, (referred to as Stage 2 and Stage 3).

A loss allowance for lifetime ECL is required for a financial instrument if the credit risk on that financial
instrument has increased significantly since initial recognition. For all other financial instruments,
ECL is measured at an amount equal to the 12-month ECL.

The Group has established a policy to perform an assessment at the end of each reporting period
whether a financial instrument’s credit risk has increased significantly since initial recognition by
consideringthe change in the risk of default occurring over the remaining life of the financial
instruments.

Based on the above process, the Group categorizes its loans into Stage 1, Stage 2 and Stage 3 as
described below:

Stage 1: When loans are first recognized, the Group recognizes an allowance based on 12 months
ECL.Stage 1 loans also include facilities where the credit risk has improved and the loan has been
reclassified from Stage 2 to Stage 1.

Stage 2: When a loan has shown a significant increase in credit risk since origination, the Group
recordsan allowance for the life time expected credit losses. Stage 2 loans also include facilities,
where the credit risk has improved and the loan has been reclassified from Stage 3 to Stage 2.

Stage 3: When loans are considered credit-impaired, the Group records an allowance for the life
time expected credit losses.

For financial assets for which the Group has no reasonable expectations of recovering either the
entire outstanding amount, or a proportion thereof, the gross carrying amount of the financial asset
is reduced. Thisis considered a (partial) DE recognition of the financial asset.

Determination of Expected Credit Loss ("ECL")

The measurement of impairment losses (ECL) across all categories of financial assets requires
judgement.

In particular, the estimation of the amount and timing of future cash flows based on Group’s
historical experience and collateral values when determining impairment losses along with the
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2,5.2.6.1

2.5.2.6.2

assessment of a significant increase in credit risk. These estimates are driven by a number of factors,
changes in which can result in different levels of allowances.

Elements of the ECL models that are considered accounting judgments and estimates include:
Bifurcation of the financial assets into different portfolios when ECL is assessed on a collective
basis.

Group’s criteria for assessing if there has been a significant increase in credit risk.

Development of ECL models, including choice of inputs / assumptions used.

The various inputs used and the process followed by the Group in measurement of ECL has been
detailed below,

Measurement of Expected Credit Losses

The Group calculates ECL based on probability-weighted scenarios to measure expected cash
shortfalls, discounted at an approximation to the portfolio. A cash shortfall is a difference between
the cash flows that are due to the Group in accordance with the contract and the cash flows that
the Group expects to receive.

When estimating ECL for undrawn loan commitments, the Group estimates the expected portion of
the loan commitment that will be drawn down over its expected life. The ECL is then based on the
present value of the expected shortfalls in cash flows if the loan is drawn down. The expected cash
shortfalls are discountedat an approximation to the Interest rate on the foan.

The Group measures ECL on an individual basis, or on a collective basis for portfolios of loans that
share similar economic risk characteristics. The measurement of the loss allowance is based on the
present value of the asset’'s expected cash flows using the asset’s original EIR, regardless of
whether it is measured on an individual basis or a collective basis.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

Exposure at Default (EAD) is based on the amounts the Group expects to be owed at the time of
default. For a revolving commitment, the Group includes the current drawn balance plus any further
amount that is expected to be drawn up to the current contractual limit by the time of default,
should it occur.

Probability of Default (PD) represents the likelihood of a borrower defaulting on its financial
obligation (as per “'Definition of default and credit-impaired’’) either over the next 12 months (12
months PD), or over the remaining lifetime (Lifetime PD) of the obligation.

Loss Given Default (LGD) represents the Group’s expectation of the extent of loss on a defaulted
exposure. LGD varies by type of counterparty, type and preference of claim and availability of collateral
or other credit support.

Forward-looking economic information (including management overlay) is included in determining the 12~
month and lifetime PD, EAD and LGD. The assumptions underlying the expected credit loss are monitored
and reviewed on an ongoing basis.

Significant Increase in Credit Risk

The Group monitors all financial assets, including loan commitments contractsissued that are
subject to impairment requirements, to assess whether there has been a significant increase in
credit risk since initial recognition. If there has been a significant increase in credit risk the Group
measures the loss allowance based on lifetime rather than 12-month ECL. The Group monitors all
financial assets, issued loan commitments and financial guarantee contracts that are subject to
impairment for a significant increase in credit risk.

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Group compares the risk of a default occurring on the financial instrument at the
reporting date based on the remaining maturity of the instrument with the risk of a default
occurring that was anticipated for the remaining maturity at the current reporting date when the
financial instrument was first recognized. In making this assessment, the Group considers both
qudntitative and qualitative information that is reasonable and supportable, including historical
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2.5.2.6.3

2.5.2.6.4

2.5.2.6.5

experience that is available without undue cost or effort.

The quantitative factors that indicate a significant increase in credit risk are reflected in PD models
on a timely basis., However, the Group still considers separately some qualitative factors to assess
if credit risk has increased significantly. For corporate lending, there is a particular focus on assets
that are included on a ‘watchlist’. Given an exposure is on a watch list once, there is a concern that
the credit worthiness of the specific counterparty has deteriorated. ECL assessment for watch list
accounts is done on a case by case approach after considering the probability of weighted average
in a different recovery scenario. For individual loans the Group considers the expectation of
forbearance, payment holidays, and events such as unemployment, bankruptcy, divorce, or death.

Given that a significant increase in credit risk since initial recognition is a relative measure, a given
change, in absolute terms, in the PD is more significant for a financial instrument with a lower initial
PD than compared to a financial instrument with a higher PD.

As a back-stop when a financial asset becomes past duebut not Stage 3; the Group considers that
a significant increase in credit risk has occurred and the asset is classified in stage 2 of the
impairment model, i.e. the loss allowance is measured as the lifetime ECL.

Credit-Impaired Financial Assets

A financial asset is ‘credit-impaired” when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred. Credit-impaired financial assets are
referred to as Stage3 assets. Evidence of credit-impairment includes cbservable data about the
following events:

significant financial difficulty of the borrower or issuer;

a breach of contract such as a default or past due event;

restructuring of loans due to financial difficulty of the borrowers;

the disappearance of an active market for a security because of financial difficulties; or
the purchase of a financial asset at a deep discount that reflects the incurred credit losses.

It may not be possible to identify a single discrete event. Instead the combined effect of several
events may have caused financial assets to become credit-impaired. The Group assesses whether
debt instruments that are financial assets measured at amortized cost

are credit-impaired at each reporting date.To assess if corporate debt instruments are credit
impaired, the Group considers factors such as bond vyields, credit ratings and the ability of the
borrower to raise funds.

A loan is considered credit-impaired when a concession is granted to the borrower due to
deterioration in theborrower’s financial condition. The definition of default includes unlikeliness to
pay indicators and a back-stopif amounts are overdue for more than 90 days.

Definition of Default

The definition of default is used in measuring the amount of ECL and in the determination of whether
the loss allowance is based on 12-month or lifetime ECL.

The Group considers the following as constituting an event of default:

the borrower is past due more than 90 days + Accounts Identified by the Group as NPA as per
regulatory guidelines + Objective Evidence for impairment (Qualitative Overlay); or

the borrower is unlikely to pay its credit obligations to the Group.

When assessing if the borrower is uniikely to pay its credit obligation, the Group takes into account
both qualitative and quantitative indicators. The information assessed depends on the type of the
asset, for example in corporate lending a qualitative indicator used is the breach of covenants,
which is not as relevantfor individual lending. Quantitative indicators, such as overdue status and
non-payment on another obligationof the same counterparty are key inputs in this analysis.

Write-off

Loans are written off when the Group has no reasonable expectations of recovering the financial
asset (either in its entirety or a portion of it). This is the case when the Group determines that the
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2.5.2.7

borrower does not have assets or sources of income that could generate sufficient cash flows
to repay the amounts subject to the write-off. A write-off constitutes a DE recognition event. The
Group mayapply enforcement activities to financial assets written off/ may assign / sell loan
exposure to ARC / Bank /a financial institution for a negotiated consideration. Recoveries resulting
from the Group’s enforcement activities could result in impairment gains.

Modification and DE recognition of Financial Assets

A modification of a financial asset occurs when the contractual terms governing the cash flows of
a financial asset are renegotiated or otherwise modified between the initial recognition and maturity
of the financial asset. A modification affects the amount and/or timing of the contractual cash flows
either immediately or at a future date. In addition, the introduction or adjustment of existing
covenants of an existing loan would constitute a modification even if these new or adjusted
covenants do not yet affect the cash flows immediately but may affect the cash flows depending
on whether the covenant is or is not met (e.g. a change to the increase inthe interest rate that
arises when covenants are breached).

The Group renegotiates loans to customers in financial difficulty to maximize collection and minimize
the risk of default. Loan forbearance is granted in cases where although the borrower made all
reasonable effortsto pay under the original contractual terms, there is a high risk of default or
default has already happened and the borrower is expected to be able to meet the revised terms.
The revised terms in most of the cases include an extension of the maturity of the loan, changes
to the timing of the cash flows of the loan (principaland interest repayment), reduction in the
amount of cash flows due (principal and interest forgiveness) and amendments to covenants.

When a financial asset is modified the Group assesses whether this modification results in DE
recognition. In accordance with the Group’s policy, a modification results in DE recognition when it
gives rise to substantially different terms. To determine if the modified terms are substantially
different from the original contractual terms the Group considers the following:

Qualitative factors, such as contractual cash flows after modification, are no longer SPPI, change
in currencyor change of counterparty, the extent of change in interest rates, maturity, covenants,
if these do not clearly indicate a substantial modification, then; a quantitative assessment is
performed to compare the present value of the remaining contractual cash flows under the original
terms with the contractual cash flows underthe revised terms, both amounts discounted at the
original EIR. If there is a significant difference in present value, the Group deems the arrangement
substantially different, leading to DE recognition.

In the case where the financial asset is derecognized the loss allowances for ECL is remeasured at
the date of DE recognition to determine the net carrying amount of the asset at that date. The
difference between this revised carrying amount and the fair value of the new financial asset with
the revised terms may lead to a gainor loss on DE recognition. The new financial asset may have a
loss allowance measured based on 12-month ECL except where the new loan is considered to be
originated-credit impaired. This applies only in the case where the fair value of the new loan is
recognized at a significant discount to its revised par amount becausethere remains a high risk of
default which has not been reduced by the modification. The Group monitors the credit risk of
modified financial assets by evaluating qualitative and quantitative information, such as if the
borrower is in past due status under the new terms.

When the contractual terms of a financial asset are modified and the modification does not result
in DE recognition, the Group determines if the financial asset’s credit risk has increased significantly
sinceinitial recognition by comparing:

The remaining lifetime PD estimated based on data at initial récognition and the original
contractual terms;
The remaining lifetime PD at the reporting date based on the modified terms.

For financial assets modified, where modification does not result in DE recognition, the estimate of
PD reflectsthe Group’s ability to collect the modified cash flows taking into account the Group’s
previous experience of similar forbearance action, as well as various behavioral indicators, including
the borrower’s payment performance against the modified contractual terms. If the credit risk
remains significantly higher than what was expected at initial recognition, the loss allowance is
continued to be measured at an amount equal to lifetime ECL. The loss aliowance on forborne loans

-
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2.5.2.8

2.5.3

2.5.4

is generally measured based on 12-month ECL when there is evidence of the borrower’s improved
repayment behavior following modification leading to a reversal of the previous significant increase
in credit risk.

Where a modification does not lead to DE recognition, the Group calculates the modification
gain/loss comparing the gross carrying amount before and after the modification (excluding the
ECL allowance). Then the Group measures ECL for the modified asset, where the expected cash flows
arising from the modified financial asset are included in calculating the expected cash shortfalls
from the original asset.

The Group derecognizes a financial asset only when the contractual rights to the asset’s cash flows
expire(including expiry arising from a modification with substantially different terms), or when the
financial asset and substantially all the risks and rewards of ownership of the asset are transferred
to another entity. If the Group neither transfers nor retains substantially all the risks and rewards
of ownership and continues tocontrol the transferred asset, the Group recognizes its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Group
continues to recognize the financial asset and also recognizes a collateralized borrowing for the
proceeds received.

On DE recognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the cumulative gain/loss that
had been recognized in OCI and accumulated in equity is recognized in the Consolidated Statement
of Profit and Loss, with the exception of equityinvestment designated as measured at FVOCI, where
the cumulative gain/loss previously recognized in OCI is not subsequently reclassified to the
Consolidated Statement of Profit and Loss.

On DE recognition of a financial asset other than in its entirety (e.g. when the Group retains an
option to repurchase part of a transferred asset), the Group allocates the previous carrying amount
of the financial asset between the part it continues to recognize under continuing involvement,
and the part it no longer recognizes on the basis of the relative fair values of those parts on the
date of the transfer. The difference between the carrying amount allocated to the part that is no
longer recognized and the sum ofthe consideration received for the part no longer recognized and
any cumulative gain/loss allocated to it thathad been recognized in OCI is recognized in the
Consolidated Statement of Profit and Loss. A cumulative gain/loss that had been recognized in

. OCI is allocated between the part that continues to be recognized and the part thatis no longer

recognized on the basis of the relative fair values of those parts. This does not apply for equity
investments designated as measured at FVOCI, as the cumulative gain/loss previously recognized
in OCI is not subsequently reclassified to the Consolidated Statement of Profit and Loss.

DE recognition of Financial Liabilities

The Group derecognizes financial liabilities when, and only when, the Group’s obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial
liability derecognized and the consideration paid and payable is recognized in the Consolidated
Statement of Profit and Loss.

Investment in subsidiaries

Investments representing equity interest in subsidiaries are carried at cost less any provision for
impairment.

Investments are reviewed for impairment if events or changes in circumstances indicate that the
carrying amount may not be recoverable.

Property, Plant and Equipment (“PPE")

PPE held for use are stated in the balance sheet at cost less accumulated depreciation and
accumulated impairment losses.

PPE is recognized when it is probable that future economic benefits associated with the item is
expected to flow to the Group and the cost of the item can be measured reliably. PPE is stated at
original cost net of tax/duty credits availed, if any, less accumulated depreciation and cumulative
impairment, if any. Administrative and other general overhead expenses that are specifically attributable

\
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to acquisition of PPE are allocated and capitalized as a part of the cost of the PPE.

Anitem of property, plant and equipment is derecognized upon disposal or when no future economic
benefitsare expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirementof an item of property, plant and equipment is determined as the difference
between the sales proceeds andthe carrying amount of the asset and is recognized in the
Consoclidated Statement of Profit and Loss.

Intangible Assets

Intangible assets are recognized when it is probable that the future economic benefits that are
attributable to the asset will flow to the Group and the cost of the asset can be measured reliably.
Intangible assetsare stated at original cost net of tax/duty credits availed, if any, less accumulated
amortization and cumulative impairment. Administrative and other general overhead expenses that are
specifically attributable to acquisition of intangible assets are allocated and capitalized as a part of
the cost of the intangible assets. :

Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as
“Intangible assets under development”,

An intangible asset is derecognized on disposal, or when no future economic benefits are expected
from useor disposal. Gains and losses arising from DE recognition of an intangible asset, measured
as the difference between the net disposal proceeds and the carrying amount of the assets are
recognized in the Consolidated Statement of Profit and Loss when the asset is derecognized.

Capital work-in-progress

Capital work in progress includes assets not ready for the intendeduse and is carried at cost,
comprising direct cost and related incidental expenses.

Depreciation and Amortization
Depreciation is recognized using written down value method so as to write off the cost of the assets

less their residual values over their estimated useful lives specified in Schedule II to the Act.
Depreciation method is reviewed at each financial year end to reflect expected pattern of

- consumption of the future economic benefits embodied in the asset. The estimated useful! life and

residual values are also reviewed at each financial year end with the effect of any change in the
estimates of useful life/residual value is recognized on prospective basis.

Depreciation for additions to/deductions from, owned assets is calculated pro rata to the period of
use.

The useful life of the property, plant, equipment and Intangible Assets held by the Group is as
follows:

Class of Assets - - ] i Useful Life |
‘ : 1
Computer B 3 years
Vehicles L 10 years
Office Equipment’s B . B - 5 years
Furniture & Fixtures ,,_ 10 years
Website 3 years
Computer Software . 2 years_J

Intangible assets with finite useful lives are amortized on written down value basis over the
estimated useful life. The method of amortization and useful life are reviewed at the end of each
accounting year with the effect of any changes in the estimate being accounted for on a prospective
basis.

Intangible assets with indefinite useful lives are tested for impairment by comparing its recoverable
amount with its carrying amount annually and whenever there is an indication that the intangible
asset may be impaired.
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2.5.9

2.5.10

)
(i)

(iii)

Impairment of Assets other than Financial Instruments

Goodwill and intangible assets that have an indefinite useful life are not subject to amortization
and are tested annually for impairment, or more frequently if events or changes in circumstances
indicate that they might be impaired. Other assets are tested for impairment wherever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognized for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of
disposal and value in use. For the purpose of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash inflows which are largely independent
of the cash inflows from other assets or group of assets (cash-generating units). Non-financial
assets other than goodwill that suffered an impairment are reviewed for possible reversal of the
impairment at the end of such reporting period.

Employee Benefits

Short term Employee Benefits

Employee benefits falling due within twelve months of rendering the service are classified as short
term employee benefits and are expensed in the period in which the employee renders the related
service. Liabilities recognized in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service.

Defined Contribution Plans

Contributions to defined contribution schemes such as employees’ state insurance, employee
provident fund and employee pension scheme etc. are charged as an expense based on the amount
of contribution required to be made as and when services are rendered by the employees. Group’s
provident fund contribution is made to a government administered

fund and charged as an expense to the Consolidated Statement of Profit and Loss. The above
benefits are classified as Defined Contribution Schemes as the Group has no further defined
obligations beyond the monthly contributions.

Post-employment Benefits

The Group operates defined benefit plan in the form of gratuity and compensated absence. The
liability or asset recognized in the balance sheet in respect of its defined benefit plans is the present
value of the defined benefit obligation at the end of the reporting period. The defined benefit

. obligation is calculated annually by actuaries using the projected unit credit method. The present

value of the said obligation is determined by discounting the estimated future cash out flows, using
market yields of government bonds that have tenure approximating the tenures of the related
liability. The interest expenses are calculated by applying the discount rate to the net defined
benefit liability or asset. The net interest expense on the net defined benefit liability or asset is
recognized in the Consolidated Statement of Profit and Loss. Remeasurement gains and losses
arising from experience adjustments and changes in actuarial assumptions are recognized in the
period in which they occur, directly in other items of other comprehensive income. They are
included in Other Equity in the Statement of Changes in Equity and in the Balance Sheet. Changes
in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognized immediately in profit or loss as past service cost.

Leases

The Group as Lessee

The Group’s lease asset classes primarily consist of leases for office premises. The Group assesses
whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if
the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. Toassess whether a contract conveys the right to contro! the use of an
identified asset, the Group assesses whether:

the contract involves the use of an identified asset

the Group has substantially all of the economic benefits from use of the asset through the period of
the lease and

the Group has the right to direct the use of the asset.

At the date of commencement of the lease, the Group recognizes a right-of-use asset ("ROU")
and-a corresponding lease liability for all lease arrangements in which it is a lessee.

\

%, »
LN - S
X P



HINDON MERCANTILE LIMITED
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

2.5.11

2.5.12

2.5.13

2.5.14

2.5.15

M

(i)

Certain lease arrangements include the options to extend or terminate the lease before the end of
the lease term. ROU assets and lease liabilities includes these options when it is reasonably certain
that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or prior to the commencement date of the
lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost
less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset.

The lease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if not
readily determinable, using the incremental borrowing rates in the country of domicile of these
leases. Lease liabilities are remeasured with a corresponding adjustment to the related right of use
asset if the Group changes its assessment if whether it will exercise an extension or a termination
option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

Cash and Cash Equivalents

Cash comprises of cash on hand and demand deposits with banks. Cash equivalents are short-term
deposits with banks (with an original maturity of three months or less from the date of placement)
and cheques on hand. Short term and liquid investments being subject to more than insignificant
risk of change in value, are not included as part of cash and cash equivalents.

Dividends on Equity Shares

The Group recognizes a liability to make cash distributions to equity shareholders of the Group
when the dividend is authorized and the distribution is no longer at the discretion of the Group and
a corresponding amount is recognized directly in equity. As per the corporate laws in India, an
interim dividend is authorized when it is approved by the Board of Directors and final dividend is
authorized when it is approved by the shareholders.

Securities Premium Account

Securities premium is credited when shares are issued at premium. It can be used to issue bonus
shares, to provide for premium on redemption of shares and issue expenses of securities which
qualify as equity instruments.

Finance Costs

Finance costs include interest expense calculated using the EIR on respective financial instruments
and borrowings is measured at amortized cost, amortization cf ancillary costs incurred in
connection with the arrangement of borrowings and exchange differences arising from foreign
currency borrowings to the extent they are regarded as an adjustment to the interest cost.

Foreign Currencies

Functional currency of the Group and foreign operations has been determined based on the primary
economic environment in which the Group and its foreign operaticns operate considering the
currency in which funds are generated, spent and retained.

Transactions in currencies other than the Group’s functional currency are recorded on initial
recognition using the exchange rate at the transaction date. At each Balance Sheet date, foreign
currency monetary items are reported at the rates prevailing at the year-end. Non-monetary items

" thatare measured in terms of historical cost in foreign currency are not retranslated.

Exchange differences that arise on settlement of monetary items or on reporting of monetary items
at each Balance Sheet date at the closing spot rate are recognized in the Consolidated Statement
of Profit and Loss in the period in which they arise.
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2.5.16

2.5.17

2.5.18

2.5.19

Business Combination

Business combinations are accounted for using the acquisition accounting method as at the date
of the acquisition, which is the date at which control is transferred to the Group. The consideration
transferred in the acquisition and the identifiable assets acquired and liabilities assumed are
recognised at fair values on their acquisition date. Goodwill is initially measured at cost, being the
excess of the aggregate of the consideration transferred and the amount recognised for non-
controlling interests, and any previous interest held, over the net identifiable assets acquired and
liabilities assumed.

Transaction costs are expensed as incurred, other than those incurred .in relation to the issue of
debt or equity securities. Any contingent consideration payable is measured at fair value at the
acquisition date. Subsequent changes in the fair value of contingent consideration are recognised
in the Consolidated Statement of Profit and Loss.

Segments

Operating segments are those components of the business whose operating results are regularly
reviewed by the Chief Operating Decision making body in the Group to make decisions for
performance assessment and resource allocation. Operating Segment are reported in @ manner
consistent with the internal reporting provided to accounting policies are in line with the internal
reporting provided to the Chief Operating Decision maker.

Earnings Per Share

Basic earnings per share is computed by dividing profit or loss attributable to ordinary equity
holders by the weighted average number of shares outstanding during the year. Diluted earnings per
share is computed using the weighted average number of shares and dilutive potential shares,
except where the result would be anti- dilutive.

Taxes on Income

The Group’s tax jurisdiction is in India. Significant judgements are involved in determining the
provision for income taxes, including amount expected to be paid/recovered for certain tax
positions.

Income tax expense comprises current and deferred taxes. Income tax expense is recognized in the
Consolidated Statement of Profit and Loss except when they relate to items that are recognized
outside Consolidated Statement of Profit and Loss (whether in other comprehensive income or
directly in equity), in which case tax is also recognized outside Consolidated Statement of Profit
and Loss.

Deferred tax assets and liabilities are recognized for the future tax consequences of temporary
differences between the carrying values of assets and liabilities and their respective tax bases, and
unutilized business loss and depreciation carry-forwards. Deferred tax assets are recognized to the
extent that it is probable that future taxable income will be available against which the deductible
temporary differences, unused tax losses and depreciation carry-forwards could be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax assetto be utilized. Unrecognized deferred tax assets are re-assessed at each
reporting date, and are recognized to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured based on the tax rates that are expected to apply in
the period when the asset is realized or the liability is settled, based on tax rates and tax laws that
have been enacted or substantively enacted by the balance sheet date.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by the
same taxation authority and the Group intends to settle its current tax assets and 'iabilities on a
net basis.
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2.5.20

2.5.21

2.5.22

2.5.23

(@)

0]
(i)

(iii)

(b)
(i
(i)

(e

(i)
(i)

b)
c)
d)

The Group provides for current tax liabilities at the best estimate that is expected to be paid to
the tax authorities where an outflow is probable.

Goods and Services Tax Input Credit

Goods and Services tax input credit is recognized in the books of account in the period in which
the supply of goods or service received is recognized and when there is no uncertainty in
availing/utilizing the credits.

Provisions, Contingent Liabilities and Contingent Assets
Provisions are recognized only when:

The Group has a present obligation (legal or constructive) as a result of a past event; and

It is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation; and

A reliable estimate can be made of the amount of the obligation.

Provision is measured using the cash flows estimated to settle the present obligation and when the
effect oftime value of money is material, the carrying amount of the provision is the present value
of those cash flows.

Contingent Liability is disclosed in case of;

A present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation; or
A present obligation arising from past events, when no reliable estimate is possible.

Where the unavoidable costs of meeting the obligations under the contract exceed the economic
benefits expected to be received under such contract, the present obligation under the contract is
recognized and measured as a provision.

Contingent Assets:

Contingent assets are not recognized in the Consolidated Financial Statements.
Contingent assets are disclosed where an inflow of economic benefits is probable.

Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet date.
Commitments

Commitments are future liabilities for contractual expenditure, classified and disclosed as follows:
Estimated amount of contracts remaining to be executed on capital account and not provided for;
Uncalled liability on shares and other investments partly paid;

Funding related commitment to associate and joint venture companies; and

Other non-cancellable commitments, if any, to the extent they are considered material and
relevant in the opinion of management.

Consolidated Statement of Cash Flows

Consolidated Statement of Cash Flows is prepared segregating the cash flows into operating, investing
and investment and financing activities. Cash flow from operating activities is reported using indirect
method adjusting the net profit for the effects of: .

changes during the period in operating receivables and payables transactions of a non-cash nature;
non-cash items such as depreciation, provisions, deferred taxes, unrealized foreign currency
gains and losses; and

All other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents (including bank balances) shown in the Consolidated Statement of
Cash Flows exclude itemswhich are not available for general use as on the date of Balance Sheet.
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HINDON MERCANTILE LIMITED
CIN U34300DL1985PL.C021785
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Recent Accounting Developments
Law enacted but not effective

The Code on Social Security, 2020 ('Code’) relating to employee benefits during employment and
post-employment benefits received Indian Parliament’'s approval and Presidential assent in
September 2020. The Code has been published in the Gazette of India and subsequently, on
November 13, 2020, draft rules were published and stakeholders’ suggestions were invited.
However, the date on which the Code will come into effect has not been notified. The Group will
assess the impact of the Code when it comes into effect and will record any related impact in the
period the Code becomes effective,

Amendments in Ind AS

Ministry of Corporate Affairs (MCA), vide notification dated March 23, 2022, has made the
following amendments to Ind AS which are effective from April 01, 2022:

(a)Ind AS 109 - Annual Improvements to Ind AS (2021)
The amendment clarifies which fees are to be included by an entity when it applies the '10 percent’
test of Ind AS 109 in assessing whether to derecognize a financial liability. The Group does not
expect the amendment to have any significant impact in its Consolidated Financial Statements.

(b)Ind AS 37 - Onerous Contracts - Costs of Fulfilling a Contract
The amendments specify that the ‘cost of fulfilling” a contract comprises the ‘costs that relate
directly to the contract’. Costs that relate directly to a contract can either be incremental costs of
fulfilling that contract (examples would be direct labor, materials) or an aillocation of other costs
that relate directly to fulfilling contracts. The amendment is essentially a clarification and the Group
does not expect the amendment to have any significant impact in its Consolidated Financial
Statements.

(c)Ind AS 16 - Proceeds before intended use
The amendments mainly prohibit an entity from deducting from the cost of property, plant and
equipment amounts received from selling items produced while the entity is preparing the asset
for its intended use. Instead, an entity will recognize such sales proceeds and related cost in profit
or loss. The Group does not expect the amendments to have any impact in its Consolidated
Financial Statements.

(d)Ind AS 103 ~ Reference to Conceptual Framework
The amendments specify that to qualify for recognition as part of applying the acquisition method,
the identifiable assets acquired and liabilities assumed must meet the definitions of assets and
liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards
(Conceptual Framework) issued by the Institute of Chartered Accountants of India at the acquisition
date. The Group does not expect the amendment to have any significant impact in its Consolidated
Financial Statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

(Rs. in Lakhs}
4 Cash and cash equivalents
Particulars fs at As at
March 31, 2022 March 31, 2021
Cash on Hand 95.73 2.25
Balances with banks:
—In current accounts 1,025.35 686.49
— Deposits with Bank having original maturity of less than 3 months - 463.32
Total 1,121.08 1,152.06
S5 Bank Balances other than Cash and cash equivalents
Particulars fis at Asat
March 31, 2022 March 31, 2021
Deposits with Bank having original maturity of more than 3 months 590.00 -
Total 590.00 -
6 Trade Receivables
As at As at

Particulars
culars, March 31,2022 March 31, 2021

Receivables considered good-Secured - -
Receivables considered good-Unsecured 122.37 30.87
Receivables which have significant increase in Credit Risk -

Reccivable Credit Impaired - -
Receivables from sale of Investment - -
Less: Impairment Loss Allowance (Expected Credit Loss)

Total 122.37 30.87

Trade Receivables ageing Schedule as on March 31, 2022

Particulars . Less than 1 Year 1-2 Year 2-3 Year More than 3 Years Total
Receivables considered good-Unsecured 122.37 - - - 122.37
Total 122.37 - - - 12237

Trade Receivables ageing Schedule as on March 31, 2021

Particulars Less than 1 Year 1-2 Year 2-3 Year More than 3 Years Total
Receivables considered good-Unsecured 12.33 18.54 - - 30.87
Total 12.33 18.54 - - 30.87

No debts due by directors or other officers of the Company or any of them either severally or jointly with any other person or debts due by 115 including limited
liability partnerships (LLPs), private companies in which any director is a partner or a director or a member.

7 Loans
Particulars As at fis at
March 31, 2022 March 31,2021
At Amorised Cost
[A) Term Loans
Secured
Loans against Vehicles# 8,568.72. 6,360.01
Loans against Gold/Gold Jewellery (Refer note 7.2) 2,135.90 682.53
Loans against Land/Propertics 236.67 193.42
Loans to Corporatesif ANT7.41 -
Unsecured
Loans to Staff 5.11 -
Other Loans™ 34,741.64 28,466.30
Total Gross (A) (1) 46,135.45 35,702.26
Less: Impairment Loss Allowance 354.46 109.43
Total Net {A) (1)  45,780.99 35,592.83
(B) (i) Secured by Tangible Asscts 11,388.70 7,235.96
(ii) Secured by In-tangible Assets - -
(i) Unsecured 34,746.75 28,466.30
Total Gross (B) (1) 46,135.45 35,702.26
Less: Impairment Loss Allowance 354.46 109.43
Total Net (B) (1) 45,780.99 35,592.83

{C) () Loans in india
{a} Public Sector . - ~

(b) Others 46,135.45 3%,702.26
Total Gross (C) {1} 46,135.45 35,702.26
Less: Impairment Loss Allowance 354.46 109.43
Total Net {C) (I) 45,780.99 35,592.83

(1) Loan OQutside India - -
Less: Impairment Loss Allowance - -
Total Net (C) (1) - -
Total Net (C) (1) & (I1) : 45,780.99 35,592.83
*including loans repayable on demand
#Secured by hypothecation of vehicles/Immovable property of the borrower. Mortgage deeds are yet to be executed by Mufin Green Finance Ltd. (Formerly APM
Finvest Ltd.)

7.1 Loans granted to promotors, Directors, Key Management Personnels and related parties

a. repayable on demand - - _
b. without specifying any terms or period of repayment - . -
c. Others

7.2 Gold/Gold Jewellery are pledged as security for overdraft taken from bank {Refer note 14)
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(Rs. in lakhs}
8 Investments
. Face value per As at As at
Particulars Nos.
share March 31, 2022 March 31, 2021
- Investments in Mutual Fund
SBI Magnum Low Duration Fund 1,000 35,121 999.95 -
Total 999.95 -
Aggregate amount of quoted investments 999.95 -
Market value of quoted investments 999.95 -
Aggregate amount of unquoted investments - -
Impairment Loss Allowance (Expected Credit Loss) - -
9  Other financial assets
As at As at

Particulars

March 31, 2022

March 31, 2021

Interest accrued but not due
Security Deposits®
Advances to Staff/others
Insurance claim receivables
Other receivables

Total

A.60 262.64
101.58 3.09
0.04 2.35
12.90 48.45
670.20 236.10
819.32 552.63

Note: Other Receivables include Rs. 200 lakhs paid for allotment of units of SBI Mutual Fund - Magnum Low Duration Fund on March 31,2022 which were alloted on

April 04,2022 to subsidiary, Mufin Green Finance Limited (formerly APM Finvest Limited)
*includes Rs. 75 lakhs given as cash collateral against loan from Non-Banking Financial Institutions.

10 Deferred tax assets/({liabilities {net}

. As at As at
Particulars
- March 31,2022 March 31, 2021
Deferred tax liability (A) 0.14 15.51
Deferred tax asset {B) 90.28 -
Deferred tax asssts/{liabilities) {net) {refer note 33) C= (B-A) 90.14 {15.51)
. As at As at
Particulars
e o - o March 31, 2022 March 31, 2021
Deferred tax liability (A) 9.63
Deferred tax asset (8) 3.08 -
Deferred tax asssts/{liabilities) (net) {refer note 33) D= [B-A) {6.55) -
Deferred tax asssts/{liabilities) {net) {refer note 33) {C+D) 83.59 {15.51})
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

11. Property, Plant and Equipment, Right to use Assets & Other Intangible Assets as at March 31, 2022

{Rs. in Lakis)

Gross Block [At cost} - Accumulated Depreciation/Amortisation Net Block
Particulars As at Addition on . ) ., As at As at Addition on . . As at As at Asat
) fon © Addition  Disposals/Ad ) ONON kot the Year Disposals/Adj
l\p!l| 01,2021 consolidation March 31, 2022 April 01, 2021 consolidation March 31, 2022 March 31, 2022 March 31, 2021
_ 7\]5“’“!’“(5 . = — ustments e
A. Property, Plant and Equipment -
Furniture and fixturas 5.20 3.66 - 5.86 189 1.8 3.37 5.09 341
vehicles 038 - - 038 011 . 2
Office Equipments 15.00 0.14 - 16.31 115 6.39
Computers .22 572 9428 ) 547 )
Sub Total 2880 586 - 11983 767 13.34
Previous Year 12.10 . 28.84 5.92 175
B. Right to use Assets
Office Premises 99.67 v _99.67 [ i 1661 8306 e
Sub Totaf S 7 99.67 - 99.67 P — = 16.61 83.06
Previous Year - . E .
C. Other Intangible Assets
Softwares 4.10 52.98 170.16 94,18 83.06 15.67 771 2159 5.56 77.50
Sub Total 4.10 5298 12016 94.18 83.06 15.67_ 711 21.59 556 712.50
Previous Year 1.10 - - 4.10 1.54 3,77 —— (),_;.‘1
Property, Plant and Equipment & Other Intangible Assets as at March 31, 2021
Gross Block Deoreciation/Amortisation MNet Block

Particulars As at Addition on - Deduction/ As at As at Addition on Asat Asat Asat

April01, 2020 consolidation 001" Sale  March 31,2021 April 01,2020 consolidation " the Year March 31,2021 March 31, 2021 March 31, 2020
A. Property, Plant and Equipment - T T - 7'
Furniture and fixtures 5.20 . . 5.20 1.40 .49 1.89 331 3.80
Vehicles 038 - 038 0.07 0.04 011 077 031
Office Equipments 132 13.72 - 15.04 0.55 0.60 135 13.89 0./7
Computers s _ 30 - 82 3.90 0.6 _amy RN 0
Sub Total 12.10 16.74 . 2884 592 125 — 767 17 T 618
B. Other (ntangible Assets
Softwares 4.10 - 4.10 222 154 2,77 033 1.8/
Sub Total 410 - 410 223 vse " saw o33

a  Noproceedings have been initiated or are pending against the Group as at March 31,2022 for holding benami property under the Benami [ransactions {Prohibition) Act (45 of 1958}, as amended and rules made thareunder.

The Group have not revalued its property, plant and equipment {including right-of-use assets) or intangible assets or both during the year ended March 31, 2022.
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12

121

13

14

14.1

14.2

. {Rs. in Lakhs)
Intangible assets under development
Particulars As at As at
March 31,2022  March 31, 2021
Softwares under development 147.15 -
Total 147.15 -
The development of the software commenced during the year, is scheduled for completion at the end of the financial year 2022-23.
Other Non-Financial Assets
Particulars As at As at
March 31,2022 March 31, 2021
Balances with Government Authorities 160.27 89.59
Tax Credits/ Refund 182.18 136.95
Advances to Others 1,056.05 1.82
Prepaid Expenses 1.08 8.29
Total 1,399.58 236.65
Borrowings {other than Debt Securities)
At Amortised Cost
Particulars As at As at
March 31, 2022 March 31, 2021
Secured
Term Loan

- From Non-Banking Financial Institutions 1,657.33 -
Overdraft

- From banks 993.04 199.39
Unsecured

Term Loan

- Loans from Others 92.27 -
Repayable on Demand

- Loans from related parties 1.00 0.42
- Loans from Corporates 7,508.29 1,426.89
Total 10,251.93 1,626.70
Out of Above

- In India 10,251.93 1,626.70
- Outside India - -
Total 10,251.93 1,626.70

Nature of Security

Term Loans from Non-Banking i'inancial Institutions are secured against hypothecation of present and future receivables, cash collateral of Rs. 75 lakhs and personal guaranter of

Oirectors. The same are repayabie in equal instalments from 12 to 18 months.

Overdraft facilities from Banks are against by pledge of gold loan security.

Periogical Returns filed with the Banks in respect of overdraft facilities are in agreement with the books of account.

The Group has duly filed Registration of charges and satisfaction of charges with the Registrar of Companies, as applicable. Further, there are no charges or satisfaction which are
pending to be registered with the Registrar of Companies as on March 31,2022, =

The Group is not declared wilful defaulter by any bank, financial institution or lender as at March 31,2022,

The Group have utilised the borrowings taken from the banks/financial institution for the purpose for which loan was taken.

Terms of Repayment of Borrowings {other than Debt Securities) as at March 31, 2022

Particulars

Upto 1 Year

Over 1Yearto3
Years

Over 3 Yearto 5
Years

Over 5 Years

Total

Sccured
Term loans
- From Non-Banking Financial Institutions
Rate of Interest (ROI): 14-15.75%
Overdraft
- From banks
ROI: 9-11%
Unsecured
Term Loans
- L.oans from Others
ROl 15-18%
Repayable on Demand
- Loans from Related Parties
ROL: 12-13%
- Loans from Corporates
RO 10-18%
Total
Processing Fee {Ind AS Adjustment)
Total

1,588.14

993.04

92.27

1.00

7,508.29

89.88

1,678.02

993.04

92.27

1.00

7,508.29

10,182.74

89.88

10,272.62

{20.69)
10,251.93

Terms of Repayment of Borrowings {other than Debt Securities) as at March 31, 2021

Particulars

Upto 1 Year

Over 1 Yearto 3
Years

Over 3 Yearto 5
Yecars

Over 5 Years

Total

Secured

Overdraft

- From banks
RO1: 9-11%

199.39

199.39
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16

17

Terms of Repayment of Borrowings {other than Debt Sccuritics) as at March 31, 2021

(Rs. in Lakhs)

Particulars Upto 1 Year

"Over1Yearto 3
Years

Over 3 Yearto 5
Years

Over 5 Years

Total

Unsecured

Repayable on Demand

- Loans from related parties 0.42
ROI: 12%

- Loans from Corporates 1,426.89
ROI: 12%

0.42

1,426.89

Total 1,626.70

1,626.70

Processing Fee {Ind AS Adjustment)
Total

1,626.70

Subordinated Debts

Particulars

As at
March 31, 2022

As at
March 31, 2021

Unsecured
At Amortisced Cost

Term Loan
- Loans from Corporates 30,000.00 30,000.00
Total 30,000.00 30,000.00
Terms of Repayment of of Subordinated Liabilites as at March 31, 2022
Particulars Upto 1Year Over1¥earto3 Over3Yearto$ Over 5 Years Total
Years Years
Unsecured
Term Loan
- Loans from Corporates - - 30,000.00 - 30,000.00
ROI: 15% (presently 10% w.e.f November 01, 2021)
Total - - 30,000.00 - 30,000.00
Terms of Repayment of of Subordinated Liabilites as at March 31, 2021
Particulars Upto 1 Year Over1Yearto3 Over3V¥earto$ Over 5 Years Total
. Years Years

Unsecured
Term Loan
- Loans from Corporates - - 30,000.00 - 30,000.00
ROI: 15%
Total - - 30,000.00 - 30,000.00
Other Financial Liabilities

Particulars fs at fs at
_ _ o March 31,2022  March 31, 2021
Interest accrued but not due on borrowing ) 386.22 668.16
Lease liabilities 84.62 -
Salary and Other benefits payable 3.20 10.35
Liability for Expenses 109.42 1,392 37
Security Deposits 217.79 91.20
Advances from others 1.46 -
Total 802.71 2,162.08
There was no amount outstanding and due for transfer to the investor Education and Protection Fund during the year ended March 31,2022,
Current Tax Liabilities

Particulars As at As at

March 31,2022  March 31, 2021

Provision for Income-tax (net of advance tax) 86.64 22.33
Total 86.64 22.33




HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLC021785
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

18  Provisions

(Rs. in Lakhs})

Particulars

As at March 31, 2022

As at March 31, 2021

Provisions for Employee Benefits
- Gratuity Payable (Refer note 32)

1.36

0.67

Total

1.36

0.67

19 Other Non-Financial Liabilities

Particulars As at March 31, 2022 As at March 31, 7297271"7 B
Statutory dues payable 25.41 137.70
Total 25.41 137.70

20  Equity Share capital

Particulars

As at March 31, 2022

As at March 31,2021

Authorised share capital
2,50,00,000 (March 31, 2021: 2,50,00,000} equity sharés of Rs. 10 each

Issued, subscribed and fully paid-up shares
1,27,92,634 (March 31, 2021: 1,12,20,925) equity shares of Rs. 10 each

2,500.00

1,279.26

2,500.00

1,122.09

20.1

Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year

Particulars

As at March 31, 2022

As at March 31, 2021

At the beginning of the year

Issued during the year

Outstanding at the end of the year

1,12,20,925 56,87,346
15,71,709 55,33,579
1,27,92,634 1,12,20,925

20.2 Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of Rs.10 per share (March 31, 2021: Rs. 10 per sharc). Each holder of
equity shares is entitled to one vote per share. All equity sharcholders are have right to get dividend in proportion to paid up value of

each equity sharc as and when declared.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after

distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the sharcholders.

20.3 Details of shareholders holding more than 5 percent shares in the Company

As at March 31, 2022

Name of the-Shareholder

Nos. % of holding Nos.
Mr. Kapil Garg 43,41,848  33.94%  39,06,358
Mr. Rajat Goyal 30,96,448 24.20% 29,89,866
Resilient Innovations Pvt. Ltd. 16,18,200 12.65% 15,62,500
Ms. Surabhi Setia 6,741,488 5.27% 6,51,272
Mr. Sandeep Jain 5,06,335 3.96% 4,88,907
Ms. Neha Agarwal 7.96,858 6.23% 4,88,507
Finmen Advisors Pvt. 1Ltd. 2,877,248 2.25% 2,77,361

As at March 31, 2021

% of holding
31.81%
26.65%
13.92%

5.80%
A4.36%
4.36%
2.41%

20.4 Details of the shares held by Promoters in the Company

As at March 31, 2022
Name of the Promoter

As at March 31, 2021

% change in

Nos. % of holding Nos. % of holding shareholding
Mr. Kapil Garg 43,141,848 33.94% 39,06,358 34.81% 11.15%
Mr. Rajat Goyal 30,96,448 24.20% 29,89,866 26.65% 3.56%

20.5 The Funds raised by the company from preferential allotment/private placement of shares have been used for the purposcs for which the

funds were raised.

20.6 Shares alloted for a consideration other than cash:

The Company has allotted 5,25,82,346 and 17,54,400 number of fully paid up equity shares alloted on November 13, 2020 to the
shareholders of Mufin Finance Limited and QTP Financial Services Private Limited respectively, under a scheme of arrangement (merger

and amalgamation)(Refer note 41)

20.7 The Company has alloted 1,62,092 fully paid up equity shares on March 30,2022 to the lenders of convertible loans amounting to Rs.

567.32 lakhs.

21 Other Equity

Particulars

As at March 31, 2022

As at March 31, 2021

Reserve Fund ufs 45-1C of RBI Act, 1934
Securities Premium

Impairment Reserve

Retained Earnings

Capital Reserve

Other Items of Other Comprehensive Income

Total Other Equi’ty

395.64 256.87
4,014.19 1,504.04
6.11 0.73
1,161.13 /37.87
23.38
0.54
5,600.99 2,499.46




HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLC021785
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

21.1 Nature and Purposes of Reserves:

3.

Reserve Fund u/s 45-1C of RBI Act, 1934:

The Group Companies created a reserve fund pursuant to section 45 IC of the Reserve Bank of India Act, 1934 by transferring amount not
less than 20% of its net profit every year as disclosed in the Consolidated Statement of Profit and Loss and before any dividend declared
wherever applicable. Withdrawal from this reserve is allowed only after obtaining permission from the RBl1.Reserve fund related to
subsidiaries are disclosed on post aquistion profit in proportion of the sharcholding of the Holding Company amount is disclosed post
acquistion.

Securities Premium:

This Reserve represents the premium on issue of equity shares and can be utilized in accordance with the provisions of the Companics
Act, 2013.

Retained Earnings:

Retained earnings comprise of the profits of the Group earned till date net of distributions and other adjustments.

Other Items of Other Comprehensive Income:

Other Comprehensive Income includes Remeasurement of the defined benefits plan (net)

Impairment Reserve:

Impairment Reserve comprise the amount of difference between the loss allowance on loan assets as required under Ind AS-109 and the
provision required as per prudential norms of Reserve Bank of india on income Recognition, Asset Classification and Provisioning (IRACP)
appropriated from the net profitin terms of RBI notification. No withdrawals are permitted from this reserve without prior permission of
the RBI.

Capita! Reserve:

Capital Reseve represents fair value of net assets acquired exceeds purchase cost.
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HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLC021785
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2022

22

23

24

25

26

27

28

29

(Rs. in Lakhs)
Interest income
B For the Yeaf Ended For the Period Ended
Particulars
March 31, 2022 March 31, 2021
Interest income on loans 7,561.54 4,110.31
Total 7,561.54 4,110.31
Fee and Commission Income
particulars For the Year Ended For the Period Ended
March 31, 2022 March 31, 2021
Loan Processing Fees 201.42 31.67
Total 201.42 31.67
Other operating revenue
particulars For the Year Ended For the Period Ended
March 31, 2022 March 31, 2021
Document Handling and Other Income 8.67
Total 8.67 -
Other income
. For the Year Ended For the Period Ended
Particulars
March 31,2022 March 31, 2021
Interest income on deposits with Banks 8.92 9.44
Interest on income Tax Refund 0.09 -
interest on Security Deposit 0.28
Business Auxiliary Service Charges 372.43 -
Miscellaneous Income 0.34 3.24
Total 382.06 12.68
Finance Cost
. For the Year Ended For the Period Ended
Particulars
March 31,2022 March 31, 2021 _
interest on borrowings (other than debt securities) 839365 T 70.8‘;
Interest on Subordinated Debts 3,875.00 1,4A57.52
Interest on lease labilities 4.16 -
interest on others 11.00 0.94
Bank charges 477 3.08
Total 4,788.58 1,532.41
Impairment of financial instruments
. For the Year Ended For the Period Ended
Particulars .
March 31, 2022 March 31, 2021
On financial instruments measured at amortised cost
- On loans 231.15 90.84
- Loan Asscts Written Off (Net of Recoveries) - 131.95
Total 231.15 222.79
Employee benefits expenses
’ . For the Year Ended For the Period Ended
Particulars
March 31,2022 March 31, 2021 -
Salaries and wages 558.58 82.26
Gratuity and Compensated Absence 1.44
Contribution to provident and other funds (Refer note 32) 22.71 3.83
Staff welfarc expenses 5.16 1.17
Total 587.89 87.26
Other expenses
particulars For the Year Ended For the Period Ended
March 31, 2022 March 31, 2021
Auditor's remuneration {Statutory Audit Fee) 5.42 1.59
Business auxiliary charges 1,584.81 1,778.02
Commission paid 15.20 -
Portfolio management expenses 0.13 -
Professional & legal charges 22543 18.41
Miscellaneous expenses 19.22° 29.48
Office txpenses 12.84 10.56
Printing and stationery 15.32 2.17
Postage and telegram 0.05 -
Advertisement 81.89 -
Rates, Taxes & Fees 5.54 0.44
Rent {Refer Note 40) 29.15 10.23
Marketing Expenses 1.06 -
Maintenance Service 2.16 -
Travelling and conveyance 34.21 9.82.
Total N 2,032.43 1,890.72
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HINDON MERCANTILE LIMITED
CIN U34300D1.1985P1.C021785
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

30. Contingent Liabilities and Commitments
(a) Contingent Liabilities — Nil (March 31, 2021 - Nil).
(b) Commitments - Nil (March 31, 2021 - Nil).

31. Partly owned subsidiary

Financial information of subsidiary (Mufin Green Finance Limited (formerly APM Finvest Limited)
before adjustment that has non-controlling interests is provided below:

Particulars FY 2021-22 |
— T wsntakhel
i. Summarized Balance Sheet |
L Ownership interest held by non- controlling interests ~ | __ - _32.66‘%1‘
Financial assets - S . o ‘| 9,107.12
Non-Financial assets | 1,182.39
l Financia! liabilities | . (22.74)
| Non-Financial liabilities 1 (105.97) |
|| Netassets 10,160.80
T Consolidation adjustments ' A __— . =
| Net assets after adjustments - 10,160.80
"y Net assets attributable to non- controlling interest B 3,318.74 |
ii. | Summarized statement of profit and loss and other comprehensive
| income i .
| Revenue 152569
Profit/ {loss) for the year , 1088.19 |
| o Ot'hgr comprehensive income N ‘ B 0.19 ‘
| Total comprehensive income B - _T_ B i-10;38.38 |
| Profit/ (loss) allocated to non-controlling interest 355.40
| Other comprehensive income allocated to non-controlling interest B ,,I_ o 0.06
L Dividend declared to non-controlling interest ) ) I__ B 13.94
iiii. . Sumr@zgd cash fToWsta_te@_ts - :__ - _
| Cash flows from operating activities i ~ (5,842.50)
Cash flows from investing activities - 6,740.86 I
Cash flows from financing activities (20.26) |
f Net irﬁ@se/ﬂ(degeas—e)—in_cq'sh and_cas-h_ema'l'en_ts R e 878.10 Vl

32, Details of Employees Benefits as required by the Ind AS 12 "Employee Benefits”
a) Defined Contribution Plans

The Group has recognized the following amounts in the Consolidated Statement of Profit and Loss:

e - ~__ (Rs.in lakhs
Particulars | For the year endeﬂ For the year ended
i | "March 31,2022 March 31, 2021
' Contribution to provident fund | . 17.28 | 2.80
Contributionto €SI . 405 080 |
_Contribution to EDLL 069 012
Administration Charges l 0.69 | 0.11 |
Total - 22,71 ) 3.83 |

/,




HINDON MERCANTILE LIMITED
CIN U34300DI1.1985P1.C021785
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

b) Post Retirement Benefit Plan - Gratuity

(i) Amount recognized in the Balance Sheet
B _ - ~ ) ) (Rs. in lakhs)
Particulars As at As at
o ) . March 31,2022 | March 31, 2021
Present value of plan liabilities 0.67 =
—— =T = = = 1= = = — — i
’ Ealivalue of pfmisﬂsﬁ S L o _ =
Deficit/ (Surplus) of funded plans 0.69 0.67
Unfunded plans - | = :
Net plan liabilities/(assets) 1.36 | 0.67
(ii) Amount recognized in the Consolidated Statement of Profit and Loss as Employee Benefit
Expenses
L L _(Rs. in lakhs)
Particulars For the year For the year
ended ended
_______ B B . March 31, 2022 | March 31, 2021
Current service cos ~1.44 ‘ _ O.43~!
| Past service cost B 3 ] - = . __0.24
_Interestcost . "wees| -]
Expected return on plan assets B 7 | - - |
Actuarial (Gains)/Losses ] (0.81) | = |
Total expenses L | - 0.69 il B O_.‘67 1
(iii) Assumptions
| Particulars As at March 31, As at March 31, |
- - | _ 2022 7 2021 |
| Financial Assumption . _ | _ |
Discount rate R . =" — ~7.26 | = 6.76 |
Salary Escalation Rate # = | ~ 10.00 | 10.00 |
Demographic Assumptions I I | a o
| Retirement age (Years) 60 | o 60 |
Mortality rates inclusive of provision for disability ‘ 100% of IALM 100% of IALM
(2012-14) (2012-14 )
Attrition at ages o | | N _
- Upto 30 years B ! 44.00 | B 44.00 |
- From 31 to 44 years e ——— - 44.00*‘ _44.00
- Above 44 years i 44.00 | 44.00

# The estimate of rate of escalation in salary considered in actuarial valuation, taken into account
inflation, seniority, promotion and other relevant factors including supply and demand in the emplcyment

market.

(iv) Sensitivity Analysis
(Rs. in lakhs)

| As at March 31, 72,92}_ | As at March 31, 2021
Change in Increase Decrease Change in Increase Decrease
assumption impact ‘ impact assumption impact on impact on
on | on present present
present | present | value of value of
value of value of plan pian
plan plan liabilities liabilities
i _ liabilities | liabilities o | , |
_Gratuity e e i . , |
Discount 0.50% (0.04) 0.04 | 0.50% | (0.02) 0.02
rate | | - ‘ | - | | =N

-



33.

a)

HINDON MERCANTILE LIMITED
CIN U34300D1.1985P1.C021785

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

[

| As at March 31,2022 ! _As at March 31, 2021 |
Change in Increase Decrease | Change in 1 Increase Decrease
assumption impact impact assumption ! impact on impact on
on on ‘ present present
present present value of value of
value of value of plan plan
plan plan liabilities liabilities
- ) | liabilities | liabilities | _ i .
Salary 0.50% 0.04 (0.04) 0.50% | 0.02 (0.02)
Escalation
_Rate

3 pa

The sensitivity analyses above have been determined based on reasonably possible changes of the
respective assumption occurring at the end of the reporting period and may not be representative of the

actual change. It is based on a change.

It is based on a change in the key assumption while holding all

other assumptions constant. When calculating the sensitivity to the assumption, the method (Projected
Unit Credit Method) used to calculate the liability recognized in the balance sheet has been applied. The
methods and types of assumptions used in preparing the sensitivity analysis did not change compared

with the previous period.

(v) The defined benefit obligations maturing after year ended March 31, 2022

(Rs. in lakhs)

Maturing within As at March
I ————— 31, 2022 |
0 -1 year B - _ U o 0.01 |
1 - 2 years - 0.02 |
| 2= 3 years ! S 1 0.04 |
| 3-4years — | 0.15

|4 -5 years — — ! 0.07

| 5 -6 years o _ 0.04

| 6 year onwards o - B 1.03

Income Tax Expense

Tax expense recognized in the Consolidated Statement of Profit and Loss

~ (Rs. in lakhs)

b)

Particulars For the year For the year
ended March | ended March
= - - _ | 31,2022 | 31,2021
[ Currenttax E——— S R —— -_—
' . Current tax on taxable income for the year - 65.13 161.60
' Total Current tax expense 161.60
I | 65.13 .
Deferred tax e ——— - R
| Deferred tax charge/\credlt) 7(9*6._6»':})77.__ 18.40
Total _deferred tax e)g)_ense,/_(credlt) . (96.65) | _18.40
| Tax expense for the year B e (31.52 180.00
Tax related to earlier year - 3 (14.39) | =]
_Total tax expense recognized for the year (45.91) | ~180.00

A reconciliation of the tax expense to the amount computed by applymg the statutory income tax rate

to the profit before tax is summarized below:

Particulars

Effective Tax Rate
_Profit before tax

enacted income tax rate in India

Current tax expense on profit before tax expense at the I

- (Rs. in lakhs)
For the year ended For the year ended
March 31,2022 March 31, 2021

) 27.82% _27.82% |
47598 | 418.19 |
132.42 l 116.34



ININDON MERCANTILE LIMITED
CIN U34300DL1985PLC021785
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

| Tax effect of the amounts which are not deductible/ (163.94) | 63.66
| (taxable)/rate difference in calculating taxable income ! B
Tax Expense for the year (31.52) 180.00
_Effect of earlier year tax adjustment [ (14.39) e
Tax Expense recognised in the Consolidated | (45.91) 180.00
Statement of Profit and Loss
c) Deferred Tax Assets and Liabilities
_ _ _ , ‘ _ - i (Rs. in lakhs) _
As at April 1, | (Credit)/ Credit/ |As at March | Addition on (Credit)/ |(Credit)/ |As at March
. |Particulars 2020 charge in (charge) 31, 2021 consolidation charge in Icharge in 31, 2022
-Deferred |Consolidated in OCI -Deferred Consolidated OCI -Deferred
Tax Asset/ Statement Tax Assets/ Statement tax Asset/
(Liabilities) |of Profit and (Liabilities) of Profit and (Liabilities)
o - | Loss ! e ) Loss | -
Impact of (1.07) 4.33 | - (5.40) (0.84) (86.89) - 80.65
difference
between tax
depreciation
and
depreciation/ )
amortization
charged for
the financial
Creporting | S S — B
Impact of 3.95 14.06 - (10.11) 3.50 (9.76) 0.21 2.94
Provisions of
Income Tax
Act,1961 or
Impairment, |
Employee |
bencefits  and
others = = ! = e — | =
Deferred tax 2.88 18.39 (15.51) 2.66 (96.65) | 0.21 83.59
(Liabilities)
/ Assets | ‘ ‘
| (Net) il | _ | 1 |
* Amount less than one thousand.
34. Capital Management

The primary objective of the Group's capital management is to maximize the shareholder value,
safeguard the business continuity and to maintain strong capital base for investor, creditors and
market confidence. For the purpose of the Group's capital management, capital includes issued equity
capital and all other equity reserves attributable to the equity holders of the Group.

'The Group manages its capital structure and makes adjustments in light of changes in economic
conditions, future plans and the requirements of the financial covenants. The funding requirements
are met through loans and operating cash flows generated. The Group monitors capital using a gearing
ratio, which is net debt divided by total capital plus net debt. The Group's policy is to keep optimum
gearing ratio as given below;

(Rs. in lakhs)

| ' ' W'As at | As at
|_Particulars — March 31, 2022 | March 31, 2021 |
| Borrowings (other than Debt Securities) 10,251.93 1,626.70 |
Subordinated Debts - 30,000.00 | ~.30,000.00 |
| Other financial liabilities B D 802.71 2,162.08 |
| Less: Cash and cash equivalents | (1,121.08) | (1,152.06) |
; Net Debt (A) _ - B 39,933.56 | 32,636.72
Total Equity (B) . o 10,198.99 | . _3,621.55
Capital and Net debt (C)=(A+B) | ~~ 50,132,55 36,258.27 |
Gearing ratio % (A/C) 79.66% | 90.01% |

No changes were made in the objectives, policies or processes for managing capital during the years
ended r:4arch 31, 2022 and March 31, 2021
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35.

35.1

35.2

HINDON MERCANTILE LIMITED
CIN U34300D1.1985P1.C021785
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Financial Risk Management

The Group is mainly engaged in Investments & Financing activities and Other Financial Services. The
Group’s principal financial liabilities comprise borrowings and other payables. The main purpose of these
financial liabilities is to finance and support Group’s operations. The Group’s principal financial assets
include loans, cash and cash equivalents and receivables.

The risk management policies of the Group are established to identify and analyses the risks faced by
the Group, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and
the Group’s activities.

The Group is exposed to credit risk, market risk and liquidity risk. The Group’s management oversees
the management of these risks to ensure the Group’s financial risk activities are governed by
appropriate policies and procedures and that financial risks are identified, measured and managed in
accordance with Group’s policies and risk objectives. The major risks are summarized below:

Credit Risk

Credit risk is the risk that the counterparty will not meet its obligations under a financial instrument or
a customer contract, leading to financial loss. The Group is exposed to credit risk from its investment
and financing activities towards Loans to various clients. The Group’s exposure to credit risk is
influenced mainly by the individual characteristics of each customer. Credit risk has always been
managed by the Group through credit approvals, establish credit limits and continuous monitoring the
credit worthiness of customers to which the Group grants credit terms in the normal course of business.

Financial assets are written off when there is no reasonable expectation of recovery, such as a borrower
failing to engage in a repayment plan with the Group. Where loans/interest have been written off, the
Group continues to engage in enforcement activity to attempt to recover the loans/receivable due.
Where recoveries are made, these are recognized as income in the Consolidated Statement of Profit
and Loss.

The Group measures the expected credit loss of trade receivables/loans based on historical trend,
available external and internal credit risk factors such as financial condition, ageing of accounts
receivable etc., industry practices and the business environment in which the entity operates. Loss rates
are based on actual credit loss experience and past trends.

As at March 31, 2022, the Group did not consider there to be any significant concentration of credit
risk, which had not been adequately provided for. The carrying amount of the financial assets recorded
in the Consolidated Financial Statements, grossed up for any allowances for losses, represents the
maximum exposure to credit risk.

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instruments will fluctuate
because of changes in market prices. Market risk comprises three types of risk: interest rate risk,
currency risk and market price risk, such as equity price risk and commodity risk. Financial instruments
affected by rmarket risk include loans, investments, borrowings and fixed deposits.

35.2.1 Interest Rate Risk

The interest rate risk exposure is mainly from changes in fixed and floating interest rates. The interest

rates are disclosed in the respective notes to the Consolidated Financial Statements of the Group.

The breakup of the financial assets and liabilities on the basis of interest and non-interest nature is as

under;

) ) - = . ~_ (Rs.inlakhs)
Particulars As at As at

| o ~_March 31,2022 | Ma_r_ch 31, 2021
Financial assets
Non-interest bearing - _ | )

| Cash and cash equivalents e 1121.08 _ 688.74

| Trade receivables - [ ) B 122.37 30.87

— _‘ = —

1
1
|
|
|



35.2.2

35.2.3

HINDON MERCANTILE LIMITED
CIN U34300D1.1985P1L.C021785
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

| Investments 999.95 I
Others Financial Assets. e 819.32 | 552.63
Loans _ _ =h =

. Interest bearing - B _ 3 | o

| Deposits with Bank 590.00 | _463.32

ploape® - 46,135.45 |  35,702.26
Financial liabilities B o _

Non-interest bearing -
Trade Payable B =| || =

Other Financial Liability - B __ 802.71 | 2,162.08
Interest bearing o |

| Borrowings (other than Debt Securities) | ~.10,251.93 | 1,626.70

| Subordinated Debts | 30,000.00 | 30,000.00 |

* Gross Portfolio

Sensitivity Analysis

The table below summaries the impact of increase and decrease in rate of interest on the Group’s
Equity/ other assets and profit for the year. The analysis is based on the assumption that the interest

rate has increased/decreased by 50 base point.

(a) Interest rate sensitivity - Borrowings

= =

(Rs. in lakhs)

F.Y. F.Y.
| R : - ] 2021-22 | = 2020-21
50 bp increase would decrease the profit before tax by (201.36) (158.13)
| — — ——" ——— — - o == -
50 bp decrease would Increase the profit before tax by 201.36 | 158.13
(b) Interest rate sensitivity - Loans
e - (Rs. in lakhs)
| FY. | F.Y.
) ) . ‘ 2021-22 ! 2020-21
50 bp increase would increase the profit before tax by i 230.68 | 178.51 |
| 50 bp decrease would decrease the profit before tax by ‘ (230.68) (178.51) |
(c) Interest rate sensitivity — Fixed Deposits with Bank
. — (Rs. in lakhs)
F.Y. F.Y. 2020-
‘ o i o - 2021-22 21
‘____5~0_bp increase would increase the profit before tax by ~2.95 I 2.32
| 50 bp decrease would decrease the profit before tax_by (2.95) (2.32) |
Currency Risk
The Group does not have any currency risk exposure as there is no foreign currency

obligation/receivable.

Market Price Risk

Market price risk is the risk that the fair value of future cash flows of a financial instruments will fluctuate
because of changes in market prices of equity shares and mutual funds units. In the case of the
Company, market risk primarily impacts financial instruments such as Investment in Mutual Funds,
Equity Shares etc. measured at fair value through profit or loss.

The Company exposure to market price risk arising from Investments held by the Company and is

classified in the financial statements at fair value through profit or loss. Categories of Investments held
by the Company is given below:

>



36.

36.1

HINDON MERCANTILE LIMITED
CIN U34300D1.1985P1.C021785
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

_ o _ (Rs. in lakhs)
|Earticu|ars Equity Shares(quoted) | Mutual Funds Total
' Market value as at March 31, 2022 | = [ 999.95 999.95

o i | .
Market value as at March 31, 2021 | -

Sensitivity Analysis

The table below summaries the impact of increase and decrease of the index on the Company’s Equity/
other assets and profit for the year. The analysis is based on the assumption that the instrument index

(Rs. in lakhs
March 31,

has increased by 5% or decreased by 5% with all other variables held constant.

2021

' Particulars March 31, [

— — — — - —_— _ — — — + — _ 2022
5% increase would increase the profit before tax by | B 50.00 ‘
5% decrease would decrease the profit before tax by |1 (50.00) |

35.3 Liquidity Risk

Liquidity risk is defined as the risk that the Group will not be able to settle or meet its obligations on
time or at reasonable price. Liquidity risk are managed through combination of strategies like managing
tenors in line with asset liability management policy and adequate liquidity cover is maintained. The
Group's treasury team is responsible for ligquidity, funding as well as settlement management. In
addition, processes and policies related to such risks are overseen by Senior management. Management
monitors the Group liquidity position through rolling forecasts on the basis of expected cash flows.

The analysis of financial liabilities by remaining contractual maturities:

o - - v __(Rs.in lakhs)
rParticuIars Less than 1 ito5 >5 Total
year / On years years

B — . demand | L

| As at March 31, 2022 B [—— I — ‘ _
Borrowings .other than Debt Securities 10,182.74%* | 89.88 - 10,272.62
Subordinated Debts ] ] I B _ = | 30,000.00, - 30,000.00
Other financial liabilities ) 743.94| 5877 - 802.71 |
_As at March 31 2021 = - e ) o _ - |
Borrowings other than Debt Securities | 1626.70 i I ~ | 1626.70 |
Subordinated Debts _ | -] 30,000.00 | - | 30,000.00 ]
Other financial liabilities ] 2070.88 ’ 91.20 = 2162.08 |

*Gross of processing fee of Rs. 20.69 lakhs
Other Financial Instruments Disclosures
Financial Instruments by Category

The carrying va.IUe and fair value of financial instruments by categories as at March

31, 2022 are as

follows:
I o ] (Rs. in lakhs)
i Financial Financiai
‘ assets/ assets/ Total |
. Amortized liabilities at = liabilities at . Total fair
Particulars y : : Carrying
} cost a fair value fair value s value
ithrough profit through OCI
S _or loss ’
| Assets: . _ e :
(a) Investment in equity | = = 2 = ‘ =
shares (unquoted) | : .
R ———— e e —— B e e e . R . L o, § |
(b) Mutual Funds ] - 999.95 | - 999.95 | 999.95 |

A =

L
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| (c) Trade receivables 122.37 |

(d) Loans 45,780.99 |
| (e) Other financial assets 819.32 |

(f) Cash and cash 1121.08 I

i Equivalents L

' (@) Bank balance other | 590.00 |

than cash and cash l

_equivalents R R -
Liabilities: | — —
(a) Borrowmgs other than 10,272.62

Debt Securities* | |

(b) Subordinated Debts 30,000.00 | N
(c) Other financial 802.71
| liabilities f
*Gross of processing ) fee of Rs. 20.69 lakhs

The carrying value and fair value of financial instruments by categories as at March 31, 2021 are as

follows:

| Particulars

Assets
( ) Investment in eqwty
shares (unquoted)

: (b) Mutual Funds B
| (c) Trade receivables

| (d) Loans

Amortized
cost

30.87

~35,592.83

| (e) Other financial & assets
(f) Cash and cash Equivalents

: LlabllltleS

552.63

1,152.06

(a) Borrowings other than Debt |

Securities
b) Subordinated Debts
(c) Other financial Liabilities

1,626.70

| 30,000.00 |

‘ 2,162. 08 |

36.2 Fair Value Hierarchy

Financial
assets/
liabilities
at fair
value
through
profit or

loss

Financial
assets/
liabilities
at fair
value
through
j 0ocC1

Total
Carrying
value

30.87 |
35,592.83 |
552.63
1,152.06

1,626.70 |

30,000.00 |
2,162.08

(Rs. in lakhs)

Total fair
value

122.37 | . 122.37 |
45,780.99 45,780.99 |
819.32 | 819.32 |
1121.08 1121.08
|
590.00 |  590.00 |
'10,272.62 | 10,272.62
30,000.00 |  30,000.00
802.71 802.71

]
30.87 |

135,592.83 |

55263
1,152.06

1,626.70

_30,000.00
2,162.08 |

36.2.1 This section explains the judgments and estimates made in delermining the fair value of the financial
instruments that are (a) recognized and measured at fair value and (b) measured at amortized cost
and for which fair values are disclosed in the Consolidated Financial Statements. It does not include fair
value information for financial assets and liabilities if the carrying amount is a reasonable approximation

of fair value.
Particulars

Assets

(a) Investment in équity '
shares (Unquoted)

—('b)_ Mutual Funds ‘ '

‘Level 1 |

March 31, 2022

Level 2

= 8
Level 3 |

Level 1]

(Rs. in lakhs)

‘March 31, 2021
Level 2

Level 3

|
|
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[Assets: J - < ’ :r = I - o 5 =
| Liabilities: ' T o e = =

Lease Liabilities ] B - 84.62 - S

. . ] TN | B

Measurement of fair values

The above table provides an analysis of financial instruments that are measured subsequent to initial
recognition at fair value, grouped into Level 1 to Level 3, as described below:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Input other than quoted prices included within Level 1 that are observable for the assets or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3- Inputs for the assets or the liabilities that are not based on observable market data (unobservable
Inputs)

Valuation Methodologies of financial instruments measured at fair value

- Listed Equity shares are measured on the basis of closing rate of the stock exchange where equity
shares are listed.

- Mutual Funds are measured based on the published net asset value (NAV) by AMFI and are classified
as Level 1.

Fair value of financial assets and liabilities measured at amortized cost: -

. - . (Rs. in lakhs
Particulars - - [ March 31,2022 | March 31, 2021 |
Lease liabilities ) 84.62 | -

The fair value of the financial assets is included at amounts at which the instruments could be exchanged
in a current transaction between willing parties other than in a forced or liquidation sale.

The following methods and assumptions are used to estimate the fair value:

(a) Fair value of cash and cash equivalents, trade and other receivables, other payables and other
financial liabilities, approximate their carrying amounts largely due to the short-term maturities of these
instruments.

(b) Financial instruments with fixed and variable interest rates are evaluated by the Group based on
parameters such as interest rates and individual credit worthiness of the counterparty. Based on this
evaluation, allowances are taken to account for the expected losses of these receivables.

Maturity profile of Assets and Liabilities on undiscounted basis
S S S——— (Rs. in lakhs)

March 31, 2022 March 31, 2021
Particulars Within 12 | After 12|  Within 12 | After 12 |
____months months | months | months

|

Financial Assets

| Cash and cash equivalents [ 112108 -] 1,152.06]
Bank balance other than cash and cash 590.00 - |

|_equivalents )

- ‘ - — L S

| Trade receivable - 122.37 | -] 1233  18.54
|Loans . Jf 43059.12 \ 2721.87 2031316_}: 15279.07 |
_Investments | 999.95 'L | =il - |
| Others Financial Assets B | ~736.10 | 83.22 |  503.93 | 48.70 |
Non-Financial Assets - _ o
Current tax assets (Net) T = o= 5 =
Deferred Tax Assets (Net) __T = 90.14 | Sl — ==
_Tangible Assets I -| 9330 - | 21.17
Right of use assets - - 83.06 | - -
Intangible assets under development 147.15 ] ) 3
i Goodwill - - |_ 49.15 | ) & ’7 D=
| Other Intangible assets - 7750 | -1 033
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..

Non-Executive Di_rectors

|

" Smt. Neha Agarwal

. Non—ExecGtK/é Direca)r

Shri Sandeep Jain Non-Executive Director

|

|

' Other non-financial assets | 1090.75|  308.83|  10.11] 226.54 |
Financial Liabilities - = 2 ) ]
| Borrowing other than Debt Securities | 10182.74% | 89.88 |  1626.70 -
Subordmated debts - ] - | 30000.00 | = WL 30000.00
| Other financial liabilities | 743.94! 58.777} 2070.88 |  91.20 |
Non-Financial Liabilities - o B - S — -
Current tax liabilities (net) - F ~ 86.64 | \_-_L 2233 [ -
P[QLISJOM ) - }‘.737@_,]_7 =l 0.67 .
| Deferred tax liabilities (net) - T__*m-_ 6.55 | _J[ 15.51 |
, Other Non-Financial Liabilities ) 25.41 = 137.70 = ,
| — e —— = _— —— | = - _ = o i — L
*Gross of processing fee of Rs. 20.69 lakhs.
Disclosures as required by Ind AS-24 '‘Related Party’
List of Related parties and their relationship:
]‘S No [ Relation - Name —_D’articulars of Relationship_ N
Key Management | Shri Kapil Garg Managing Director w.e.f. September
Personnel | 07,2021
’ Shri Ajay Kumar | Company Secretary
Chhabra
Shri Adish  Kumar | Chief Financial Officer of Subsidiary
Jain | Company w.e.f. March 09, 2022
Shri Mayank Pratap | Company  Secretary of Subsidiary
| - ~ |Sngh Company w.e.f. March 09, 2022
Relatives of Key | Shri Rajat Goyal | Husband of Smt. Neha Agarwal Director l
‘ Management Personnel Smt. Shelly Garg Wife of Shri Kapil Garg, Managing Director
EN
\

Shri Luv Khanna
Shri
Kar
Shri Amol Sinha

Non-Executive Director
Non-Executive
23,2021

Pradip “Kumar Director

| 25,2021

w.e.f October

Non-Executive Director w.e.f November

The following transactions were carried out with Related parties in the ordinary course of

business:

' Name of the Related pa;ty

_Shri Rajat Goyal ’
Shri Ghanshyam Das Goyal
Smt Geeta Devi Garg
Shri Luv Khanna
kShrl Amol Sinha ___ -

] Shri Kapil Garg

|
|

| Shri Pradip Kumar Kar
| Shri Sandeep Jain
Smt Neha Agarwal

Smt Shelly Garg

L

Shares issued B ~ 159.87 563.97
| Shares issued | = = 3.59
Shares issued ~ | ol 235.12
| "Shares issued ‘ 16.57
- iy }_ 75.28
Dlrector Sitting fee feeg l 0.30 | B 5
I Director’s Remuneration 150.00 | N E
Loan rg@ald _}_ 372.00 S— 2
| Loan received L . 373.00 | _ -
Shares issued _228.88 | 5055
7; Interest Paid on Loan o , - 4.92 | T
Director sitting fees | 1.00 ’ T
l Shares issued | 26.14 | 63.45
| Interest paid on loan | N - 0.19
| Shares issued | . 26.14 | 63.45
Interest paid on loan | . 6.29 | 0.40
Loan repaid o 665.00 3
| Shares issued [ 20.00 - E
Loan received 1 665.00 | =

~_(Rs. in lakhs)

| Nature of transaction |

| ‘Year ended |

Year ended

March 31, 2022 F March 31, 2021
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38.3 Outstanding balances with Related parties
' (Rs. in lakhs)

5 | As at March 31, As at March 31,
Name of the related party Nature of t_reisactlo_n__ - Jr i 5022 ‘ 2021 |
’ Kapil Garg . Loan outstanding (liability) ) 1.00 | =

38.4 Particulars of Remuneration to Key Management Personnel
(Rs. in lakhs)

Particulars Shri Kapil Garg, Shri Ajay Chhabra,
. Managing Director Company Secretary
Year ended Year ended Year ended Year ended
March 31, March 31, March 31, March 31,
. N | I 2022 | 2021 | 2022 | 2021
_Salary and Allowances A 150.00 | B2 - 8.26 =
ContributiontopPr | -1 I ~0.20 | s
Gratuity B B = [ _ = =1 =

Value of perquisites * __, =) = = -

Particulars Shri Adish Kumar Jain, Shri Mayank Pratap Singh,
Chief Financial Officer | = Company Secretary
Year Year Year Year
ended ended ended ended
‘ March March | March March
| . 31, 2022 31,2021 | 31, 2022 | 31, 2021
| Salary and Allowances | 1.00 o =) o050,
Contribution to PF 0.02 - 0.02 | | B

| Value of perquisites * _ -1 -] Sl ) -

* calculated as per Income Tax Rules
38.5 No amount pertaining to related parties has been provided for as doubtful debts or written off.
38.6 Related party relationship is as identified by the Company.

39. Earnings per Share (EPS)

Particulars Year ended | Year ended March
March 31, 2022 | 31, 2021

Net Profit for the year (before OCI) attributable to the 567.46 238.19

Company (Rs. in Lakhs) i - -

' Weighted average no. of Equity Shares — - | 1,16 4 805 60,68,677
Diluted average no. of Equity Shares_ 14 44 805 | 60,6867/
Basic earnings per share (Rs.) _ w ‘ , 3.92 |
Diluted earnings per share (Rs.) | 4.87 | 3.92

| Face value of each share (Rs.) B - | 10 | 10

40. Disclosures of Leases pursuant to Ind AS 116
40.1 The Group has taken building on operating lease for office use.

40.2 Amounts recognized in Consolidated Statement of Profit and Loss
_(Rs, in lakhs)

Particulars | For the year ended " For the year ended
- ‘ March 31, 2022 |  March 31, 2021
‘ Rent Expenses e . 29.15 -
Depreciation Expenses — | B 16.61
| Interest Expenses —— I 4.16 i
| Total p— | 49.92 | ®
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40.3 The changes in the carrying value of right of use assets (ROU)
_ (Rs. in lakhs)
Particulars [ Building
For the year ended For the year ended
- _March 31, 2022 March 31, 2021 |
Balance at the beginning of the year B ] =) = :
Additions B . _ o |- W 7 4| S ———
Deletion/Adjustment | - =
Depreciation B | B (16.61) S N
| Balance at the -end of the year B 83.06 - -
The aggregate depreciation expense on ROU assets is included under depreciation and amortization
expense in the Consolidated Statement of Profit and Loss.
40.4 The break-up of current and non-current lease liabilities
- _ (Rs. in lakhs)
Particulars For the year ended For the year ended
‘ o B — March 31, 2022 | __March 31, 2021 |
Current lease liabilities _ B B ~29.84 | —
_Non-current lease liabilities 54.78 _ -
Total . 84.62j -

40.5 The movement in lease liabilities

| o (Rs. in lakhs)
Particulars For the year ended For the year ended

| — March 31, 2022 March 31, 2021 |

‘ Balance at the beginning of the year | pE— || =
Additions - - - 97.80 . E
Interest Expenses - 4.16 S =

| Deletions - _ L - = - -

| Payment of lease liabilities - S (17.34) -

| Balance at the end of the year | 84.62 | El

40.6 The details regarding the contractual maturities of lease liabilities on an undiscounted basis

: - - o - ~ (Rs.inlakhs)
Particulars As at March 31, As at March 31,
. - _ 2022 2021
Less than one year R 36.30 =
One to five years —— i 58.79 | 3 S
_More than five years | s - -
Total - 95.09 | )

41. Pursuant to the order dated September 14, 2020 of the National Company Law Tribunal, New Delhi
Bench 1V, in the matter of amalgamation of Mufin Finance Limited and QTP Financial Services Private
Limited with Hindon Mercantile Limited (‘the holding Company’) in a scheme of amalgamation under
section 230 to 232 of the Companies Act, 2013 (the ‘Scheme’) w.e.f ' July 31, 2019’ (appointed date),
in accordance with the scheme of amalgamation, with effect from the appointed date, the company
has accounted for amalgamation of Mufin Finance Limited & QTP Financial Services Private Limited in
its books of accounts as per “The Pooling of Interest Method” as described in Accounting Standard{AS)-
14 “Accounting for Amalgamations” issued by the Institute of Chartered Accountants of India. In
accordance with Para 10 of Accounting Standard (AS) 14, ‘Accounting for Amalgamation’, the company
has effected said amalgamation recognizing the identifiable assets at their existing carrying amounts.
In accordance with Paragraph 35 of aforesaid Accounting Standard-14, the difference bctween the
amount recorded as share capital issued and the amount of share capital of the transferor company
have been adjusted in reserves.

42, Business Combination

(a) Mufin Green Finance Limited (Formerly known as APM Finvest Limited)

Pursuant to the Share Purchase Agreement entered into between the Sellers (*Outgoing Promoters”)
and Hindon Mercantile Limited and Kapil Garg (“Acquirers”) on November 27, 2021, the Acquirers

|
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have acquired entire stake of Mufin Green Finance Limited (Formerly known as APM Finvest Limited)
(*The Company’) from the Outgoing Promoters resulting in change in management control w.e.f
March 09, 2022. Consequently, the Acquirers are the new Promoters of the Company and the Outgoing
Promoters have ceased to (i) hold any shares in the Company, (ii) hold control of the Company and
(iii) be the Promoters of the Company. In this regard, the Company has received "No objection” from
the Reserve Bank of India. The application filed by the Company with the stock exchange for
reclassification of outgoing promoters to public category is under process. Brief description of Assets
and Liabilities and Capital Reserve as on March 08, 2022 is given below:

(Rs. in Lakhs)

" Particulars | Amount |
Cash and Cash Equivalents S ' 5013.78 |
Loans 5551.17 |
% Other FlnanC|aI Assets - » i _4 4.14 J
‘T Property, Plant and Equipment and Intangible Assets 7 | 0.04 |
| Deferred Tax Assets(net) - 7 ] 3.49 |
Other Non-Financial Assets ' k | 7.37 |
' Total Assets (A) i - T 17()??;5)9
| | Financial Liabilities - - [ ) -
Current Tax Liabilities(net) . ) - - I ' 2_29.8'8 |
Total Liabilities (B) - | 279.88 |
_Equity as at March 08, 2022 C= (A-B) ] 10,300.11
Hindon Mercantile Limited' share in Equity (D) | 6,935.86
Investmenﬁti(Ei) o o 6,912.49
\_C_ap;t;rfzéserve (D-E) ﬁ_ﬁ__.__"_,_ o a - _ - 23 37

(b) Hindon Peer to Peer Finance Private Limited, subsidiary (‘the Acquirer”) have acquired entire stake

of Fintelligence Data Science Private Limited (*The Company”) from the Outgoing Promoters
(AAPCA Demystifying Data Technologies Private Limited) resulting in change in management
control w.e.f June 16, 2021. Consequently, the Acquirer is the new Promoters of the Company
and the Outgoing Promoters have ceased to (i) hoid any shares in the Company, (ii) hold control
of the Company and (iii) be the Promoters of the Company. In this regard, the Company has
received "No objection" from the Reserve Bank of India. Brief description of Assets and Liabilities
and Goodwill as on June 16, 2021 is given below:

[ B (Rs. in lakhs)
Particulars ) L Amount
Cash and Cash Equivalents Financial Assets - [ 51.83
Loans o B | 17008 |
Other Flnanual Assets - 0.08 ‘
Property, Plant and Equipment and Intangible Assets _ ‘ - 37.60
Other Non-Financial Assets - - . ' [ 16.44
| Total Assets (A) - - | 123.03
Other Financial Liabilities | | 2056
| Deferred Tax Liabilities (net) - - 0.83
Other Non-Financial Liabilities - 7 N ] 0;79
' Total Liabilities (B) - | 2218

| Equity as at June 16 2021 C: =(A-B) L ~100.85
Hindon Peer to Peer Finance Private lelted share in Equnty (D) i 170Q785
Investment (E) o - - o 150.00
Goodwill (E-F) | (49.15)
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The Board of Directors of subsidiary Company, Mufin Green Finance Limited (Formerly known as APM
Finvest Limited) in their meeting held on May 18, 2022 have recommended a dividend @ Re.0.20 per
Equity share of face value of Rs.2 per share (i.e. 10%) for the financial year 2021-22 as per Section
123 of the Act subject to approval of the shareholders of the Company at the ensuing General Meeting.
The proposed dividend of Rs. 43.22 lakhs have not been recognized as liability in the books of account
of the subsidiary.

The Group’s main business is Investments & Financing activities and Other Financial Services. All
activities are carried out within India. As such there are no reportable segments as per Ind AS 108 -
‘Operating Segments’.

The Group Companies does not see any challenge in the recoverability of the carrying values of its
assets and to its liquidity position. The eventual outcome of impact of the COVID-19 pandemic may
be different from those estimated as on the date of approval of these Consolidated Financial
Statements and the Group Companies will continue to monitor any material changes to the future
economic conditions.

Notes on Transition of financial statement to Ind AS
Transition to Ind AS

The Group has prepared consolidated financial statement for the year ended March 31, 2022, in
accordance with Ind AS for the first time. For the periods up to and including the year ended March
31, 2021, the Group prepared consolidated financial statement in accordance with accounting
standards notified under section 133 of the companies Act 2013, read together with the companies
(Acco_Unting Standard) Rules 2006, as amended (Previous GAAP). Accordingly, the Group has prepared
its Consolidated Financial Statements to comply with Ind AS for the year ended March 31, 2022,
together with comparative information as at and for the year ended March 31, 2021 as described in
the summary of significant accounting policies. In preparing these Consolidated Financial Statements,
the Group’s opening Balance Sheet was not presented as at April 1, 2020 i.e. the transition date to
Ind AS for the Group as the Company had prepared its first consolidated financial statements for the
financial year ended March 31, 2021 as per Ind AS. )

This note explains the principal adjustments made by the Group in restating its Previous GAAP

Consolidated Financial Statements, inctuding the Consolidated Financial Statements as at and for the
year ended March 31, 2021.

Exemptions availed.

Deemed Cost for Property, Plant and Equipment and Intangible Assets

The Group has elected to continue with the carrying value of all of its property, plant and equipment
and Intangible Assets recognized as of April 1, 2020, (the transition date). Measured as per the
Previous GAAP and use that carrying value its deemed cost as of the transition date under Ind AS.

Classification and Measurement of Financial Asset
The Group has classified the financial assets in accordance with Ind AS 109 on the basis of facts and
circumstances that exist at the date of transition to Ind AS.

Estimates

On assessment of the estimates made under the previous GAAP Conqsolidated Financial Statements,
the Group has concluded that there is no necessity to revise the estimate under Ind AS, as there is
no objective evidence of an error in those estimates. However, estimates that were required under
Ind AS but not required under Previous GAAP are made by the Group for the relevant reporting dates
reflecting conditions existing as at that date. The Group made estimates for following items in
accordance with Ind AS at the date of transition as these were not required under previous GAAP:
Impairment of financial assets based on expected credit loss model.
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(iv)

Exemption for business combination

The Group has adopted not to apply Ind AS 103 Business Combinations retrospectively (business

combination that occurred before transition to Ind AS).

46.2.1 Reconciliation of net profit for the year ended March 31, 2021 between the Previous GAAP

and Ind AS is as under:

(Rs. In Lakhs)

. Period ended March 31, 2021
Particulars
Net profit as per Previous GAAP 318.23
Adjustments:
Interest income on Finance Lease (Refer note 1) 76.62
Rental income on Finance Lease (Refer note 1) (91.47)
Depreciation on assets of Finance Lease (Refer note 1) 14 85
MAT credit entitlement adjustment (Refer note 2) (80.04)
Net Profit as per Ind AS 238.19
Re-measurement of the defined benefits plan -
Total Comprehensive Income as per Ind AS 238.19

46.2.2 Reconciliation of Equity reported in Previous GAAP and Ind AS is as under:

_ (Rs. In Lakhs)

Particulars As at March 31, 2021
Balance as per previous GAAP 3,621.55
Adjustments -
Balances as per Ind AS 3,621.55

46.2.3 Reconciliation of Equity as at March 31, 2021 and Total Comprehensive Income for the

year ended March 31, 2021

Reconciliation of Equity as at March 31, 2021

S.No. '

[ .
Particulars

__(Rs. In Lakhs)
Ind AS |
Adjustments

Previous |
GAAP

ASSETS

‘I o ‘ Financial Assets |

| cash and cash équivalents
| Bank balances other than
cash & cash equivalents
Receivables

i
B
|
|
I

_Trade Receivables

Ind AS |

30.87 |
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35,592.83 l

ro

552.63 |

37,328.39

| Loans
e = ] 3530054  292.29 |
Investments '
- | Other financial assets N ) -
|- 1l - 552.63 - B
Total Financial assets
37,036.10 | 292.29
|
11 | Non-Financial Assets D R
| Deferred tax assets (net) | i i N - i
|- - 8 — f
Property, plant &
__|__equipment 2 313.46 | (292.29) |
Right of use assets
I_ " Intangible assets under B | -
—_— | development |
Other Intangible assets
| - - 0.33| =]
Other non-financial assets
- ) 236,651 =
Total Non-financial assets
(| B D | S 550.44 (292.29)
| Total Assets o [ | )
- B - 37,586.54 | E—
T

LIABILITIES AND EQUITY

LIABILITIES

111 Financial Liabilities

'Payables

| -Trade p_ayables

L i) Total outstanding dues of
micro enterprises and small
enterprises

ii) Total outstanding dues
of creditors other than
micro enterprises and small
enterprises

Borrowings (other than

Subordinated Debts

| Other financial liabilities |
L 1 |

| Total Financial Liabilities

— = = e = =
Vv Non-Financial Liabilities
| -t

Current tax liabilities (net)

1,626.70 |

30,000.00 |

2,162.08 |

33,788.78 |

~ 1,626.70

30,000.00

2,162.08

33,788.78

22.33 |

<
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| Provisions | 0.67 | 0.67
B i ‘ Deferred tax liabilities (net) - 1551 15.51
Other non-financial 137.70 137.70
liabilities i _ _ - - —
Total Non-financial 176.21 176.21
liabilities ‘ -
T =1 ———ji e [
EQUITY ) N | =TT o
I - l - | — N —
\Y/ Equity 1 '
|‘m' ) " | Equity share capital ’ ] 112209 1,122.09 |
| Other equity 2,499.46 2,499.46
| = — — — S = ;
L | Total 1 3,621.55 3,621.55
= - e { -— .
|
|
— —— — — — — — e |
Total Liabilities and Equity 37,586.54 i 37,586.54
i 2 i ‘ = ‘
I B N I. _ _ L
c. Total Comprehensive income for the year ended March 31, 2021
S _ . (Rs.Inlakhs)
S.No. Particulars Note |For the Year For the Year
Ended [Ended March
March 31, 31, 2021
= - 2021 | i,
" |Revenue from operations o - ] - e
| | (O — |, (- . .
(i) Interest income [ 1 4,033.69 76.62 4,110.31
ol : - 1 | . :
(ii) Fee and commission income 31.67 - 31.67
. = ) o _ N B ‘
I Total Revenue from operations 4,065.36 | 76.62 4,141.98
L ! — i ~ i S |
I ' Other income 1 104.15 | @_1_.4/')_ 12.68
III | Total Income (I+II) " 4,169.51 | (14.85) 4,154.66 |
| I _ _ ] i ‘
—— I — — — — — _I_ — — — —_— 1
Expenses |
| S S T S — - = H
(i) Finance costs
, 1,532.41 | - 1,532.41 |
(i) Impairment of financial
| instruments B 222.79 = 222.79
(iii) Employee benefits expenses ! ‘:
7 87.26 ’ | 87.26 |
(iv) Depreciation and amortization i
. | | 18.14 | (14.85) | 3.29 |
(v) Other experises |
| ) | | 1,890.72 | | 1,890.72
v Total Expenses ‘ |
J 3,751.32 | (14.85) | 3,736.47 |
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Y, | Profit before exceptional items ‘ T
| and tax (III-IV) L
VI Exceptional items

VI Profit before tax (V-VI)
418.19 | B 418.19

VIII | Tax expense |

1) Current tax
- | 161.60 161.60 |
2) MAT credit 2 ‘

| (80.04) | 80.04 - -
3) Tax related to earlier year |

4) Deferred tax

= B f

18.40 | 18.40 |

IX | Profit for the year (VII-VIII) | 1
318.23 | 80.04 |  238.1

= — i = | | —
Other Comprehensive Income |

' /3:) i) Items that will not be l B - ‘
| reciassified to profit or loss - | - — o =i
ii) Income tax relating to items thatw |

o]
-
o
H
i S
|
N
%]
[e2]
[
o]

— o

X

will not be reclassified to profit or
| loss o - | 1 N | | .
Sub Total A)
B) i) Items that will be reclassified ’
to profitorloss | : = |
ii) Income tax relating to items that | ‘
will be reclassified to profit or loss ! - | |
| Sub Total B) ' .
N T — - I - | |
Total Other Comprehensive |
fL | Income (A+B) - ﬂ’ | - | N _
X1 Total Comprehensive Income [ |
for the year (IX+X) | 318.23| 80.04|  238.19

46.2.4 The Transition from Previous GAAP to Ind AS has no material adjustments on the Consolidated
Statement of Cash Flow except reclassification of certain items to confirm Ind AS presentation.

Note

1. Leases

The asset given on finance leases by the Group accounted as property, plant and equipment under
previous GAAP has been restated as loan. Accordingly, Lease rent and depreciation accounted
under previous GAAP reversed and Interest using EIR is accounted as Interest Income.

2. MAT credit entitlement adjusted from other equity.
3. Classification of financial instruments.

The Group has evaluated the facts and circumstances on date of transition to Ind AS for the purpose
of classification and measurement of financial assets/financial liabilities. Accordingly, bifurcation of
assets/liabilities as financial/non-financial is identified and reclassified. However, this
reclassification is not presented as transition adjustments.
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Effective Interest Rate (EIR).

Under Previous GAAP, Transaction costs charged to customers incurred by the Group was
recognized upfront while under Ind AS, such costs are included in the initial recognition amount of
financial asset/financial liability- and recognized as interest income/interest expenses using the
effective interest method. '

Fair valuation for financial Assets and Liabilities.

The Group has values financial assets and liabilities, at fair value and changes are recognized in
Consolidated Statement of Profit and Loss.

Retained Earnings.
Retained Earnings have been adjusted consequent to the above Ind AS transition adjustments.
Expected Credit Loss.

The Group made estimate of impairment of Financial Assets based on expected credit loss model
in accordance with Ind AS at the date of transition as these were not required under previous
GAAP.

47.There are no outstanding dues (inciuding interest) of ‘Micro’ and ‘Small” Enterprises pursuant to

Micro, Small and Medium Enterprises Development Act, 2006 (‘"MSMED Act’) as at March 31,2022
(March 31, 2021 - Nil). Accordingly, no disclosures are required to be given under ‘"MSMED Act’,

48. During the year, provisions of Section 135 of the Companies Act,2013 related to Corporate Social

Responsibility (CSR) Activities is not applicable to the Group except Mufin Green Finance Limited
(Formerly APM Finvest Limited) where section 135 of the Companies Act,2013 is applicable but no
amount was required to be spend on CSR Activities during the year.

49. "Reconciliation of Gross Carrying Amount of “Loans and Expected Credit Loss on Loans

(before Inter-Company Adjustments)

A. Reconciliation of Gross Carrying Amount of Loans
(Rs. in lakhs)

| Particulars As at
= - | March 31, 2022 | March 31, 2021
Gross Carrying Amount at the beginning of the 35,702.26 4,180.93
| year U N - . _
New Assets originated on date of acquisition of 5,567.94 |
| subsidiaries - o
| New Assets originated or purchased - 147,633.10 76,471.00
Transfers to/ (from) Stage 1 (3,620.36) (108.94)
I Transfers to/ (from) Stage 2 S 3,445.68 (22.03) |
| Transfers to/ (from) Stage 3 ) . 174.68 | 130.97
| Assets written off S | S ———— - (131.95))
Net Recovery - - (142,746.31) | (44,817.72)
Gross Carrying amount at the end of the year 46,156.99* |  35,702.26 |
*including inter-company-loan of Rs. 21.54 lakhs
B. Reconciliation of Expected Credit Loss on Loans
B o o (Rs. in lakhs)
‘ Particulars As at As at
e March 31, 2022 | March 31, 2021
Expected Credit Loss at the beginning of theyear | = 109.43 ‘ 18.59 I
[ Expected Credit Loss on date of acquisition of 13.88 -
| subsidiaries ‘ _ 7 7 ‘
: On Amount written off | - -] 13195
LOU New Assets originated or purchased ‘ 580.57 19178 ‘

W

N Son

As at |
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Impact on ‘Expected Credit Loss of Exposure transferred
Hbetween stages during the year

Increase/(decrease) in provision on financial assets(net

‘ of recovery) i — -
Increase/(Decrease) in Expected Credit Loss

during the year ]

Expected Credit Loss at the end of the year*

India Master Directicin.

50. Other Statutory information

Parent
Hindon
Mercantile
Limited

Disclosure in terms of Schedule I1I of the Companies Act, 2013:

Net assets (i.e. Total assets

minus total fiabilities)

As a % of Amount
consolidated
net assets

Share in Profit or {loss)

As a % of
consolidated
profit or loss

Amount

101.49 6,982.52 122.15 693.14

Subsidiaries

(Indian)
Hindon
Account

0.15 10.12

Aggregation

Services
Private
Limited
Hindon

Peer

3.45 237.54 27.65

to Peer

Finance
Private
Limited
Mufin
Finance
Limited
(Formerly
APM
Limited)

(less Minority

interest
subsidiary)
{less
Group

Green

Inter-

147.68 10,160.80 191.77 1,088.19

Finvest

(48.24)  (3,318.74) 8.03 45.57

in

(104.53) (7,191.99) (226.84) (1,287.21)

elimination)*

Total

100.00 6,880.25 100.00 567.46

117.43 |

(466.85) |

Share in other
Comprehensive income

As a % of
consolidated
other
comprehensive
income

75.93

35.18

(11.44)

100.00

*including offset {eliminate) the parent’s portion of equity of subsidiaries.

51.

52.

The Consolidated Financial Statements were approved for issue by the Board of Directors on September 30,

2022.

All amounts in the consolidated financial statements and notes have been presented in Indian Rupees in lakhs
rouhded off to two decimal places as permitted by Schedule |1l except per share data and as otherwise stated.

Amount

0.41

0.19

(0.06)

144.99

(245.33) |

Asa % of
consolidated
total
comprehensive
income

122.10

0.02

4.87

191.62

8.01

(226.62)

100.00

Share in total comprehensive

income
Amount

693.55

0.12

27.65

1,088.38

45.51

(1,287.21)

-,

56800
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Figures pertaining to the subsidiary companies have been reclassified wherever necessary to bring them in
line with the Company’s Financial statements. Figures in brackets represent corresponding previous year
figures. Previous year figures have been regrouped / reclassified wherever necessary including those as
required in keeping with revised schedule Ill of the Companies Act, 2013.
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